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Members to see higher electric costs 
Illinois Valley Electric Cooperative 

members will see higher electric bills in 
1986, an unexpected result of the 
decision to contact neighboring utili¬ 
ties to determine whether there was 
any interest in purchasing the assets 
and liabilities of the cooperative. With 
wholesale power costs rising 25 per¬ 
cent on January 1, the cooperative is 
passing on that cost to the members in 
the wholesale power cost adjustment. 
This means that the cost of energy to 
members will increase 10.46 percent, 
or about 1.18 cents per kilowatt-hour. 

IVEC members might not have had 
to start off the new year with higher 
costs under a plan developed by the 
Illinois Valley staff; Richard Laro- 
chelle, an economist with the National 
Rural Electric Cooperative Associa¬ 
tion; and’Joseph F. Hanson, director 
of policy and internal audits for the 
National Rural Utilities Cooperative 
Finance Corporation. Under that plan 
IVEC could reduce some costs for 
1986 and future years if the board of 
directors would end any discussions of 
sale of the cooperative, change the 
method of calculating depreciation 
and prepay $500,000 in wholesale 
power costs, putting to work cash now 
invested. The result of those actions 
would allow the cooperative to absorb 
the higher wholesale power costs for at 
least part of 1986 and begin negotia¬ 
tions with the Rural Electrification 
Administration to lower interest rates. 

Strong opposition from REAC 
members and two members of the 
cooperative’s Long Range Planning 
Committee prompted the board to 

allow the wholesale power cost 
increase to flow through to members 
for at least the next few months and 
set March 1 as a deadline for investor- 
owned utilities to make a firm offer to 
purchase IVEC’s assets and liabilities. 

BACKGROUND 
A majority of members attending 

the 1985 IVEC annual meeting voted 
to approve a resolution presented by 
REAC to have the board of directors 
contact investor-owned utilities to 
determine whether those utilities have 
any interest in purchasing the assets 
and liabilities of the cooperative. The 
board responded to the resolution by 
contacting lOU’s in Illinois, Missouri, 
Wisconsin, Indiana and Kentucky. 
Four utilities, one in Wisconsin and 
three in Illinois, responded they had at 
least some interest in IVEC and two 
asked for more information. 

While the board was following up 
on member resolutions adopted at the 
1985 annual meeting, work has con¬ 
tinued by the Long Range Planning 
Committee, which the board launched 
last summer. The purpose of that 
committee, made up of cooperative 
members and representatives of the 
cooperative board and Soyland Power 
Cooperative, is to develop plans to 
lower costs while ensuring service reli¬ 
ability and to maintain stable if not 
lower rates to members. 

The Long Range Planning Commit¬ 
tee has worked through three subcom¬ 
mittees - operations, finance and sale. 
The operations subcommittee has met 
with the IVEC staff and the staff and 
management of other electric coopera¬ 

tives and has developed a preliminary 
report that, if adopted by the board, 
may result in savings to IVEC mem¬ 
bers. The finance committee has met 
with representatives of REA and CFC, 
the cooperative’s two mortgage hold¬ 
ers, and NRECA, our national trade 
association, to produce a financing 
plan that could have a major impact 
on future rates paid by members. 

REFINANCING PLAN 
Hanson and Larochelle met with 

the Long Range Planning Committee 
on December 16 and the full board of 
directors on December 17 to present a 
plan to restructure the IVEC debt and 
change the cooperative’s method of 
calculating depreciation. The major 
elements of the refinancing plan 
included deferring depreciation, seek¬ 
ing REA approval for a new 2 percent 
loan to replace all existing loans with 
REA and CFC which carry interest 
rates ranging from 5 percent to more 
than 9 percent, and seeking from REA 
a five-year deferral of interest and 
principal payments. 

If all elements of the refinancing 
plan would be approved by the Rural 
Electrification Administration, the 
result would be a reduction in the 
average rate paid by IVEC members 
in 1986 from 13.8 cents per kwh to 
9.9 cents. The Washington-based finan¬ 
cial specialists advised the committee 
and the board that it would be highly 
unlikely that the REA administrator 
would agree to all elements of the plan 
but that it was likely some part of the 
plan would be approved resulting in 

(Continued on page 12d) 
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Operational policies: one in a series 
Policy No. 12 — Billing Procedure 

ADOPTED MARCH 28,1984 
1. TYPE OF BILLING 

A bill for electric service will be mailed to each member- 
consumer approximately the eighth day of each month 
showing the present and previous meter readings, kwh 
consumed, amount of bill including sales tax, power cost 
adjustment, demand energy charge if applicable, miscel¬ 
laneous billing, and the member-consumer’s name and 
location. 

2. BILLING PERIOD 
The bill will be for approximately 30 days usage or one 
(1) month. The bill received the first of the month will 
be for the previous month’s usage plus any balance for¬ 
ward. Bills for any period of less than 80 percent of the 
normal meter reading period will be prorated on a daily 
basis. 

3. DUE DATE 
The member-consumer will have until the 20th day of 
each month to pay the net amount of the bill. Payment 
after the 20th will be charged the gross amount. The 
gross amount contains an additional 5 percent of the 
current charges. 

4. FAILURE TO RECEIVE BILL 
If the member or non-member fails to receive a bill, con¬ 
sideration will be given should non-payment result and 
cause the gross amount to be due or collection charges 
to be assessed. 

5. BUDGET PAYMENT PLAN 
Upon written request, the cooperative will permit a 
residential member-consumer to utilize a budget pay¬ 
ment plan, whereby monthly bills will normalize over 
the course of the budget year. The member-consumer 

may enroll in any month during the budget year, pro¬ 
vided there is no unpaid balance. The date upon which 
monthly payment is to be made may be adjusted to 
meet the special circumstances of the member-consumer. 
If a member-consumer fails to make payments in accor¬ 
dance with the payment plan, the member-consumer will 
be removed from the plan. There will be a late payment 
charge, based on the amount of energy billed, for any 
budget payment not received by the due date. 

6. DEFERRED PAYMENT PLAN 
The cooperative may offer to a member-consumer who 
is indebted a Deferred Payment Plan, unless the con¬ 
sumer has failed to make payments under such a plan 
during the previous 12 months. The member will not be 
required to pay more than one-fourth of the amount 
past due at the time of entering into the agreement. The 
term will allow a minimum of two months and a maxi¬ 
mum of 12 months to retire the indebtedness. The 
applicant will be required to pay their future monthly 
bill plus the deferred amount. Default under the agree¬ 
ment will cause possible discontinuance of service. 

7. INCORRECT BILLING 
A member-consumer will still be liable for the corrected 
amount of any billing that is or has been incorrect due 
to incorrect billing information. The appropriate adjust¬ 
ment will be made to the consumer’s account. The 
adjustment may be due to an under billing or an over 
billing. The cooperative will inform the member-con¬ 
sumer by written notice or by personal contact to 
explain the error. 

Albert Hagenbuch, president Willis Heaton, secretary 

Board meeting notes 
The November meeting of the 

board of directors of Illinois Valley 
Electric Cooperative was called to 
order at 10:40 a.m. by president Earl 
Bates with all directors present. Mana¬ 
ger Christensen and attorney Barnhart 
were also present. Myron Vigesaa, 
Elmer Koster and John Eichholz, 
members of the cooperative, were also 
present. 

Routine orders of business were 
reviewed and accepted after due con¬ 
sideration. 

Directors reported on meetings and 
related cooperative activities attended 
during the past month. 

Written staff personnel reports to 
the board concerning the activities in 
their respective departments during 
the past month were reviewed. 

The following items were discussed 
and/or moved on: 

1. The board authorized an engi¬ 
neering study of the cooperative’s 
system, which was requested by the 
Long Range Planning Sale Subcommit¬ 
tee, to be completed by Southern 
Engineering of Atlanta, Georgia. Phase 
I of this study would determine what 
the plant is worth, and Phase II of this 
study would give a fair market value 
analysis of the system as an on-going 
business. This study is needed in order 
to evaluate any proposals from inves¬ 
tor-owned utilities which might be 
received for purchase of IVEC’s sys¬ 
tem. The cost of this engineering 
study is $19,700. 

2. The progress of the Long Range 
Planning Committee was reviewed. It 
was reported that the Finance Sub¬ 
committee had met with representa¬ 

tives of NRECA and CFC to review 
some innovative financing methods 
and that the Operations Subcommittee 
had looked at the internal operations 
of our cooperative as compared to 
other cooperatives in the nation and 
the state. The Operations Subcom¬ 
mittee had visited two other coopera¬ 
tives in Illinois and asked questions of 
the staff and manager and made a 
visual comparison. 

The December deadline for a 
recommendation from the Long Range 
Planning Committee was discussed. 
Due to the amount of depth being 
explored by the subcommittees, spe¬ 
cifically the sale subcommittee whose 
area is far more involved and detailed 
requiring much research, a recommen¬ 
dation to the board may be slightly 
delayed until early 1986. 
3. Motion made and approved to 
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hold area meetings to inform the mem¬ 
bership of the recommendations of the 
Long Range Planning Committee. 

4. The joint Member Advisory 
Committee meeting and board of dir¬ 
ectors Communications Committee 
meeting held to discuss plans for the 
1986 annual meeting was discussed. It 
was approved that the 1986 annual 
meeting of members will be held Sat¬ 
urday, September 6, 1986, at 1:30 
p.m. at the Bureau County Fair¬ 
grounds in Princeton. 

5. Earl Bates reported that member 
R. O. Jewell, who had requested time 
to make a presentation to the board, 
was not present, but he had sent some 
resolutions for consideration of the 
board. President Bates read the resolu¬ 
tions to the board and then turned 
them over to legal counsel for legal 
opinion and advice. The subjects of 
the resolutions were as follows: 

1. Member approval of director and 
employee attendance at national 
and state training sessions. 
2. Cancel IVEC’s wholesale power 
contract with Soyland. 
3. Change the by-laws requiring 
member approval of rate adjust¬ 
ments or flow-through to members 
of fuel adjustments charged IVEC 
for wholesale power. 
4. That the board accept no fur¬ 
ther wholesale power cost increases. 
Also read to the board was a formal 

request signed by R. O. Jewell and 
Don Burton which would require all 
IVEC employees to relocate their 
family residences to locations served 
electricity by IVEC within six months. 

6. Member Myron Vigesaa made a 
presentation to the board stating that 
he felt members should have free 

access to the records of the coopera¬ 
tive and that the board should want 
input from the members. The coopera¬ 
tive should be a service to the mem¬ 
bers. He questioned the extensive 
forms necessary for attendance at a 
board meeting and inspection of the 
cooperative’s records. He discussed his 
request for a copy of board meeting 
minutes which was denied by the 
board. He feels the summary of board 
meeting minutes included in the 
Illinois Rural Electric News should 
contain more information on the 
board meeting. He felt the timing was 
poor in presenting this information to 
the members and that it should be 
included with the bills. He felt that 
members should know the voting 
record of board members on all votes. 
He discussed the transfer of the sub¬ 
stations to Soyland. Mr. Vigesaa again 
requested to receive copies of the 
minutes of the board meetings. 

The board discussed Mr. Vigesaa’s 
presentation. It was reported that the 
board Communications Committee 
and the MAC have reviewed some of 
the things he had expressed concern 
about and will be looking into any 
policies that have to do with member 
participation. Gary Barnhart, attorney, 
reviewed the Right to Privacy Act and 
several legal reasons why IVEC could 
not provide members with all of its 
records and files and in particular 

those involving employees. Consider¬ 
able time was spent in discussion with 
Mr. Vigesaa. 
7. The status of the loan applica¬ 

tion filed with REA was discussed. It 
was reported that the REA field repre¬ 
sentative had indicated he felt REA 
would have a hard time approving any 

Membership 
Records / Billing 

Payment for Electricity: Several 
members have more than one billing 
statement. It is not necessary for you 
to write a separate check for each 
separate account. You may add the 
net of each statement and issue one 
(1) personal check. It is acceptable to 
issue a check for each account, but our 

billing department wanted each mem¬ 
ber to know that one (1) check for 
more than one electric bill is permis- 
sable. 

Joint Membership Applications: If 
a member applies for a Joint Member¬ 
ship, the application must be signed by 
both applicants (husband and wife). 

loan request at this point in time in 
view of the solicitation for sale of the 
cooperative. It was reported that a 
large portion of the budget and labor 
time are allocated to the projects of 
system improvements to be covered 
under this loan application. If the loan 
is not approved, the entire work plan 
will need to be re-evaluated to deter¬ 
mine which projects could be deferred. 
Only those projects involving new ser¬ 
vices and safety could be completed. 
The board was advised that there are 
still members who have not seen any 
improvements to their lines, and if 
the loan is not approved, all the 
improvements scheduled for these 
members will have to be deferred. 

8. The board approved a cost-of- 
service study, to be performed by the 
Association of Illinois Electric Coop¬ 
eratives, which will aid in the develop¬ 
ment of incentive rates and allow the 
cooperative to determine how differ¬ 
ent types of service uses impact costs. 

9. Four large power loads, Henne¬ 
pin Drainage, Consolidated Grain and 
Barge Company, Propheter Construc¬ 
tion Company, and Marquis Grain, 
were discussed. The board approved a 
service contract with Hennepin Drain¬ 
age and Consolidated Grain. 
10. The board approved a minor 

change to Administrative Policy No. 
21, Membership Board Meeting Parti¬ 
cipation, establishing a question-and- 
answer period for members present at 
a board meeting after the meeting is 
adjourned. 

The next board meeting was 
scheduled for December 23, 1985 
at 10:30 a.m. 

The board meeting in January is 
scheduled for Wednesday, January 22. 

Printing your name on the application 
is not acceptable; it must be signed. 
Also, if two members are sharing 
electric service at same location, 
and make application for joint mem¬ 
bership, and are not married, only one 
may hold the membership in accor¬ 
dance with cooperative bylaws. This 
membership would then be classified 

as an individual membership. 

You could be a prize winner! 
If your name appears in this 
center section, mixed in with 
copy, contact Illinois Valley 
Cooperative to receive a nice 
prize. Phone 815-875-4488. 
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Illinois Home Energy Assistance Program 
Drifting snow, biting cold temperatures and gusting, 

howling winds can quickly dispel whatever wonderful, 
romantic notions we have of winter, especially after we see 
the effect on our heating bills. In fact, high winter heating 
costs can be a harsh reality to a family trying to live on a 
budget already stretched to the limit by rising prices for 
other essential items such as housing and food. 

If your family is struggling to make ends meet, don’t put 
off paying your monthly electric bill past the deadline. 
Contact us to review the federal and state programs which 
may be available to help low-income families and senior 
citizens through the high-cost heating months. 

The Illinois Home Energy Assistance Program helps 
income eligible households pay home energy bills. Ap¬ 
plicants will be helped on a first-come, first-served basis. 
All ages are eligible to apply. An overdue bill or a cut¬ 
off notice is NOT required. 
 TO APPLY  
When you apply for assistance, bring with you: 
• Proof of your household’s income for the past 90 days. 
• A copy of your current energy bill (if you pay for your 

home energy directly). 
• Social security number of all persons in household. 
• The application process will be the same as last year’s. 

The guidelines for the program are much the same as the 
1985 program. All offices will be open four (4) days a 
week, Monday through Thursday, with Friday being pro¬ 
cessing day for the “IHEAP” centers. 

Upon making application be sure to take copies of 

Project NOW 
Community Action Agency 
P.O. Box 1179 
Rock Island, Illinois 61201 
Phone: 309-793-6350 

your income for the past 90 days to the IHEAP office with 
you. Acceptable form of income records would be your 
employee check stubs, your unemployment records or 
employer verification for the past 90 days. If you are self- 
employed, bring your bookkeeping records for the past 90 
days. If you are on welfare, have your green card with you. 

If your utility bills are included in your rent and you 
qualify, IHEAP payments will be paid on your account. For 
those centers in which utilities are included in your rent 
there is now a form for your landlord to sign. You must ask 
for this form from your IHEAP office. 

If any of our members think that they may be eligible 
for IHEAP payment, please call the number in the county 

in which you live or IHEAP toll free at 800-252-8643. 
ELIGIBILITY  
Gross Income For 90 Days 
Prior To Application Date 

$1641 
2203 
2766 
3328 
3891 
4453 
5016 
5578 

CONTACT  
If special accommodations are required to assist you in 

applying, please explain your need to your local agency. 
Local agencies are: 

Carver Community Action Agency 
120 East Main St. 
P.O. Box 28 
Galesburg, Illinois 61402-0028 
Phone: 309-342-0158 

Tri-County Opportunities Council 
405 Emmons Avenue 
P.O. Box 610 
Rock Falls, Illinois 61071 
Phone: 815-875-6064 or 800-323-5434 

Size of 
Household 

1 

2 

3 
4 
5 
6 
7 
8 

Higher costs 
(Continued from page 12a) 
lower rates for members. 

Hanson and Larochelle said the key 
to REA consideration of any part of 
the plan was to have the board reject 
any further consideration of sale of 
IVEC’s assets and liabilities. 

PLAN ON HOLD 
The Long Range Planning Commit¬ 

tee, on a split vote, recommended that 
the board reject further consideration 
of any sale of the cooperative and pro¬ 
ceed to negotiate with CFC and REA 
to implement the refinancing plan as 
presented. When the board met to hear 
the refinancing plan, several coopera¬ 
tive members who had attended previ¬ 
ous board meetings were invited to 
participate in the special meeting. Mike 
Massie, chairman of the Sale Subcom¬ 

mittee of the Long Range Planning 
Committee, and R. O. Jewell, a mem¬ 
ber of REAC, objected to stopping 
investigation of a sale and immediate 
implementation of the refinancing 
plan even if that meant an increase in 
member electric costs in January. 

After considerable discussion the 
board voted to proceed with investiga¬ 
tion of an IOU purchase of IVEC’s 
assets and liabilities until March 1. If 
nothing concrete is heard from the 
four utilities expressing a possible 
interest in the cooperative by that 
deadline, the refinancing plan could be 
reconsidered. 

In the meantime the cooperative’s 
loan application for system improve¬ 
ments is on hold at REA and, at the 
request of REA, the Cooperative is 
reviewing the 1986 work program. 
Commenting on the cooperative’s dis¬ 

cussions with investor-owned utilities, 
the Illinois REA field representative 
has advised the board, “It may be 
prudent for you to direct management 
to review the construction projects 
included in the current work for abso¬ 
lute need and priority in 1986. Only 
those projects that are required for 
safety or service needs should be 
scheduled.” SMqapuy 

The increased wholesale power cost 
will apply to energy used by members 
in January and will be reflected on 
bills received in February. REA’s 
position is unknown, but it may be 
possible to proceed with some form of 
the refinancing plan after March 1. 
Any member with questions on the 
increased wholesale power cost or any 
cooperative matter should contact the 
cooperative office. 
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Illinois Valley and Soyland 
Our wholesale supplier is Soyland 

Power Cooperative, organized in 1963. 
It is based in Decatur, and represents 
15 electric distribution cooperatives 
throughout Illinois, with a total of 
105.000 members. Soyland Power 
Cooperative came into existence when 
distribution cooperatives in Illinois 
were faced with skyrocketing whole¬ 
sale rates from the investor-owned 
utilities. Through this organization, the 
cooperatives were able to acquire addi¬ 
tional generating capacity and trans¬ 
mission lines to meet its member 
cooperatives’ energy loads. Western Illi¬ 
nois Power Cooperative, which serves 
seven electric cooperatives with about 
45.000 members, was organized in 
1960 for the same reasons as Soyland. 

POWER POOLING BEGINS 
With these two federations combin¬ 

ing in a pooling arrangement, they 
represent 150,000 members who own 
20 percent of the Clinton Power 
Station, plus a coal-fired plant at Pearl 
on the Illinois River. The two power 

cooperatives negotiated with Illinois 
Power Company and formed a work¬ 
able partnership, securing a consider¬ 
ably lower cost of wholesale power 
than originally anticipated. 

Since January 1, 1985, Soyland 
Power Cooperative and Western Illi¬ 
nois Power Cooperative have operated 
as one single power supply organiza¬ 
tion. This arrangement has worked 
well and has given the cooperatives 
accesss to 400 megawatts of capacity 
from Illinois Power’s fossil-fueled gen¬ 

erating plants. All of this capacity is 
being dispatched by Illinois Power to 
save costs. The result will be to stabi¬ 
lize power costs to the cooperative 
members, resulting in the maximum 
use of existing and future generating 
units. 

Soyland/WIPCO also negotiated 
with Central Illinois Public Service 
Company for additional capacity to 
meet their remaining power supply 
requirements. Because of the new 
long-term power contracts, the coop¬ 
eratives will no longer be forced to 
depend on short-term wholesale con¬ 
tracts, which usually have rapidly 
escalating costs. 

MUTUAL BENEFITS 
The pooling concept is very advan¬ 

tageous to the 22-member distribution 
cooperatives. First of all, it allows 
WIPCO to utilize its investment and to 
sell unused capacity to the pool. 
The pooling also has the advantage of 
forming a larger organization and gains 
economies of scale to spread the 
overall debt over 150,000 members. 

The cooperatives were also able to 
negotiate better terms for the trans¬ 
mission facilities out of the Clinton 
plant. Illinois Power was willing to 
release Soyland and WIPCO from their 
obligation to build 79 miles of 345 kv 
transmission line. Along with this con¬ 
cession, Illinois Power would agree to 
allow the cooperatives to use its trans¬ 
mission system. 
CLINTON INVESTMENT IS LIMITED 

The cooperatives negotiated with 

Illinois Power to limit the overall 
investment in the Clinton plant to 
$450,000,000. This protects the coop¬ 
eratives if costs continue to escalate 
and more capital is needed to com¬ 
plete the Clinton plant. Ownership of 
the Clinton plant will be adjusted 
downward when it is complete, based 
upon the amount of dollars each part¬ 
ner has in the plant at the time of 
completion. 

EQUITY FUNDING 
On March 1, 1984, Soyland Power 

Cooperative began adding a surcharge 
to our wholesale power bill. The gen¬ 
erated income is funding part of the 
interest and principal Soyland pays 
the Rural Electrification Administra¬ 
tion on loans for the Clinton plant. 
Soyland’s reduced borrowing from 
REA will mean a savings of three cents 
per kilowatt-hour when the Clinton 
plant is completed. This is the same as 
a homeowner who prepays principal 
on his mortgage in order to lower his 
interest costs. 

These agreements enabled Soyland/ 
WIPCO to stabilize wholesale power 
costs for the next twq years. The 
major beneficiaries of the agreements 
of 1984 and 1985 will be the 150,000 
members served by the 22 electric 
distribution cooperatives of Soyland/ 
WIPCO. Illinois Valley Electric Coop¬ 
erative members can expect stable 
retail electric rates for the next two 
years and a reliable source of future 
wholesale power. 
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Membership 
Records / Billing 

Memberships: 
When a member terminates his/her 

electric service from Illinois Valley 
Electric, the membership certificate is 
considered inactive. If the member will 
no longer require service in the future, 
the cooperative will refund the $5 
membership fee. The cooperative will, 
howeve”. deduct this membership fee 

from the amount still owed to the 
cooperative for energy usage. In most 
cases, this fee is credited to the final 
bill. 
Deposits: 

When a member terminates his/her 
electric service from Illinois Valley 
Electric, any deposit, required before 
connecting service, will be credited to 

the final bill. If the final bill has been 
paid, the deposit will be returned by 
check to the member. 
Billing Problems — 
Understanding Your Statement: 

If a member has any question or 
requires explanation of charges for 
energy usage, please feel free to call 
(815) 875-4488 and ask for the billing 
department. Be sure to schedule your 
call during the regular work hours 
Monday through Friday. IVEC person¬ 
nel will be most happy to answer your 
questions. Remember, you have a right 
to know just how your electric bill is 
being calculated. If in doubt — call us!! 

State tax change in effect 
This is a reminder that new state 

legislation, effective January 1, 1986, 
changed the method of computing the 
tax on electric bills to make it a flat 
rate per kilowatt-hour used rather than 
5 percent of the total bill. The new 
rate for electric consumers is 32- 
hundredths of a cent ($.0032) per 
kilowatt-hour. 

The new method will be used to 

compute your January electric bills. 
The new state legislation was signed 

into law September 14 by Governor 
James Thompson. Illinois electric 
cooperatives were the only state utility 
organizations to support the legisla¬ 
tion which was primarily sponsored by 
Representative Tom Homer, D-Canton. 

The legislation should be an incen¬ 
tive for industry to locate in the state, 

Board meeting report 
MEETING OF DECEMBER 2 3, 1985 

The December meeting of the 
board of directors of Illinois Valley 
Electric Cooperative was called to 
order at 10:45 a.m. by president Earl 
Bates with all directors present. Myron 
Vigesaa, R. O. Jewell, Donald Burton, 
Elmer Koster, and John Eichholz, 
members of the cooperative, were also 
present. Routine orders of business 
were reviewed and accepted after due 
consideration. 

Directors reported on the meetings 
and related cooperative activities they 
had attended during the past month. 

Staff personnel reports were sub¬ 
mitted to the board in writing con¬ 
cerning the activities in their respective 
departments during the past month. 
These reports were reviewed. 

The following items were discussed 
and/or moved on: 
1. The progress of the Long Range 

Planning Committee was reviewed. It 
was reported that the report of the 
sale subcommittee was not finalized. 
The board agreed to extend the dead¬ 
line for the submission of a recommen¬ 

dation to the board from the Long 
Range Planning Committee to March 
31, 1986. This extension was granted 
due to the amount of depth being 
explored by the subcommittees, specif¬ 
ically the sale subcommittee, whose 
area is far more involved and detailed, 
requiring much research. 

2. It was reported that the system 
valuation study was being done by 
Southern Engineering of Atlanta, 
Georgia. 

3. An increase in the cost of the 
cooperative’s liability insurance was 
discussed. The board was informed 

that very few insurance companies 
handle utilities, and the reason for the 
increased cost was the increased rein¬ 
surance costs faced by the insurance 
company. 

4. Member Myron Vigesaa addres¬ 
sed some questions to Ken Kammeier, 
manager of finance and administration 
for Soyland Power Cooperative, who 
joined the meeting. Mr. Vigesaa ques¬ 
tioned Mr. Kammeier on TIER require¬ 
ments for Soyland and administration 
costs of Soyland. 

because it will help lower future utility 
costs. 

Farmers and other rural residents 
will also be helped by the legislation 
because of lower overall bills. 

Illinois Valley Electric and other 
“state-wide” rural electric coopera¬ 
tives supporting the new legislation 
charged that the state’s 5 percent 
utility tax was a “hidden” tax because 
it increased automatically as electric 
and natural gas rates increased. 

5. Member R. O. Jewell made a 
presentation to the board. Mr. Jewell 
stated that he feels the membership 
should be more involved and that 
the bylaws should be rewritten to 
allow the members to direct the coop¬ 
erative. He requested that the board 
call a special meeting of the members 
to rewrite the bylaws. 

6. Attorney Barnhart made a 
report on the resolutions that had 
been presented to the board at the 
November board meeting. The board 
had turned these resolutions over to 
legal counsel for advice. The resolu¬ 
tions presented to the board are as 
follows: 

1. Member approval of director and 
employee attendance at national 
and state training sessions. 
2. Cancel IVEC’s wholesale power 
contract with Soyland. 

3. Change the by-laws requiring 
member approval of rate adjust¬ 
ments charged IVEC for wholesale 
power. 

4. That the board accept no further 
wholesale power cost increases. 
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5. Formal request signed by R. O. 
Jewell and Don Burton that would 
require all IVEC employees to relo¬ 
cate their family residences to loca¬ 
tions served electricity by IVEC 
within six months. 
After a rather lengthy report, Mr. 

Barnhart stated, in summary, that he 

could not advise the board to adopt 
resolutions No. 2 through No. 4. It 
would violate what other law firms 
had been advising other cooperatives 
and would be advising the board to 
incur damages on the part of the coop¬ 
erative. He also advised that the direc¬ 
tors could be placing their personal 

assets in jeopardy as the damages 
would likely exceed the insurance 
coverages. 

Mr. Barnhart advised on resolution 
No. 1 that the board be responsible in 
terms of continuing education for 
directors and employees but should 
continue training using prudent judge¬ 
ment. 

In terms of the member request 
that employees live on the lines, he 
advised the board to consider all the 
consequences that would stem from 
this decision. He advised that the 
board had the power to make this 
requirement but the decision should 
not be taken lightly. 

It was unanimously approved by 
the board to table any action on the 
five resolutions indefinitely. 

7. A possible new large power load 
in the Deer Park area was discussed. 
Because of the large demand of the 
load and the fact that the equipment is 
left on 24 hours a day this load would 
be a benefit to the entire membership. 

8. Uncollectible accounts were 
written off the cooperative’s books 
but will still be pursued for collection 
by the cooperative. 

The next board meeting was sched¬ 
uled for January 22, 1986, at 10:30 
a.m. The February board meeting was 
scheduled for February 26, 1986. 

Is this your account number? 
-0003321007 - 

You could be a prize winner! 
If your name appears in this cen¬ 
ter section, mixed in with copy, 
contact Illinois Valley Electric 
to receive a nice prize. Phone: 
815-875-4488 

Operating statement 
For period January 1 to December 31, 1985 

Account Description 1984 1985 
Operating Revenue and Patronage Capital  $7,107,315 $7,295,424 
Cost of Purchased Power  3,312,966 3,412,455 
Distribution Expense - Operation  196,972 294,642 
Distribution Expense - Maintenance  419,958 382,865 
Consumer Accounts Expense  167,586 138,141 
Customer Service ad Informational Expense  10,011 43,337 
Administrative 8i General Expense  418,236 519,478 
Operation & Maintenance Expense  4,525,729 4,790,918 
Depreciation & Amortization Expense  676,902 707,294 
Tax Expense - Property  29,920 31,949 
Tax Expense — Other  71,123 88,057 
Interest on Long-Term Debt  1,305,797 1,374,794 
Cost of Electric Service  6,609,471 6,993,012 
Patronage Capital & Operating Margins  497,844 302,412 
Nonoperating Margins - Interest  137,616 154,163 
Nonoperating Margins - Other  61,288 60,525 
Extraordinary Items  -0- -0- 
Patronage Capital or Margins  696,748 517,100 

Statistics and Revenue Data 
Number Consumers Connected During Period  71 51 
Average KWH Used  10,611 10,611 
Average Bill  $1,316 $1,350 
No. KWH Purchased  64,820,635 63,933,627 
No. KWH Sold & Used by Co-op  57,299,941 57,427,682 
Line Loss Percent  11.4% 10.2% 
Cost Per KWH Purchased  5.11<t 5.33<t 
Cost Per KWH Delivered  11.47$ 12.20$ 
Member Cost Per KWH  12.40$ 12.73$ 
Miles Energized  1,687 1,663 
Revenue Per Mile  $4,213 $4,387 
Total Expense Per Mile  $3,897 $4,205 
Total Cooperative Payroll  $1,021,507 $1,041,242 
Total Out-of-Pocket Direct Expenses 

Reimbursed to Employees  $6,819.23 $7,953.17 
Total Direct Per Diem Days  282 364 
Total Director Per Diem Amount  $14,100 $18,200 
Total Out-of-Pocket Direct Expenses 

Reimbursed to Directors  $10,725.20 $13,510.92 

Member questions and answers 
Why do some cooperatives and 
investor-owned utilities have lower 
rates than Illinois Valley Electric’s? 
Answer: Just as no two people are 

the same size, share the same health or 
have the same needs, no two utilities 
have the same number or types of con¬ 
sumers and each has different financial 

requirements. Different utilities have 
different types of service areas and 

their customers have different levels of 
usages and different demand levels for 
power. 

Each rural electric cooperative, 
though similar in business structure 
and overall operation is, still, an indivi¬ 
dual business. No two cooperatives 
have exactly the same types of operat¬ 
ing costs. 

For example, one cooperative 

might have members which place a 
high priority on quality and continuity 
of service and be willing to pay for a 
top-notch maintenance program to 
insure the strength and reliability of 
the system, saving money in the long- 
run by replacing items as they warrant 
retirement. Another cooperative might 

be willing to sacrifice such high quality 
of service, in order to temporarily hold 
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Operational policies: one in a series 
Policy No. 13 — Collections 

ADOPTED FEBRUARY 18, 1981 
1. PROCEDURES 

If the bill is not paid by the due date, a written notice 
will be sent to the member-consumer notifying that col¬ 
lection and disconnect procedures will be instituted as 
explained in Operational Policy No. 7, Conditions Under 
Which Cooperative Can Deny or Discontinue Service. 

2. DELINQUENT NOTICE 
If payment is not received by the due date, a delinquent 
notice will be mailed stating the final due date which 
will not be less than five (5) days from the date of mail¬ 
ing. If the bill is not received by the final due date, the 
account is subject to collection and disconnection. 

3. DELINQUENT COLLECTION LIST 
When the delinquent notices are prepared, the billing 
department will review each account and will use the last 
six (6) month’s credit history and any balance forward 
in determining the collection list. Also, any deferred pay¬ 
ment agreement in default will be reviewed. 

Credit History Code Rating 
0 = Timely Payment 1 = Late Payment/Penalty 
3 = NSF Check 5 = Non-payment & Disconnected 
The above codes are added together for each month by 
computer and the total is printed on the delinquent 
notice. The notice will show the past six (6) month’s 
credit history rating. 

4. COLLECTION LIST USING CREDIT HISTORY 
A. If the credit rating codes are “1’s” for the first two 

months with a balance forward of more than that 
consumer’s monthly facility charge, the account is 

down the costs of eventually replacing 
worn out equipment. The second 
cooperative might be willing to put up 
with more frequent and longer out¬ 
ages. Each cooperative will have its 
individual financial identity no matter 
what, paojpuig uof 

There is also a fundamental differ¬ 
ence between electric cooperatives and 
investor-owned utilities in that coop¬ 
eratives are non-profit and operate on 
“margins” provided by their members, 
while investor-owned utilities sell 
stock and operate on profits generated 
from sales. Additionally, and perhaps 
most significantly, investor-owned 
utilities average about seven times the 
consumer density, or customers per 
mile of line, as do electric coopera¬ 
tives. Put another way, it means that it 
is about seven times as expensive for 
an electric cooperative to serve its 
member-owners, because there are less 
of them to divide the costs of provid- 

subject to collection and disconnection. 
B. Any credit rating codes that total 3 or more in any of 

the six months is subject to collection and possible 
disconnection. 

C. If the first month’s credit rating is “1,” and there is 
not a balance forward, but within the other five 
months the ratings are “3’s” or above, the account is 
subject to collection and possible disconnection. 

D. If the credit rating is under 3 with no balance forward 
but there is a default in the deferred payment agree¬ 
ment, the account is subject to collection and possi¬ 
ble disconnection. 

5. NSF CHECK 
When a member’s check is returned due to insufficient 
funds, the member will be advised by letter that the 
check was dishonored. There will be a $10 return check 
charge assessed to their account. The letter will advise 
the member that the check must be made good within 
five (5) days from the date of the notice or the service 
will be subject to disconnection. If more than two (2) 
NSF checks are received in a six (6) month period from 
a member, the cooperative shall demand future pay¬ 
ments by cash, money order, or certified check. 

6. TRIP CHARGES 
The member will be charged a trip charge if a collection 
trip is made. The charge will be $45 and is payable dur¬ 
ing collection along with the unpaid balance. The recon¬ 
nect charge is $45, and if the member requests service to 
be restored after 2 p.m., the request charge will be $70. 

Albert Hagenbuch, president Willis Heaton, secretary 

Questions? 
Ask your cooperative 

We want the members of Illinois Valley Electric to be 
informed about the workings of their cooperative. If you have a 
question or concern about your cooperative, please call or stop 
by the office. If you prefer, jot your questions down on the 
clip-out form below and send it to the cooperative. We’ll 
attempt to respond to your question as soon as possible and as 
best we can. 

Well attempt to answer the most frequently asked questions 
in a new Illinois Rural Electric News publication feature called 
“Member Questions and Answers.” Your electric cooperative 
believes that a well informed membership is the key to the 
successful operation of a cooperative. We want to hear from 
you. 

Mail to: Member Questions and Answers 
Illinois Valley Electric Cooperative, Inc. 
P.O. Box 70, Princeton, Illinois 61356 

ing power. 
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IVEC 
Comments 

by Tim (Kris) 
Christensen 

General Manager 

Across the 
manager's desk 

f Illinois Valley 
Electric Cooperative 

Office Hours 7:45 A.M. — 4:30 P.M. Route 6 & 34 West 
Monday through Friday Princeton, Illinois 61356 

In case of emergency, call collect (815)875-4488 any time, day or 
night. Someone is always on duty at this number — 24-hour service. 

Serving the rural areas of Bureau, Henry, Kendall, Marshall, 
Knox, LaSalle, Putnam and Stark counties. 

There is a difference! 
Vastly increased costs for fuel, materials and labor . . . Overly restrictive environmental regula¬ 

tions . . . Huge capital requirements at high interest rates. These are the problems faced 
today by all electric utilities operating in Illinois. And all utilities must cope with the 
uncertainties caused by large federal budget deficits and the changing economics 
of industry and agriculture. 

Even though all electric utilities face common problems — and often arrive at 
the same, or similar, solutions to those problems — there are still major dif¬ 
ferences between electric cooperatives and investor-owned electric utilities. 

Illinois electric cooperatives serve only 5% of the state's electric 
consumers. Cooperatives receive 3.4% of the electric revenues, 
yet they maintain 40% of the electric distribution pole miles 
serving consumers. System investment and maintenance 
costs are primarily related to miles of distribution line; 
ability to pay increased cost is primarily a function of 
consumer density, or meters per mile of line. 

Electric cooperatives are working closely with 
other electric suppliers to meet their com¬ 
mon problems. At the same time, when 
urbanized areas grow into cooperative ser¬ 
vice areas or new commercial or industrial 
loads offer potential to increase 
a system’s revenue density, electric 
cooperatives stand ready to use 
all legitimate avenues to main¬ 
tain the territorial integrity 
of service areas they 
have developed. To do 
less would be to 
abandon the interests 
of member-owners 
of the electric 
cooperatives. 

Consumers 
Per Mile of Line 

Distribution 
Cooperatives 

4 

Investor-owned 
Utilities 

51 

Revenue 
Per Mile of Line 

Distribution 
Cooperatives 

$3,856 

Investor-owned 
Utilities 

$68,521 

Consumers per mile of line 
Low consumer density means high investment per consumer served by an electric distribu¬ 
tion system. This is a built-in handicap which electric cooperatives have had to overcome as 
they seek to achieve rate parity between their members and the customers of investor-owned 
electric utilities: 

Revenue per mile of line 
With 12 times the consumer density, investor-owned electric utilities receive more than 17 
times the revenue per mile received by electric cooperatives operating in Illinois. 

% 100 

50 

0 
i i Cooperatives 

Utilities 

Density compared with 
size of distribution system 
While serving 5% of electric consumers in Illinois 
and receiving only 3-4% of electric energy revenues, 
electric distribution cooperatives have constructed 
and maintain 40% of all pole miles of line spread 
over approximately 80% of the land mass of Illinois. 
The colored areas in this chart give a graphic repre¬ 
sentation of the handicap electric cooperatives face as 
they seek to improve the quality of life within their 
service areas. 
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Operational policies: one in a series 
Policy No. 14 — Meter testing 

ADOPTED FEBRUARY 27, 1985 
1. ROUTINE TESTING 

The cooperative shall test all watthour meters periodi¬ 
cally for accuracy and mechanical condition. 
A. Limits 

All watt hour meters shall be accurate to within plus 
or minus 2% at full and light load. 

Demand meters shall be accurate to within 1.5%. 
B. New Meters 

The cooperative will only sample test new meters to 
ascertain if they meet the required accuracy limits. 

2. REQUEST TEST 
The cooperative, upon request of a member-consumer, 
will test the accuracy of the meter and mail the report of 
the test to the member-consumer. 

On a request test, if the meter is found to be accurate 
within 2%, the member-consumer will be charged $45.00 
for the meter test. If the meter is found to be registering 
more than 2% fast, there will be no charge to the mem¬ 
ber-consumer for the meter test. 

3. ADJUSTMENTS 
A. Adjustment of Bills 

Whenever a meter creeps or whenever a metering 
installation is found upon any test to have an average 
error of more than 2%, or a demand metering error of 
more than 1.5%, an adjustment of bills for service for 
the period of inaccuracy shall be made in the case of 
over-registration and may be made in the case of 
under-registration. The amount of adjustment shall be 
calculated on the basis that the metering equipment 
should be 100% accurate with respect to the testing 
equipment used to make the test. For watthour 
meters the average accuracy shall be the arithmetic 
average of the percent registration on light load and 
at heavy load, giving the heavy load registration a 
weight of four and the light load registration a weight 
of one. 

B. Determination of Adjustment 
Recalculation of bills shall be on the basis of actual 
monthly consumption, except that if service has been 
measured by self-contained single phase meters or 
three wire network meters and involves no billing 
other than for kilowatt hours, the recalculation of 

bills may be based on the average monthly consump¬ 
tion determined from the most recent thirty-six 
months consumption data. 

When the average error cannot be determined by test 
because of failure of part or all of the metering equip¬ 
ment, it shall be permissible to use the registration of 
check metering installations, if any, or to estimate the 
quantity of energy consumed based on available data. 
The member-consumer must be advised of the failure 
and of the basis for the estimate of quantity billed. 
The same periods of error shall be used as defined in 
paragraphs above, jjunjy ‘3 SBjgnoa 

If the date when the error in registration began can be 
determined, such data shall be the starting point for 
determination of the amount of the adjustment 
except that adjustments due to slow meters shall be 
limited to the preceding 24 month period as in the 
paragraph below. 

If the date when the error in registration began can¬ 
not be determined, it shall be assumed that the error 
has existed for a period equal to one-half of the time 
elapsed since the meter was installed or one-half of 
the time elapsed since the last previous test. Adjust¬ 
ment due to slow meter shall be limited to the pre¬ 
ceding 24 months. 

C. Refunds 
Refunds shall be made to the two most recent mem¬ 
ber-consumers who received service through the 
meter found to be in error. In the case of a previous 
member-consumer who is no longer a member-con¬ 
sumer of the cooperative, a notice of the amount due 
shall be mailed to such previous member-consumer at 
his last known address, and the cooperative shall, 
upon demand made within three months thereafter, 
refund the same. 
4. SPECIAL METERING INSTALLATION 

The cooperative shall have the right, at its option and at 
its expense, to place special meters or instruments on the 
premises of a member-consumer for the purpose of spe¬ 
cial tests of all, or part, of the member-consumer’s load. 

Albert Hagenbuch, president Willis Heaton, secretary 

 I 

Meter reader application 
To: I am interested in being an Illinois Valley Neighborhood Meter Reader. Please send 
Illinois Valley Electric Cooperative me an application form. I am a member of Illinois Valley Electric Cooperative. 

I P.O. Box 70 
Princeton, Illinois 61356 

Address  I 

City   Telephone ( )  J 
Attention: meter reader application 

Zip    

' I 
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Board meeting report 
MEETING OF JANUARY 22, 1986 

The January meeting of the board 
of directors of Illinois Valley Electric 
Cooperative was called to order at 
1 p.m. by president Earl Bates with 
manager Christensen and attorney 
Barnhart present. Director Robert 
Sonderoth was absent. The following 
members of the cooperative were also 
present: Readus Quickie, Juanita 
Schuneman, R. O. Jewell, Elmer 
Koster, and John Eichholz. 

Routine orders of business were 
reviewed and accepted after due con¬ 
sideration. 

Several directors reported on vari¬ 
ous meetings and related cooperative 
activities they had attended during the 
past month. 

Written staff personnel reports were 
submitted to the board concerning the 
activities in their respective depart¬ 
ments during the past month. These 
reports were reviewed. 

The following items were discussed 
and/or moved on. 
1. It was reported that the results 

of the Member Attitude Survey on a 
statewide basis should be available in 
mid-February. Illinois Valley Electric’s 
individual survey resits should be avail¬ 

able by early March. 
2. The cost-of-service study being 

completed by the Association of 
Illinois Electric Cooperatives in near¬ 
ing completion. The results of this 
study should be available for presenta¬ 
tion to the board at the February 
board meeting. 

3. The board was informed that 
Soyland has approved an incentive rate 
for new large industrial loads. 

4. The board approved the pur¬ 
chase of a new telephone system for 
the cooperative. General Telephone 
had informed the cooperative that its 
present system is antiquated and that 
repair parts will not be stocked for this 
system. The purchase of a telephone 
system will be a cheaper alternative to 
the monthly rental cost paid for the 
present system. 

5. An extension of the mainte¬ 
nance agreement for the cooperative’s 
radio system was approved. 

6. The board approved continuing 
with the present program of meter 
testing so that all meters will be tested 
on a routine basis. 

7. Service limiter adapters which 
are an alternative to be used for delin¬ 
quent accounts which cannot be dis¬ 

connected due to weather conditions 
were discussed. These adapters restrict 
the amount of power a member can 
use to just enough to continue with 
the basic . necessities. The board 
approved the purchase of two of these 
devices. 

8. Voting delegates and alternate 
delegates were appointed for the 
NRECA and CFG annual meetings to 
be held in March. 

9. The board approved the inspec¬ 
tion of regulators due to the exper¬ 
iencing of several faults during the past 
two months. 

10. A contract was approved with 
Illinois Power Company for service to 
a metering point at the Bureau Valley 
Country Club near Princeton. 

11. It was reported that a request 
had been submitted that board meet¬ 
ings be held during the evening to 
allow members who work the oppor¬ 
tunity to attend the meetings. This 
subject will be discussed at the Feb- 
ruay board meeting. 

The next board meeting was sched¬ 
uled for February 26, 1986, at 10:30 
a.m. The board meeting for March is 
scheduled for Wednesday, March 26, 
at 7 p.m. 

Statement of nondiscrimination 
Illinois Valley Electric Cooperative, 

Inc., has filed with the Federal Gov¬ 
ernment a Compliance Assurance in 
which it assures the Rural Electrifica¬ 
tion Administration that it will 
comply fully with all requirements of 
Title VI of the Civil Rights Act of 
1964 and the Rules and Regulations of 
the Department of Agriculture issued 
thereunder to the end that no person 
in the United States shall, on the 
ground of race, color, sex, or national 
origin, be excluded from participation 
in, be denied the benefits of, or be 
otherwise subjected to discrimination 
in the conduct of its program and the 
operation of its facilities. Under this 
Assurance, this organization is com¬ 
mitted not to discriminate against 
any person on the ground of race, 
color, sex, or national origin in its 
policies and practices relating to 

applications for service or any other 
policies and practices relating to 
treatment of beneficiaries and partici¬ 
pants including rates, conditions and 
extension of service, use of any of its 
facilities, attendance at and participa¬ 
tion in any meetings of beneficiaries 
and participants or the exercise of any 
rights of such beneficiaries and partici¬ 
pants in the conduct of the operations 
of this organization. 

Any person who believes himself, 
or any specific class of individuals, to 
be subjected by this organization to 
discrimination prohibited by Title VI 
of the Act and the Rules and Regula¬ 
tions issued thereunder may, by 
himself or a representative, file with 
the Secretary of Agriculture, Washing¬ 
ton, D.C. 20250, or the Rural Electri¬ 
fication Administration, Washington, 
D.C, 20250, or this organization, or 

all, a written complaint. Such com¬ 
plaint must be filed no later than 180 
days after the alleged discrimination, 
or by such later date to which the 
Secretary of Agriculture or the Rural 
Electrification Administration extends 
the time for filing. Identity for com¬ 
plainants will be kept confidential 
except to the extent necessary to carry 
out the purposes of the Rules and 
Regulations. 

Is this your account number? 
-0004107502 - 

You could be a prize winner! 
If your name appears in this cen¬ 
ter section, mixed in with copy, 
contact Illinois Valley Electric 
to receive a nice prize. Phone: 
815-875-4488 
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Member questions and answers 
1. How much money does each of 

the board members make? Do these 
people even pay an electric bill at all? 

Answer: Your board of directors 
members serve voluntarily as duly 
elected representatives of the mem¬ 
bers of your cooperative. Your board 
members pay the same rates as other 
members do. Any increase in rates 
means the directors pay more too. 
They do not receive a salary and the 
“per diem” payment of $50 per day 
for meetings which require them to be 
away from their businesses is hardly 
equal to the time spent outside of 
meetings studying page after page of 
facts and reports. 

2. How much profit does Illinois 
Valley make in one year? 

Answer: As a not-for-profit corpor¬ 
ation, your cooperative does not seek 
to make a profit. Yet the cooperative 
must charge rates sufficient to cover 
costs and to provide the necessary cap¬ 
ital to construct, maintain and operate 
the system. 

As owners of the cooperative, mem- 

REQUIREMENT FOR 
ELECTRIC SERVICE 

Application for service shall be 
made in writing by the applicant. 
Upon acceptance of application, the 
cooperative shall supply electric ser¬ 
vice in accordance with the regulations 
approved by the board of directors 
and at rates established by tke cooper¬ 
ative for the class of service requested. 

The cooperative shall require a sep¬ 
arate application for each separate 
class of service or for each separate 
location. 

The membership or additional ser¬ 

vice connection fee to be paid will be 
in the amount of $5.00, and will apply 
for each metered location. 

A meter deposit of $50.00 for each 
metered location is also required. 

Both membership fee and meter 
deposit will be refunded upon termin- 
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bers have a responsibility to help 
finance their business. Building to 
meet the load growth of expanding 
rural areas and to ensure adequate, 
reliable power for present consumer 
needs requires an ever-increasing 
amount of capital. This means that 
your electric cooperative must charge 
members rates high enough to repay 
all loans and to build and maintain 
reserves, in addition to paying the 
increasing costs for building new 
power generation facilities, fuel and 
the expenses of providing service, 
twenty-four hours a day, seven days a 
week. The revenue requirements must 
therefore be greater than actual 
operating costs. 

Your cooperative must produce a 
minimal margin at the end of the year 
to stay in business and to continue to 
provide you service. Margins consti¬ 
tute the members’ investment of 
capital in the system and are not a 
profit to the cooperative or to its 
members. 

This margin of payments over oper¬ 

ation of service. 
PAYMENT FOR ELECTRICITY 
Approximately 99 percent of the 

energy payments received by your 
cooperative are sent by mail. In order 
to expedite the processing time to 
properly record payments, it would be 
appreciated if each member would 
adopt the following procedure. 

a. Send “right side” stub with your 
check or money order. 

b. Please do not staple or tape stub 
to check. 

c. Circle on stub the amount being 
paid — Gross or Net. 

d. Do not post-date your check. 
e. Write your complete account 

number including all “zero’s” on the 
check if payment stub is not included. 

These efforts will help ensure that 
payments will be handled efficiently 
with less chance for error. 

ating costs is shown on the coop¬ 
erative’s balance sheet as an item 
called “equity.” Equity represents the 
member-consumer’s contributions of 
capital to the cooperative business. 
Capital credits, margins or equity in 
the cooperative system is credited to 
the individual member’s capital credits 
account according to the member’s 
total yearly patronage with the coop¬ 
erative. 

General refunds of capital credits 
are made when the board of directors 
determines that the cooperative’s 
financial condition will not be 
adversely affected. 

In addition to board approval, 
permission to repay capital credits 
must be obtained from our bankers, 
National Rural Utilities Cooperative 
Finance Corporation (CFC) and the 
Rural Electrification Administration 
(REA) according to our mortgage 
agreement. 
3. How are service areas defined for 

different utilities? 
Answer: The Electric Supplier Act 

of 1965 was enacted by the Illinois 
General Assembly to ensure that elec¬ 
tric cooperatives and public utilities 
would have the right to provide elec¬ 
tric service in the territories each has 
developed and in which each has 
invested its financial resources to 
serve. The act is economically advan¬ 
tageous to all citizens, in that it helps 
to prevent duplication of lines and 
other facilities and minimizes terri¬ 
torial disputes between electric coop¬ 
eratives and investor-owned companies 
to define and delineate areas in which 
each is to provide service. Under provi¬ 
sions of the act, service area agree¬ 
ments have been executed between 
most electric cooperatives and inves¬ 
tor-owned utilities with adjoining or 
intermingling service areas. 

Your cooperative has worked 
throughout the years to assure that it 
maintains the right to provide service 
to all those within its service areas. 
The results are that local communities 
and cooperative consumers have bene¬ 
fited in jobs. These efforts have paid 
off in the form of new commercial 
projects being developed within your 
cooperative service area. 
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IVEC 
Comments 

by Tim (Kris) 
Christensen 
General Manager 

Across the 
manager's desk 

f Illinois Valley 
Electric Cooperative 
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President answers members' questions 
on progress toward cooperative sale 

We have been increasingly concerned that members 
of IVEC are unaware of the many steps taken by your 
cooperative to open up the decision-making process and 
to respond to the wishes of the membership. Changes 
have — and are — taking place. 

We often hear the phrase, “A cooperative is a 
democracy with one member, one vote.” If that is true 
then why won’t the Board of Directors of Illinois Valley 
Electric Cooperative give the members the right to vote 
on rates and other policy matters? Technically, IVEC is 
a republican form of government operating under 
democratic principles, just the same as the United States 
is a republic with members of Congress elected to 
decide many complicated questions. 

Congressmen are elected under democratic prin¬ 
ciples, such as one man, one vote, and once elected, 
members of Congress are expected to use their best 
judgement to decide the questions coming before them. 
Of course, if they hope to be reelected they must be 
responsive to the needs of a majority of their con¬ 
stituents. So too are cooperative directors elected by 
members voting under democratic principles, and once 
elected, cooperative directors must decide cooperative 
policy questions based on their best judgement as to 
what is in the best interests of the membership as a 
whole. Neither Congressmen nor cooperative directors 
can listen only to the “squeaking wheels” but must keep 
a general concern for all constituents, those attending 
their meetings as well as the “silent majority” who can¬ 
not attend and speak, or chose not to. Directors, too, 
must be aware of the needs and concerns of a majority 
of members or they will not retain the confidence of 
a majority of members and will be replaced. 

We hope members will be aware of the role of the 
Board of Directors and not condemn a director who 
votes on principle rather than being goaded by a few 
voices in a crowd. And we hope members will judge the 

performance of the Board of Directors on the year as 
a whole rather than on votes on one or two questions. 

Your Board of Directors has demonstrated respon¬ 
siveness to the will of the membership. All four advisory 
resolutions approved by the membership attending the 
1985 Annual Meeting of Members were adopted by the 
Board of Directors: 

• The 1986 Annual Meeting of Members will be held 
on Saturday, September 6 at 1:30 p.m. 

• The Board did contact every investor-owned elec¬ 
tric utility in Illinois and bordering on Illinois to 
inquire whether or not the utilities have any 
interest in purchasing the assets and liabilities of 
Illinois Valley Electric Cooperative. The Board did 
receive some responses to those inquiries and 
negotiations are continuing with one or more 
utilities that may lead to sale of the cooperative 
at some time in the future. (See below for more 
on a possible sale.) 

• The Board has voted to provide a copy of the 
cooperative mailing list to any cooperative 
member if the member will promise not to 
duplicate the list and promises that the list will 
be used only one time to communicate with the 
cooperative membership. 

• The last resolution voted by the membership at 
the last annual meeting called on the Board to hire 
an auditing firm to be approved by the member¬ 
ship and to have quarterly financial reports 
distributed to the membership. Members attend¬ 
ing the Board meeting when an auditing firm was 
discussed understood that it was not practical to 
call a special meeting of members to approve an 
auditor. I believe all agreed that the firm selected, 

Bowlby, Anfinson, Crandall 8c Haedt, Ltd., of 
(Continued to page 10c) 
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MAC meeting notes 
Board president Earl Bates and manager T. L. Christen¬ 

sen discussed the cooperative’s financial structure and 
condition with members of the IVEC Member Advisory 
Committee during the group’s meeting February 27. 

Bates reviewed the audit just completed by Bowlby, 
Anfinson, Crandall & Haedt of Austin, Minnesota. He 
explained the process by which IVEC selected the firm and 
discussed important portions of the audit report. 

Christensen outlined budget revisions and construction 
plan changes made necessary after notification from the 
Rural Electrification Administration that it was unlikely 
that loan funds would be available to the cooperative as 
long as the sale of the cooperative is under consideration. 
Construction will be very limited, he said, with funds for 
such being generated internally. 

He said that there would be no change in rates for coop¬ 
erative operations during 1986 and that there had not been 
a rate increase for such since January 1, 1983. All increases 
to members have come as a result of wholesale power 
increases, he said. 

He added that many costs for the cooperative have 
increased in this period, but that internal adjustments have 
been used to absorb them. He cited the reduction in work 
force from 41 employees in 1983 to the current level of 30 
employees. 

Chuck Teel, director of office services and accounting, 

discussed the cooperative’s operating statement and 
explained differences from year to year. Christensen 
explained why the year-to-date operating statement is 
published quarterly in the IVEC edition of the Illinois 
Rural Electric News. 

Christensen also talked about the possibilities of the 
cooperative adopting special incentive rates, use of demand 
meters and how dual-fuel heating systems work for con¬ 
sumers and the cooperative. He presented a summary of 
how a dollar of revenue is spread over wholesale power 
costs, interest, depreciation and all other costs, indicating 
that slightly more than three cents per kilowatt-hour is 
spent for all other costs. 

Manager Christensen reviewed the status of the coop¬ 
erative, explaining what has happened since the annual 
meeting in September. He discussed needed construction 
improvements, reduction in the number of employees and 
employee turnover, and the change of the cooperative’s 
status on a state level in terms of rates from number one to 
number eleven of being the highest. He reviewed the proce¬ 
dures followed in pursuit of sale of the cooperative and 
explained the roles of the Board Sale Committee and the 
Long Range Planning Committee. He explained that area 
meetings would be held to inform the membership of the 
status of the sale of the cooperative after responses are 
received from the investor-owned utilities. 

Harold Anderson was elected committee chairman 
during elections at the meeting. Jim Weston was elected 
vice chairman and Sue Ahlgren was elected secretary. 

Board meeting report 
FEBRUARY 26, 1986 

President Earl Bates called the February meeting of the 
board of directors of Illinois Valley Electric Cooperative to 
order at 1 p.m. with all directors present. Manager Christen¬ 
sen and attorney Barnhart were also present. The following 
members of the cooperative were present: John Piano, Gary 
Rubinfeld, Steve Herrick, Fran Pisman, Mary Pisman, Bev¬ 
erly Kennedy, Robert Stamberger, Gary Saline, Linda 
Knox, R. O. Jewell, and Elmer Koster. 

Routine orders of business were reviewed and accepted 
after due consideration. 

Several directors reported on various meetings and 
related cooperative activities they had attended during the 
past month. 

Written staff personnel reports submitted to the board 
concerning the activities in their respective departments 
during the past month were reviewed. 

The following items were discussed and/or moved on: 
1. The anti-trust suit filed against Rural Electric Con¬ 

venience Cooperative, CIPS, and the Illinois Commerce 
Commission was discussed. Attorney Barnhart explained 
that this lawsuit is similar to the one which was filed against 
AT&T resulting in the break-up of the phone system. 

2. It was reported that Rural Line Engineers, our con¬ 
sulting engineering firm, which is used on an as-needed 
basis, had been sold. The board authorized management to 
request quotations from several engineering firms for review 
in choosing one to handle future engineering work. 

3. An Alabama Court’s ruling that a wholesale power 

contract between Alabama Electric Cooperative, a genera¬ 
tion and transmission cooperative, and Coosa Valley Elec¬ 

tric Cooperative, a distribution cooperative, could not be 
broken was discussed. 

4. It was reported that the results of the member 
attitude survey had been delayed. The results on a state¬ 
wide level should be available in early March with Illinois 
Valley Electric’s results available in mid-March. 

5. A cost-of-service study was presented by Carl Dufner 
and Steve Jennings of the Association of Illinois Electric 
Cooperatives. Marketing rates for electric water heaters, 
grain drying facilities, and dual fuel space heating were dis¬ 
cussed. uioJispiON JOAqo 

6. Utilization of the center section in the Illinois Rural 
Electric News magazine was discussed extensively. 

7. Member R. O. Jewell addressed the board. He stated 
that there are more people who just live in the country than 
there are farmers. He requested that the board continue 
with the sale and do everything they can to sell the coop¬ 
erative. 

8. Member Ronald Formhals addressed the board stating 
that the cooperative’s debt cannot be restructured. He 
stated that it is time to sell the cooperative, time to walk 
away. Mr. Formhals requested a change in the manager 
since he is setting up roadblocks to the sale of the coop¬ 
erative. 

9. Member Linda Knox addressed the board stating that 
there is no alternative but to sell the cooperative. She 

(Continued on page Wd) 

10b ILLINOIS RURAL ELECTRIC NEWS 



(Continued from page 10a) 

Austin, Minnesota, had the best bid, had exten¬ 
sive experience preparing certified audits that 
meet the requirements of the Rural Electrification 
Administration, and had no connection with 
anyone on the IVEC staff or Board of Directors. 
IVEC is now publishing a quarterly financial state¬ 
ment to keep members informed. 

In addition to responding affirmatively on the resolu¬ 
tions adopted at the annual meeting of members, the 
Illinois Valley Electric Cooperative Board of Directors 
has taken a number of steps to open the cooperative’s 
decision-making process and to keep members 
informed about issues affecting their electric service: 

• Any member wishing to attend a meeting of the 
Board of Directors may do so by completing a 
simple form at least seven days prior to the Board 
meeting date. 

• Any member wishing to address the Board of 
Directors may do so by completing a similar form 
at least seven days prior to the meeting date and 
listing the subject to be discussed. 

• Board meetings are now held in the evening rather 
than afternoon to enable more members to attend. 

• Members now have a chance to question members 
of the Board of Directors on any subject follow¬ 
ing Board meetings as directors remain available 
for an informal get together with members attend¬ 
ing the meeting. 

• Member communications have been expanded 
with a regular four-page center “insert” in the 
Illinois Rural Electric News. This regular newslet¬ 
ter gives the cooperative a better chance to pre¬ 
sent to members explanations on issues facing the 
cooperative, more information on cooperative 
policies and items of interest on energy applica¬ 
tions. More responsive member communications 
can be seen in this newsletter in such areas as 
regular publication of questions and answers on 
topics frequently discussed, publication of notes 
on Board of Directors meetings, and regular 
publication of financial data. 

Another subject frequently brought up critically is the 
continued membership of Illinois Valley Electric 
Cooperative in the Association of Illinois Electric 

Cooperatives and the National Rural Electric Coop¬ 
erative Association. These two trade associations pro¬ 
vide your electric cooperative with a host of services 
that we are too small to provide for ourselves. Among 
these are group purchasing, specialized legal counsel 
and specialized engineering services for no charge or 
much lower charge than hiring of outside firms, 
employee and director training, member relations plan¬ 
ning, publication of this newsletter, public affairs 
representation in Springfield and Washington, D.C., and 
a host of smaller services that add up to many dollars 
returned on our dues investment in those organizations. 

We continue to hear suggestions that electric 
cooperative members would benefit if cooperatives were 
regulated by the Illinois Commerce Commission. Elec¬ 
tric cooperatives have always opposed ICC regulation 
because such regulation is contrary to the cooperative 
philosophy of the member-owned, member-controlled 
system. Cooperatives are regulated by boards of direc¬ 
tors made up of members who pay the same rates as 
everyone else and who are much more motivated to hold 
rates down than would members of a politically- 
appointed board sitting in Springfield. 

Electric cooperatives also oppose ICC regulation 
because every rate change, every construction work 
plan, would require costly hearings with a battery of 
lawyers and specialists to present testimony to the ICC 
before a decision could be made to proceed. Each fil¬ 
ing with the ICC would cost thousands of dollars, costs 
which would be borne by cooperative members in their 
monthly bills. 

A study conducted by a consulting economist for the 
Illinois Department of Energy and Natural Resources 
agrees with the cooperative position. “There seems lit¬ 
tle justification for a state public utility commission to 
regulate the rates of rural electric co-ops,” the study 
said. “There is no reason to believe that a state utility 
commission, which in Illinois and in most other states 
is appointed by the governor of the state, can better 
serve the interests of co-op members than a member- 
elected board of directors.” 

Sincerely, 

Earl Bates, President 
IVEC Board of Directors 

Member Services 
Electric Lab & Sales Corp. of Mattoon has been testing 

and calibrating metering equipment at member locations 
during the past six weeks. Approximately 750 meters, 
including both three-phase and single-phase, were inspected. 
The field testers will replace a damaged meter immediately 
if found on location. 

All single-phase meters are tested over an eight-year 
cycle. Three-phase meters, (because of additional equip¬ 
ment, are checked every four years. 

After an eight-year time span, most meters are found to 
be slightly slow and are calibrated to 100 percent accuracy. 
The degree of inaccuracy is usually very slight and the cali¬ 
bration to 100 percent should not be noticeable on a mem¬ 
ber’s 30 day bill. 

If meters were never tested, percentage of line loss 
would gradually increase causing revenue levels from sales 
to the entire (system) membership to be noticeable. 

IVEC would like to take this opportunity to say 
“thanks” for the courtesy and cooperation extended to 
meter testers over past years by the membership. 
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Member questions and answers 
Why do we buy power from Soyland? 
Answer: At one time we bought all our wholesale power 

directly from an investor-owned utility. Under that arrange¬ 
ment we had no guarantees of an adequate supply and no 
assurance that power would be available to us in the future 
— at any cost. As a member of Soyland, we can gain com¬ 
plete control of our future power supply. We can expect to 
see rates stabilize after 1990. Without Soyland, we could 
not depend upon an “outside” power supplier to have our 
best interests at heart at any price. 

Isn’t Soyland just a middleman? 
Answer: Soyland is not a “middleman.” It is a full 

fledged generation and transmission power supply coopera¬ 
tive. Soyland has pooled its power supply operations with 
Western Illinois Power Cooperative (WIPCO) to save costs 
associated with generation facilities, personnel and general 
operations. Soyland/WIPCO now have long-term power 
supply agreements for fossil-fueled (coal) generating capa¬ 
city with Illinois Power Co. and Central Illinois Public 
Service Co. on an “as if owned” basis. 

What this means is that the cooperatives have use of 
existing generation and transmission facilities at a much 
lower cost than if they had built a power plant on their 
own or continued under a simple wholesale purchase con¬ 
tract. Soyland/WIPCO also own a portion of the I.P. 
Clinton Power Station and will receive some energy from 
the plant when it goes on line in late 1986. 

Probably, they key to the question is to look beyond the 

Board report 
(Continued from page 10b) 
advised the board that they must not just consider their 
own personal feelings but must consider the total coopera¬ 
tive when they make their decision on the sale of the coop¬ 
erative. She stated that the cooperative must be sold or 
bankruptcy must be filed. She reminded the board that 
farmers are allowed to take a tax deduction for part of their 
light bill. She stated that the employees should live on the 
lines and that the manager and the board should resign if 
they do not have the best interest of the cooperative at 
heart. 

10. Member Fran Pisman addressed the board questioning 
how we can get the price per kilowatt-hour down. He stated 
that this is the board’s problem and responsibility. He 
stated that the board and management are resisting the sale 
of the cooperative. 

11. Member Steve Herrick addressed the board concern¬ 
ing a service extension to his campground near Victoria. He 
questioned whether he could get a special rate if he installs 
his own transformers and distribution system at his camp¬ 
ground. 

12. Evening board meetings were discussed. A few peti¬ 
tions had been received from members requesting that 
evening board meetings be held to allow those members 
who work the opportunity to attend a board meeting. Con¬ 
siderable discussion was held. Evening board meetings will 
be held on a temporary basis during the months of March 

immediate future when thinking about power supply and 
its effect on rates. It is always necessary to plan well into 
the future when planning for availability of adequate power 
supply. Sometimes, costs must be paid “up front.” 

Questions? 
Ask your cooperative 

We want the members of Illinois Valley Electric to be 
informed about the workings of their cooperative. If you 
have a question or concern about your cooperative, 
please call or stop by the office. If you prefer, jot your 
questions down on the clip-out form below and send it 
to the cooperative. Well attempt to respond to your 
question as soon as possible and as best we can. 

Well attempt to answer the most frequently asked 
questions in a new Illinois Rural Electric News publica¬ 
tion feature called “Member Questions and Answers.” 
Your electric cooperative believes that a well informed 
membership is the key to the successful operation of a 
cooperative. We want to hear from you. 

Mail to: Member Questions and Answers 
Illinois Valley Electric Cooperative, Inc. 
P.O. Box 70, Princeton, Illinois 61356 

and April as approved by the board. 
13. A lease extension was granted for land owned by the 

cooperative in Galva. 
14. President Bates and manager Christensen were autho¬ 

rized to attend the NRECA Legislative Conference to be 
held May 4-7, 1986, in Washington, D.C. During May of 
each year our legislators in Washington set aside time to 
speak with representatives from rural electric cooperatives. 

15. Individual director goals and cooperative goals were 
discussed. 

16. The audit report was presented by Zane Juncker of 
Bowlby, Anfinson, Crandall & Haedt, Ltd. Mr. Juncker 
reported a clean opinion on the cooperative’s financial 
statements stating that they present fairly the position of 
the cooperative. He reported that generally accepted 
accounting principles in conjunction with the REA system 
of accounts had been followed. 

17. A question and answer period with attending mem¬ 
bers was held following adjournment. 

The next board meeting was scheduled for March 26, 

1986, at 7 p.m. The April meeting was scheduled for 
Wednesday, April 2 3 at 7 p.m. 

Is this your account number? 
- 0001804500 - 

You could be a prize winner! 
If your name appears in this center section, 

mixed in with copy, contact Illinois Valley Electric 
to receive a nice prize. Phone: 815-875-4488 
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Soyland and WIPCO 
seek lower power costs 

“. . . of primary concern should be to maintain an eco¬ 
nomic climate which attracts new businesses and invest¬ 
ments in central Illinois, and lightens the cost burden on 
small and medium-sized farms, many of which already have 
faced serious financial difficulties. 

. . . Congress should take particular interest in the crisis 
facing the co-ops, since their share of the plant (Clinton) 
was funded by loans from a federal agency, the Rural Elec¬ 
trification Administration.” (Congressman Richard Durbin, 
Winter 1986 Newsletter, Special Report) 

Soyland Power Cooperative and Illinois Valley Electric 
Cooperative share Congressman Durbin’s concern that cost 
overruns at the nuclear Clinton Power Station are driving 
up cooperative rates. Soyland and Illinois Valley Electric 
Cooperative realize their rates are higher than other utility 
companies and they are determined to make their rates 
competitive. Soyland and Western Illinois Power Coopera¬ 
tive directed their managements, with the help of profes¬ 
sional accounting and legal consultants, to develop a pro¬ 
gram to maintain a reliable source of long-term power at 
competitive wholesale rates. 

High interest 
Soyland and WIPCO have the highest interest cost on 

borrowed money of all the generation and transmission 
cooperatives (G&Ts) in the country — in excess of 11 per¬ 
cent of all debt. Soyland, unlike other G&Ts, did not have 
access to 2 percent and 5 percent loans which were avail¬ 
able to G&Ts prior to 1973 through the REA Revolving 
Fund insured loan program. Since Soyland did not borrow 
any major funds until the 1978 decision to purchase a 10.5 
percent ownership share of the nuclear Clinton Power Sta¬ 
tion, Soyland’s cost of borrowing is much higher than the 
average G&T. WIPCO also has excessive borrowing costs 
since the major portion of its debt is connected with financ¬ 
ing its 9.5 percent ownership share in Clinton, borrowed 
after the change in REA policy. 

Since Soyland/WIPCO have a total investment in excess 
of $900 million in their ownership shares of the Clinton 

May 1986 

Power Station, approximately half of which is interest, the 
cost of borrowing has a very significant effect on electric 
power rates. Over the past decade, high inflation and high 
interest rates have caused construction costs at the Clinton 
Power Station to escalate dramatically. Those increases, 
combined with the cooperative’s high interest costs, have 
caused Clinton to become a tremendous financial burden 
for the cooperatives. 

With Clinton meeting about 25 percent of Soyland’s 
power supply needs, a decision had been made by Soyland 
to build a 450-megawatt coal-fired generating plant. In 
October 1982, the REA awarded Soyland a guaranteed loan 
for $850 million to build the coal-fired plant on a site in 
Pike County. A provision was also made that Soyland 
finance $150 million of pollution control bonds, thus the 
total plant cost would have approached $1 billion. 

Growth slows 
In late 1982, as load growth slowed to a virtual stand¬ 

still, both locally and nationally, the cooperatives took a 
long hard look at the economics of building their own coal- 
fired power plant at a cost of nearly $1 billion versus buying 

parts of existing plants from other utilities which unexpect¬ 
edly were faced with excess capacity. A very difficult deci¬ 
sion was made in 1983 to cancel the coal-fired project in 
Pike County and a Compressed Air Energy Storage peaking 
plant so that rates could be more tolerable when the nearly 
$1 billion investment in Clinton Power Station was added 
to the rate base. Soyland and WIPCO have faced tremen¬ 
dous obstacles, but throughout both cooperatives’ histories, 
each has tried to change direction as times changed, to the 
benefit of each member-consumer. 

Cancellation of the CAES and Pike plants was only one 
piece in the cooperatives’ energy supply-energy cost puzzle. 
Obtaining additional funding to complete the Clinton 

Power Station was another piece. 
However, the most important part of an over-all solution 

to date is a contractual agreement with Illinois Power 
Company. The IP contract provided the cooperatives with a 
cap on Clinton construction costs, establishing a complete 
utility system under cooperative control with costs based 
on the actual installed cost of IP facilities, set up economic 
power supply dispatching and gave Soyland/WIPCO access 
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to the IP transmission network. 
Soyland and WIPCO showed continued financial respon¬ 

sibility when they implemented a plan in March 1984 called 
equity funding to help keep cooperative power supply costs 
as low as possible. Soyland and WIPCO are collecting $80 
million over a period of three years. By collecting this 
money now, the members of Soyland and WIPCO will save 
$9.5 million per year in reduced interest cost, depreciation, 
taxes and insurance over the life of the nuclear plant. This 
amounts to a considerable savings for each and every mem¬ 
ber of Soyland and WIPCO and will permanently reduce the 
cost of Clinton participation. And, during the first seven 
years of commercial operation of the Clinton Power Sta¬ 
tion, this money will be totally returned to the cooperatives 
in lower power costs. 

Even with all of the steps Soyland/WIPCO has taken dur¬ 
ing the past few years to lower costs, more has to be done. 
Over the past year, we have been working on a financial 
restructuring plan that will allow Soyland and WIPCO to 
keep rates competitive and stable, well into the 1980s and 
1990s. 

Restructuring plan 
Soyland and WIPCO realize that the member-consumers 

of the 22 cooperatives have been extremely hard hit by the 
agricultural recession. They also realize that cooperative 
electric rates are significantly higher than neighboring util¬ 
ities and that with the commercial operation of the Clinton 
nuclear plant, rates will continue to increase unless funda¬ 
mental changes are made. Soyland and WIPCO therefore 
feel it is absolutely essential that a financial restructuring 
plan be approved. 

Soyland and WIPCO representatives met with the Rural 
Electrification Administration on January 28, 1986 to dis¬ 
cuss the proposed financial restructuring plan and the effect 
restructuring could have on electric power rates for the 
150,000 member-consumers served by Soyland/WIPCO’s 22 
member-cooperatives. The plan that was presented to REA 
was a draft proposal only, and may change significantly 
based on REA reaction to it. It is crucial that REA recog¬ 
nize the necessity of approving a plan that will allow Soy¬ 

land and WIPCO to deliver competitively priced electric 
power to their members. Our bankers must be aware that 
still-higher rates are unacceptable. The plan which was 
submitted to REA results in significant savings to the coop¬ 
eratives, totalling approximately $3 3 million per year. 

It is in the best interests of the federal government and 
the consumers of rural Illinois that a workable financial 
restructuring plan be approved and implemented by the 
Department of Agriculture and REA in conjunction with 
the cooperatives in Illinois. 

Pooled operations 
Since January 1, 1985, Soyland and WIPCO have oper¬ 

ated as a single power supply organization, combining per¬ 
sonnel and energy requirements to gain economies of scale. 
They entered into a power coordination agreement with 
Illinois Power Company under which the cooperatives are 
receiving 400 megawatts of capacity from IP’s fossil-fueled 
plants and the right to use the company’s transmission and 
subtransmission system. Other provisions of the agreement 
between Soyland/WIPCO and IP limit the cooperative’s 
total direct construction cost in the Clinton Power Station 
to $450 million. 

Soyland and WIPCO have also implemented an incentive 
rate plan to market electricity to new industries that locate 
in their cooperative service areas. This marketing program 
will help attract industry to rural areas and provide jobs 
and economic development for the members utilizing the 
excess capacity Soyland and WIPCO have available for the 
next five years. This is but another step in the efforts of 
Soyland and WIPCO to remain competitive and to help 
develop rural Illinois job opportunities. 

Soyland and WIPCO have made progress toward sta¬ 
bilizing electric rates to their members. However, they still 
feel rates are at totally unacceptable levels given the 
economically stressed rural members they serve. A financial 
restructuring plan is seen as another step toward ensuring 
competitive rates in rural Illinois. It is absolutely essential 
to the future of cooperatives in rural Illinos that a financial 
restructuring plan be implemented. 

Board meeting report 
MEETING OF MARCH 26,1986 

The March meeting of the board of directors of Illinois 
Valley Electric Cooperative was called to order at 7 p.m. by 
president Earl Bates. Dorothy Wilson was absent. Manager 
Christensen and attorney Barnhart were present. The fol¬ 
lowing members of the cooperative were present: Mark 
Ahlgren, Sue Ahlgren, Jim Weston, Mary Lou Weston, Stan¬ 
ley Peterman, Harold Anderson, Theodore Bayler, John 
Lionberger, Robert Gutshall, Donald Bradley, Dean Gut- 
shall, Robert O. Nelson, Myron Vigesaa, John Piano, Linda 
Knox, R. O. Jewell, and Elmer Koster. 

Routine orders of business were reviewed and accepted 
after due consideration. 

Several directors reported on various meetings and 
related cooperative activities attended during the past 
month. 

Written staff personnel reports submitted to the board 
concerning the activities in their respective departments 
during the past month were reviewed. Chuck Teel, director 
of office services and accounting, reviewed the financial 
statements. 

The following items were discussed and/or moved on: 
1. The proposals received from the consulting engineer¬ 

ing firms were reviewed. The board approved the use of 
Stanley Consultants of Muscatine, Iowa, as a consulting 
engineering firm for the cooperative on an as-needed basis. 

2. The final draft of the 1985 Annual Audit Report 
completed by Bowlby, Anfinson, Crandall & Haedt, Ltd., 

of Austin, Minnesota, was distributed to the directors. The 
board accepted the audit report as the official report for 
1985. 

3. A damage claim submitted by a member for a furnace 
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motor which had burned out during a power outage was 
discussed. The board was informed that the cooperative’s 
insurance company, upon investigation, refused to pay the 
claim due to lack of negligence on the part of the coopera¬ 
tive. The member was unhappy with the insurance com¬ 
pany’s decision, and the claim was referred to the board for 
a final decision. The board decided that the cooperative 
should not pay the claim due to lack of negligence on the 
part of the cooperative. 

4. The status of the large power load developing in the 
Deer Park area was discussed. A proposed rate for this large 
power load was discussed and approved by the board. 

5. Gordon Olsen of the Association of Illinois Electric 
Cooperatives reviewed the results of the statewide member 
attitude survey. It was reported that the results of Illinois 
Valley Electric’s survey should be available soon. 

6. The RESCO annual meeting scheduled for March 31 
in Madison, Wisconsin, was discussed. It was decided that 
the cooperative would not send a delegate to this meeting. 

7. Member R. O. Jewell requested to address the board 
on the state association. He requested that president Bates 
respond to his questions. The dues paid to the AIEC and 
the services provided by the AIEC were discussed. Jewell 
requested that the dues to the AIEC be approved by the 
membership at the annual meeting. Jewell stated that he 
would like to see the cooperative under the Illinois Com¬ 
merce Commission. 

8. Member Linda Knox addressed the board questioning 

the status of the sale of the cooperative. President Bates 
stated that the cooperative was still in the process of nego¬ 
tiations and when something more concrete was available 
the membership would be informed. She questioned why 
the letters WPCA had begun to appear on the billing state¬ 
ment. Manager Christensen stated that it might be a change 
in the format of the bills and that he would check into it 
and get back to her. He explained that WPCA stands for 
wholesale power cost adjustment. Ms. Knox expressed her 
disappointment that most of the board members did not 
attend the unofficial member meeting held in Princeton on 
March 15 organized by concerned members. Several of the 
directors responded to Ms. Knox. Marion Rieker said he 
asked for information about the meeting but declined to 
attend when he learned the content and structure of the 
meeting was different from the information provided. 
9. Member Theodore Bayler addressed the board. He 

stated that he was from the Lake Wildwood area and was 
concerned about the cooperative’s rates. He stated that he 
is paying almost twice the amount paid by CILCO consum¬ 
ers but not getting twice the service. He stated that he is 
very concerned about what will happen to the cooperative’s 
rates in the next five years. 
10. A question-and-answer period with attending mem¬ 

bers was held following adjournment. 
The next board meeting was scheduled for April 23, 

1986, at 7 p.m. The May meeting is planned for the 28th at 
10:30 a.m. 

An explanation 
of capital credits 

WHAT EXACTLY ARE CAPITAL CREDITS? 
Because of the cooperative nature of rural electric sys¬ 

tems, every dollar of payment by an electric cooperative 
member in excess of the cost of providing electric service is 
an investment in the cooperative by that member which the 
member is entitled to recover in the future. Regardless of 
whether the term — capital credits, member equity or 
patronage capital — is used, it is an electric cooperative 
member’s payments in excess of the cost of furnishing that 
member’s electric service. 

This payment in excess of costs is represented by what is 
termed “margins” in electric cooperative operations. This 
margin of payments over cost is shown on the cooperative 
balance sheet by an item called “equity.” Equity represents 
the member-owners’ contributions of capital to cooperative 
business. It is different from debt capital which usually 
comes from non-owners of the cooperative for a fixed term 
and involves the payment of interest. 

Capital credits, margins or equity in the cooperative 
system is credited to the indivudual member’s account 
according to total yearly patronage with the cooperative. 
Capital credits, then, are allocations of margins to indivi¬ 
dual members, based directly on the member’s propor¬ 
tionate contributions to the margins realized. 
HOW DO ELECTRIC COOPERATIVES BUILD EQUITY? 

Unlike other organizations, including other types of 
cooperatives, electric cooperatives have one primary source 

of equity capital — their own margins. This is an important 
consideration in electric cooperatives’ efforts to raise 
capital from sources outside the'federal Rural Electrifica¬ 
tion Administration. Private investors traditionally consider 
equity capital as an indicator of financial strength — a safe¬ 
guard for their investments. 

When an investor-owned utility needs additional equity 
capital, it issues common stock to develop “instant” equity. 
On the other hand, nonprofit electric cooperatives must 
produce margins to develop equity. The greater the mar¬ 
gins, the greater the equity. The common stock owner in a 
private profit-oriented utility receives a return or dividend 
on his equity capital, paid with funds provided by the 
utility’s customers. The electric cooperative member-owner 
receives no interest on his contributed capital other than his 
lower cost electric service. 

In contrast with most types of cooperatives, electric 
cooperatives were begun as nearly 100 percent debt-financed 
organizations and have built a reputation as solid financial 
risks. To maintain this reputation, electric cooperatives 
must develop a solid equity level before retiring capital 
credits. As electric cooperatives retire capital credits, their 
margins must increase by the amount of the retirement to 
maintain this equity level for the financial strength neces¬ 
sary for long-term successful operations. As the nation’s 
economy and energy situation have become more uncertain 
and unpredictable, a cooperative’s efforts to retire capital 

credits while maintaining an adequate equity level is not an 
easy task. The return of capital credits on a regular basis 
depends heavily on a cooperative’s overall financial sta¬ 
bility. 
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Operational policies: one in a series 
Policy No. 15 — Uncollected accounts 
1. UNCOLLECTED ACCOUNTS 

The cooperative will maintain a list of all accounts 
unpaid by member-consumers who have previously 
obtained electric service from the cooperative. 
A. Service Reconnection 

Prior to the reconnection of any member-consumer 
who owed the cooperative for any past electric ser¬ 
vice, the member-consumer shall pay the past due 
account for electric service, plus the amount of 
deposit. 

B. Collection Agency 
The cooperative reserves the right to use any process 
of law, including collection agents, to collect uncol¬ 
lected accounts from any member-consumer. 

C. Patronage Dividend Deductions 
The cooperative reserves the right to deduct from a 
member-consumer’s deferred patronage dividend 
account any amounts of money owed the cooperative 
by the member-consumer for electric service and/or 
other obligations and an interest charge calculated at 
8 percent annually on the unpaid balance. 

Albert Hagenbuch, president Willis Heaton, secretary 

IVEC board authorizes 
capital credits allocation 

The board of directors of Illinois Valley Electric Coop¬ 
erative has authorized the allocation of $527,282.65 in 
capital credits to its members for the year 1985. 

QUARTERLY OPERATING STATEMENT 
January 1-March 31,1986 

Account Description 1985 1986 

Operating Revenue and Patronage Capital . .$1,838,096 $2,098,539 

Cost of Purchased Power  . 908,900 1,095,124 

Distribution Expense — Operation  100,952 88,034 

Distribution Expense — Maintenance. . . . 122,821 85,322 

Consumer Accounts Expense  36,344 29,935 

Customer Service & Informational Exp . . 9,210 36,045 

Administrative & General Expense  . 132,583 132,592 

Operation & Maintenance Expense  . 1,310,810 1,467,052 

Depreciation & Amortization Expense. . . . 179,683 162,705 

Tax Expense - Property  8,682 9,589 

Tax Expense - Other  38,460 25,915 

Interest on Long-Term Debt  381,338 293,320 

Cost of Electric Service  . 1,918,973 1,958,581 

Patronage Capital & Operating Margins. . . . (80,877) 139,958 

Nonoperating Margins - Interest  63,355 40,980 

Nonoperating Margins - Other  685 16,003 

Extraordinary Items  -0- -0- 

Patronage Capital or Margins  . (16,837) 196,941 

Statistics and Revenue Data 
Total Number Connected Consumers 

(As of March 31)  5,391 5,403 

Average KWH Used  2,699 2,724 

Average Bill  . $340.51 $389.12 

No. KWH Purchased  .16,730,340 15,700,864 

No. KWH Sold & Used by Co-op  .14,592,495 14,702,281 

Line Loss Percent  12.7% 6.3% 

Cost Per KWH Purchased  5.43<t 6.97* 

Cost Per KWH Delivered  13.17* 13.33* 

Member Cost Per KWH  12.62* 14.28* 

Miles Energized  1,690 1,699 

Revenue Per Mile  . $1,088 $1,235 

Total Expense Per Mile  $1,135 $1,153 

Total Cooperative Payroll  . . $273,313 $241,276 

Total Out-of-Pocket Direct Expenses 

Reimbursed to Employees  . . $2,517.81 $1,099.50 

Total Direct Per Diem Days  117 79 

Total Director Per Diem Amount  $5,850 $3,950 

Total Out-of-Pocket Direct Expenses 

Reimbursed to Directors  . . $7,532.91 $1,226.34 

Capital credits are not necessarily available in the form 
of cash, but are represented largely by investments in poles, 
wire, transformers and other equipment required to provide 
service. 

The allocation of capital credits represents an amount 
allocated to each member’s account who received service in 
1985. This allocated amount cannot be used as a credit nor 
is it available in the form of cash until capital credits for the 
year 1985 are retired. In general, no patronage capital can 
be retired until the cooperative has obtained enough capital 
to take care of all its needs. 

Members may determine the amount of their capital 
credit allocation for 1985 by multiplying the total amount 
paid for electric bills in 1985 by a factor of .0726584726. 

Questions? 
Ask your cooperative 

What is a facility charge and why do I pay for zero kwh? 
The facilities charge is the minimum amount that must 

be charged, even if no kilowatt-hours are used. The main 
reason for this charge is what is called transformer “core 
loss.” That means a transformer uses electricity even 
though you have no kilowatt-hour usage going through the 
meter. The larger the transformer the more the core loss 
will be. A small transformer might lose from one to three 
kwh per day with no load, and a bigger transformer might 
lose more than five kwh per day with no load. Also, this is 
one reason the cooperative must purchase many more kilo¬ 
watt-hours in a month than what it sells to the members. 

Another reason for the facilities charge is the expense of 
having poles and equipment there. Poles cost about $100 
each. A transformer costs around $400 and a meter costs 
about $40. (A lightning storm can do a lot of damage to 
equipment in a short time.) uosjo pxBuoaq 

The facilities charge is necessary to cover these expenses. 

Is this your account number? 
- 0002640100 - 

You could be a prize winner! 
If your name appears in this center section, 

mixed in with copy, contact Illinois Valley Electric 
to receive a nice prize. Phone: 815-875-4488 
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IVEC 
Comments 

by Tim (Kris) 
Christensen 
General Manager 

Across the 
manager's desk 

f Illinois Valley 
Electric Cooperative 

_ 

Office Hours 7:45 A.M. - 4:30 P.M. Route 6 & 34 West 
Monday through Friday Princeton, Illinois 61356 

In case of emergency, call collect (815)875-4488 any time, day or 

night. Someone is always on duty at this number — 24-hour service. 

Serving the rural areas of Bureau, Henry, Kendall, Marshall, 
Knox, LaSalle, Putnam and Stark counties. 

Be aware of electric 'peaks' 

You can help control 
rising power costs! 

Do you ever stop to think about 
what you’re paying for when you 
write out the check for your monthly 
electric bill? Did you know that a 

good percentage of that bill goes to 
meet the “peak” energy demand of 
your electric cooperative? 

The energy “peak” periods are the 
one or two times per day when con¬ 
sumers’ use of electricity is the high¬ 
est. The highest peak comes early in 
the evening on the hottest or coldest 
day of the year when electric coopera¬ 
tive members across the state come 
into the house, prepare dinner, turn 
up the air conditioning or the heat, 
depending upon the season, and use 
electric appliances, lights and hot 
water, all at about the same time. 

Your cooperative needs enough 
generating capacity to meet the 
demands of members during these 
annual peaks. Your cooperative must 
pay for the fixed costs of this power 
generation system designed to meet 

peak loads, even though electric 
demands are lower during much of 
the year. For some cooperatives, over 
half of the cost of wholesale power is 
demand-related. So by reducing peak 
demands, your cooperative can reduce 
its fixed costs paid for wholesale 
power supplies. 

In other words, if all cooperative 
members do their part to “hold down” 
the peak, the price of electricity can 
be controlled. 

What can you do to help? 

Energy$Teller pinpoints energy usage 
The cost of electrical energy, and of all energies, has now 

reached the point where it is becoming an economic con¬ 
cern for all segments of society. We think it is important 
that our members know how much energy is being con¬ 
sumed and how it is being used. This information is impor¬ 
tant being able to make intelligent decisions about how best 
to reduce energy consumption. 

The EnergySTeller is a microprocessor based system that 
can give you this information. The device is very simple to 
use and has widespread application for assessing your every¬ 

day use of energy. The use of the EnergySTeller will help 
IVEC members to secure accurate information on how 
much energy is used by different appliances, and will pro¬ 
vide the information needed to budget household energy 
consumption. 

The Energy$Teller is provided to any member who 
requests such service from IVEC’s engineering department. 
The device is delivered to a member’s location and its 
application explained to the member. It’s use is only on a 

(Continued on page 12d) 
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Board meeting report 
APRIL 23, 1986 

President Earl Bates called the April meeting of the 
board of directors of Illinois Valley Electric Cooperative 
to order at 7 p.m. Robert Sondgeroth was absent. Manager 
Christensen and attorney Claudon were present. The 
following members of the cooperative were present: Linda 
Knox, Stanley Foreman, Theodore Grabbe, Lucille Grabbe, 
Beverly Kennedy, Howard Sundberg, Mary Pisman, Fran 
Pisman, Sandra Jordan, R. O. Jewell, and Elmer Koster. 
Myron Vigesaa arrived for the question-and-answer session. 

Routine orders of business were reviewed and accepted 
after due consideration. 

Directors reported on various meetings and related 
cooperative activities attended during the past month. 

Written staff personnel reports submitted to the board 
concerning the activities in their respective departments 
during the past month were reviewed. 

The following items were discussed and/or moved on: 
1. Marketing programs for grain drying, dual fuel, and 

water heating were discussed. It was reported that the pro¬ 
motional programs would be advantageous to all the mem¬ 
bers in the long run due to the savings in demand costs 
from Soyland Power Cooperative. The pursuit of marketing 
programs was approved by the board with the communica¬ 
tions committee of the board to work out the details of the 
programs. 

2. The annual dues paid to the AIEC were discussed, 
and a study on the valuation of the services provided by the 
AIEC was distributed to each director. The savings gener¬ 
ated through the AIEC’s lobbying efforts for the revision in 
the utility tax law was estimated at $30 per member per 
year. Cooperatives were the only utilities to support this 

legislation. This service provided by the AIEC resulted in 
approximately $150,000 annual savings to our membership. 

3. The board approved returning to day board meetings 
beginning in May. 

4. The board approved the allocation of patronage to 
the member accounts for the year 1985. 

5. The status of the large-power load developing in the 
Deer Park area was discussed. The cooperative’s proposal 
for service has been accepted. If the load and load factor 
develop as predicted, the cooperative will experience a 10 
percent increase in sales which will benefit the entire mem¬ 
bership. 

6. The kick-off of the IEC Crime Watch program to be 
held on Tuesday, April 29, at 1 p.m. was discussed. The 
sheriff’s departments in the eight counties served by the 
cooperative were invited to participate in the program. 
Each cooperative vehicle will bear a Crime Watch decal, and 
cooperative personnel will advise the authorities of crimes, 
suspicious persons, weather conditions, accidents, etc. 

7. Member R. O. Jewell requested to address the board 
on the equity funding program. He asked several questions 
on the equity funding plan. Jewell will receive a letter 
responding to his questions on the plan. 

8. Member Linda Knox addressed the board questioning 
the status of the sale of the cooperative. President Bates 
stated that the cooperative was still in the process of 
negotiations. 

9. A question-and-answer period with attending mem¬ 
bers was held following adjournment. 

The next Board Meeting was scheduled for May 28, 
1986, at 10:30 a.m. The board meeting for June will be 
held on June 25 at 10:30 a.m. 

Membership 
Records / Billing 

We are providing in this article a clip-out form for mem¬ 
bers who desire to change their membership from individual 
to a joint status. A number of members have been request¬ 
ing this classification change and asked what is required. 

If you are unsure which type of membership you have 
with your cooperative, please call or write to Illinois Valley 
Electric and you will be given that information. 

If you want to change your membership status from 
single to joint, sign the clip-out form, along with your 
spouse, and return it to your cooperative. Be sure to 
include your account number. 

A membership application will be sent to you for 
proper signatures and your classification will be changed 

to “Joint Membership.” 

MEMBERSHIP CHANGE 
To change the status of your membership from Indivi¬ 

dual to Joint, both husband and wife should sign this form, 
and fill in the address and date and return to the coopera¬ 
tive. A membership application will be forwarded to you 
for both signatures. 

Sign  and/or  
Member applicant Member applicant 

Print name Print name 

Date    19  

Address  

Billing Statement 
Account No. Zip   

Mail to: Illinois Valley Electric Cooperative, Inc. 
Attention: Charles Teel 
P.O. Box 70, Princeton, Illinois 61356 
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You can use your meter for trouble-shooting 
If results of meter monitoring show that your daily elec¬ 

trical use has doubled for no apparent reason and you have 
ruled out lifestyle considerations and other unusual uses, 
you can use the following procedure to locate sources of 
trouble with the aid of your electric meter. 

Step One — Turn off the main disconnect. The disk in 
the electric meter only turns if electricity is being used. 
Therefore, the meter should have stopped. If the disk is 
still turning, check to see that the water pump is turned 
off at its own fuse box. Sometimes the water pump is wired 
ahead of the main disconnect for fire protection purposes. 

Now that the meter has stopped, you can proceed with 
trouble-shooting. The idea is to energize as much of your 
electrical wiring system as possible, one circuit at a time, 
and still have a stopped meter disk. 

Step Two—Turn off the main fuse or breaker in all 
buildings. Then turn on the main disconnect. If the meter 
disk is still stopped, this tells you that all wiring from the 
main disconnect to each building main fuse or breaker is 
okay. 

Step Three — Proceed with each individual building by 
unplugging or turning off everything that could use electri¬ 

city. Then turn on that building’s electrical box or breaker. 
To further pinpoint possible trouble, turn on each main 
fuse or circuit breaker in each building, one at a time. 

Continue this process until one of two things results — if 
the meter disk is stopped, you’re okay; but if the disk is 
turning and the appliances are off, you have discovered a 
souce of trouble. 

Common sources of trouble include electrical faults 
in wiring systems that are usually due to physical damage, 
moisture and dirt, or improper connections. 

Sometimes you’ll find equipment using electricity 
that you thought was turned off. It could be a stock 
waterer, thermostat, or basement and attic lights. 

If no problems are found, your electric cooperative 
has test meters available to record the electrical consump¬ 
tion of whatever is plugged into them. By comparing your 
recorded use with that of our list for farm and home appli¬ 
ances and equipment, you can determine whether that 
equipment is using an unusually high amount of electricity. 

However, if all methods fail, contact your electrician or 
seek proper advice from your local electric cooperative. 
We’re here to help. 

Operational policies: one in a senes 
Policy No. 16 — Temporary Disconnects 
1. DEFINITION 

Temporary disconnection refers to a specified period of 
time during which service is not required by a member- 
consumer. This may be due to sickness, vacation, or any 
other reason deemed to be adequate by the cooperative 
for discontinuance of service. 

2. AVAILABILITY 
Temporary disconnection of service for reasons stated in 
Section 1 may be obtained by written request to the 
cooperative office. Requests are subject to all rules and 
charges pertaining to temporary disconnection. A 
member-consumer will not be eligible for temporary 
disconnection until the initial duration of time 
in the service contract has expired. 

3. CHARGES 
If the member-consumer requests service disconnected, 
he will be notified that all inactive and disconnected 
accounts are subject to the cooperative’s Idle Service 
Policy, UEUIOBN ‘f SBuioqx 

The member-consumer is also notified that if it is 
requested that the account be reconnected within 18 
months of the disconnected date, the member-consumer 
will be required to pay, prior to reconnection, an 
amount equal to the fixed charge applicable to the 
number of months disconnected plus a reconnect and 
disconnect charge. 

Albert Hagenbuch, president Willis Heaton, vice president 



Member questions and answers 
What fuels can be used to make electricity? Any energy 

source. Today, about 55 percent of U.S. electricity is pro¬ 
duced by burning coal. But anything that can spin a turbine 
can be used to make electricity. We can burn oil or gas to 
boil water to make steam to turn the turbine. We can make 
heat from nuclear reaction to make steam. We can use the 
natural steam locked inside the earth. Almost any fuel. Or 

Have any questions? 
We want the members of Illinois Valley Electric to 

be informed about the workings of their cooperative. 
If you have a question or concern about your cooper¬ 
ative, please call or stop by the office. If you prefer, 
jot your questions down on the clip-out form below 
and send it to the cooperative. We’ll attempt to 
respond to your question as soon as possible and as 
best we can. 

We’ll attempt to answer the most frequently asked 
questions in a new Illinois Rural Electric News pub¬ 
lication feature called “Member Questions and 
Answers.” Your electric cooperative believes that a 
well informed membership is the key to the success¬ 
ful operation of a cooperative. We want to hear from 
you. 

Mail to: Member Questions and Answers 
Illinois Valley Electric Cooperative, Inc. 
P.O. Box 70, Princeton, Illinois 61356 

Is this your account number? 
- 0004181601 - 

You could be a prize winner! 
If your name appears in this center section, 

mixed in with copy, contact Illinois Valley Electric 
to receive a nice prize. Phone: 815-875-4488 

we can use the pressure of falling water to turn the turbine. 
Why can’t all electricity be made from waterfalls and 

dams? There simply aren’t enough large waterfalls or dam 
sites in the country. So water power is used to produce 
only about 15 percent of U.S. electricity. This is unfortun¬ 
ate because it’s one of the most efficient ways to make 
electricity. 

Can I get hurt touching appliances during a thunder and 
lightning storm? Not very likely, but it is possible. If light¬ 
ning should strike very near your house, there is a chance of 
a powerful, momentary surge of electricity in the wiring of 
your home. If this happens, there is a slight chance that 
even a well-insulated appliance could deliver a serious 
shock. It might even turn on your television. You can help 
protect yourself by equipping your home with a home 
lightning protector device. 

Energy$Teller 
(Continued from page 12a) 
temporary basis and is provided solely as another service to 
IVEC’s membership. 

CALL TODAY — Engineering personnel will provide any 
additional information requested. 

DISPLAY UNIT FEATURES: 

Sensitivity Switch 
Input from Battery Compartment Green LED for 120 volts 
sensor (on back side) “ON” indicator (on back side) 

ENERGY jjjjTELLEhj 

Q 0® S0® liF 
B ® @ ® ® ® 9. 

\ 
5-character 3-character Function Input High or low 
digital readout digital readout buttons buttons wattage switch 
in dollars spent in cents per 
for electricity kwh 

District 9 
Vincent Fredrickson 

Vice President 
Victoria 

District 3 
Marion Rieker 
Asst. Treasurer 

Sheffield 

District 4 
Robert Sondgeroth 

Mendota 

District 5 
Mary Carpenter 
Asst. Secretary 

Sheridan 

YOUR AREA DIRECTORS 
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IVEC 
Comments 

by Tim (Kris) 
Christensen 

General Manager 

Across the 
manager's desk 

Illinois Valley 
1 Electric Cooperative 

Office Hours 7:45 A.M. — 4:30 P.M. Route 6 & 34 West 
Monday through Friday Princeton, Illinois 61356 

In case of emergency, call collect (815)875-4488 any time, day or 
night. Someone is always on duty at this number — 24-hour service. 

Serving the rural areas of Bureau, Henry, Kendall, Marshall, 
Knox, LaSalle, Putnam and Stark counties. 

IVEC trims two cents per kwh off rates 
In late May, we were pleased to be able to send you a 

letter announcing a two-cent a kilowatt-hour rate,decrease, 
and we hope to have more good news for you soon. 

The IVEC board voted at its executive meeting Tuesday, 
May 27, to take this action because we believe IVEC mem¬ 
bers can no longer wait for a possible buyer for the coop¬ 
erative or for the Rural Electrification Administration 
(REA) to assist us by restructuring the debts of the coop¬ 
erative and reducing our cost of debt service. 

The action taken by the board will result in an average 
decrease in electric rates of two cents per kilowatt-hour or 
14 percent. The reduction is made possible through a com¬ 
bination of economies undertaken in our operations, 
deferrals of certain capital payments, reduction of our 
operating margins and changes in the way we handle plant 
depreciation under our accounting procedures. 

Incentive programs 
In addition to reducing your electric rate, your board 

has also approved special rate plans which will allow further 
reductions in the cost of energy for those of you who can 
limit energy use during certain hours of the day. Special 
water heater, dual fuel heating and grain drying rates are a 
part of these plans. Each member will be receiving com¬ 
plete details on how they can participate in these rate plans 
to achieve the lowest available cost for their electric service. 

Us pay them? 
You will recall that at our annual meeting last Septem¬ 

ber, members passed a resolution directing the board of dir¬ 
ectors to contact investor-owned utilities to determine 
whether or not there was any interest in purchasing the 
assets and liabilities of the cooperative in order to reduce 
rates to cooperative members. In complying with that 
request, on September 27, 1985, we sent letters seeking 
expressions of interest to 13 investor-owned utilities in 

Illinois, Wisconsin, Iowa, Indiana, Kentucky and Missouri. 
Six of those companies wrote us to say they were not 

interested and three did not respond to our letter. Four 
companies did express an interest: Illinois Power Company, 
Central Illinois Public Service, Central Illinois Light Com¬ 
pany and Wisconsin Power and Light. Two of these — 
Illinois Power and Wisconsin Power — requested more infor¬ 
mation, which was provided by our staff. 

On December 27, we sent another letter to those com¬ 
panies which had expressed interest, requesting that they 
make a firm offer for the assets of Illinois Valley Electric 
Cooperative by March 1. Wisconsin Power and Light and 
Central Illinois Public Service both wrote and said they 
were not interested. Central Illinois Light Company 
responded that they would only acquire Illinois Valley if 
the cooperative paid them a substantial sum of money. 

Illinois Power did make an offer, but if it were to be 
accepted, our analysis shows that rates to Illinois Valley 
Electric Cooperative members would not decrease and 
would likely increase considerably above present levels. We 
are continuing our discussions with Illinois Power, but it is 
not realistic at this time to expect that a final offer will 
result in lower rates for IVEC members. uosIO snynqiv 

While efforts to find a buyer for the cooperative were 
continuing, the board of directors and the long range 
planning committee appointed by the board were simultan¬ 
eously seeking other possible means of lowering rates. 
These efforts resulted in the development and approval of a 
plan to restructure the present outstanding debt of the 
cooperative and this plan has been presented to the Rural 
Electrification Administration for its approval. 

Meanwhile, we have chosen to launch part of that plan 
on July 1 so you can begin to receive the benefits of lower 
rates. Upon either approval or denial of other important 
elements of that plan by REA, we will take whatever action 
necessary to achieve competitive rates for our members. 
Our goal remains to provide realiable service to our mem¬ 
bers at the lowest possible cost. 
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New rates for home heating, water heating 
and grain drying can save you money 

At the regular meeting of the board 

of directors held May 28, the board 

authorized the implementation of 

three types of rate reductions to be 

placed into effect July 1. These 

reductions are in addition to the 

general rate reduction previously 

announced by the board and discussed 

on page 10a of this publication. These 

new lower rates will be available to 

members for the following uses: 

1. Dual-fuel heating systems 

2. Hot water heaters with timers 

3. Grain drying systems 

Under our present wholesale power 

rate, your Cooperative is able to 

purchase and sell energy (kilowatt- 

hours) at a reduced cost during certain 

periods of the day and certain periods 

of the year that are “off peak” 

demand. It is a similar situation as the 

telephone service at different times of 

the day when their facilities are not 

being fully utilized and they offer 

lower rates. 

Your Cooperative offers you the 

following options to be able to pass 

these reduced costs on to quali¬ 

fied installations: 

DUAL FUEL HEATING 
This plan provides for a reduced 

electric rate during December, January 

and February. The consumer wishing 

to take advantage of this rate will need 

to install controls to ensure that 

electric space heating equipment will 

not operate between 6 and 10 a.m., 

and between 5 and 9 p.m., when the 

temperature is below 15 degrees 

Fahrenheit during these three months. 

During such times, adequate provision 

should be made for heating by another 

means, hence the term “dual fuel.” 

There is a facilities charge of $2 per 

month, and the cost per kilowatt-hour 

is only 3.5 cents. 

Dual fuel heating is a system that 

combines two energy sources — elec¬ 

tricity as the primary source and an 

alternative fuel, such as gas or oil, as a 

secondary source. If you presently 

have an electric system, you can bene¬ 

fit by adding gas or oil. And con¬ 

versely if you have a gas or oil system 

now, you can benefit by adding an 

electric system. 

For example, if you presently have 

a propane-fired heating system and 

decide on dual heat, the air will be 

heated by electricity during most of 

the year. The propane system will only 

take over when the outdoor tempera¬ 

ture falls below 15 degrees. The 

changeover from electric to gas, and 

vice versa, is automatic. 

Using fossil fuel heat during the 

coldest part of the winter means the 

electricity used for heating above the 

15 degree transfer point is off-peak, 

allowing the cooperative to establish 

the new off-peak, or dual heat rate. 

Dual energy heating reflects IVEC’s 

determination to promote the wide 

use of energy by encouraging its mem¬ 

bers to benefit from the advantages of 

two sources of energy. 

Dual heating is simply combining 

two different heating systems and tak¬ 

ing advantage of energy cost savings of 

each. The fossil-fuel system could be 

either a gas or oil furnace or boiler 

and the electric system could be elec¬ 

tric baseboards, ceiling cable, electric 

furnace, duct heater, air-source heat 

pump or the highly efficient water- 

source heat pump. 

This dual heat program saves not 

only those members who participate, 

but all members because the coopera¬ 

tive stands to increase its kilowatt- 

hour sales and reduce its demand costs 

at the same time. Improved sales 

revenue and lowered demand will 

mean lower unit costs for all members. 

IVEC will also give members a $400 

rebate to help defray the cost of 

installing controls and a backup 

heating system. 

The system will be metered separat¬ 

ing from other electric usage. The 

installation of this special meter¬ 

ing equipment is the responsibility of 

the member. The facilities charge is in 

effect for all 12 months of the year. 

Nominating 
committee 
appointed 

The annual meeting of Illinois Valley Electric Cooperative will be 
Saturday, September 6, 1986, in Buildings No. 1 and 2 at the Bureau 
County Fairgrounds, Princeton. An election of board members will be a 
part of the business. A nominating committee has been chosen to nominate 
candidates for election to the board of directors. They are: Arthur Wis- 
lander, Route 1, Cambridge 61238; Alvin Hepner, Route 3, Kewanee, 
61443; Readus Quickie, Route 1, Box 651, Sheffield 61361; Joseph 
Stremlau, Route 2, Mendota 61342; Raymond O. Jewell, Route 2, Box 
340, Marseilles 61341; Lori Bogner, Route 1, Box 88, Hennepin 61327; 
Richard Schertz, Route 1, Box 122, Tiskilwa 61368; William Craine, 
Route 2, Box 190, Neponset 61345; and Roger Seiboldt, Route 2, Vic¬ 
toria 61485. The committee will meet at the Princeton office of Illinois 
Valley Electric Cooperative at 11 a.m. on Wednesday, July 23. 
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WATER HEATER RATE 

IVEC will provide an 80-gallon 

super-insulated SEPCO w'ater heater to 

members for $125 plus tax, in an 

effort to help decrease water heating 

costs. In addition, we will provide an 

$8 monthly credit to members who 

agree to install a timer on the heater. 

Such a timer, provided at no cost to 

members, will shut off the unit’s 

heating elements during peak hours 

during the day, enabling us to con¬ 

trol our “peak” and keep costs down. 

The timers will be set in such a way 

that no user should run out of hot 

water, especially with the SEPCO unit. 

The $8 monthly credit is also avail¬ 

able to members who agree to install 

the timer on their existing electric 

water heater. To be eligible, the 

member’s electric water heater must 

have a minimum capacity of 30 gal¬ 

lons. There is no charge for the timer. 
The installation and transportation 

for the SEPCO water heater and the 

timer are the responsibility of the 

member. Heaters may be purchased at 

the IVEC headquarters in Princeton 

and you may pick up the heater and 

timer at the headquarters. 

After the water heater and timer 

have been installed, IVEC must inspect 

and approve the installation before the 

member can be certified as eligible for 

the credit. 

Members will be required to agree 

to use the timer to turn off the water 

heater from 6 a.m. until 8 a.m. and 

from 5 p.m. to 7 p.m. or as specified 

by the Cooperative. The timer must be 

installed for 30 days before the 

consumer can receive the monthly 

credit. 

The SEPCO water heater is a 

unique, stone-lined unit with high- 

efficiency insulation qualities. Under 

normal household use, this combina¬ 

tion of large storage capacity and high 

insulation value will provide a family 

with more than enough hot water to 

make it through the shut-down per¬ 

iods. 

GRAIN DRYING INCENTIVE 

New rate schedules for grain drying 

include two plans. 

One rate provides for lowered 

kilowatt-hour costs during September, 

October and November for grain 

drying systems that are not separately 

metered, and the other provides for 

lowered kilowatt-hour costs for Sep¬ 

tember, October, November, March, 

April, May and June for those mem¬ 

bers who isolate their grain-drying 

operation from other IVEC electric 

metering. 

The rate for both instances calls for 

a 5.0 cents per kilowatt-hour credit 

with a minimum cost of 5.0 cents for 

grain drying usage. 

The rate for the three-month fall 

period has no facilities charge as no 

investment for equipment on the 

part of the Cooperative is necessary. 

The energy charge (for kilowatt-hours) 

is based on kilowatt-hour usage in each 

of the three fall months that exceeds 

the previous year’s nine-month kilo¬ 

watt-hour monthly average excluding 

the months of September, October 

and November. In other words, those 

members who participate in this 

grain-drying rate plan will receive a 

five cent per kilowatt-hour credit for 

consumption in each of the three fall 

months that exceeds their average 
consumption for the previous calendar 

year’s months of January, February, 

March, April, May, June, July, August 

and December. The minimum cost of 

this is five cents per kilowatt-hour. 

Those members who wish to 

separately meter their grain drying 

operations will receive the special rate 

for seven months of the year: Septem¬ 

ber, October, November, March, April, 

May and June. These members will be 

required to provide and install all 

metering and service drop equipment 

at their own expense to isolate the 

drying usage. No facilities charge will 

be made. These members will receive 

the same 5.0 cents credit with a 

minimum cost of 5.0 cents per kilo¬ 

watt-hour. During the months of 

December, January, February, July 

and August, members with isolated 

systems will pay the standard electric 

rate of the Cooperative. , -| 
Send coupon for more information 

Mail to: Illinois Valley Electric Cooperative 
Attn: Member Service/Engineering Dept. 
P.O. Box 70, Princeton, IL 61356 

I □ I am interested in “Dual Heat,” please send additional literature. 

FI Please send information on the SEPCO water heater, 

d Please send information on the water heater timer program. 

□ Please contact me about grain drying. 

Name 

Address _ Phone 

City State 
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Board meeting report 
MAY 28, 1986 

The May meeting of the board of directors of Illinois 
Valley Electric Cooperative was called to order by president 
Earl Bates at 10 a.m. with all directors present. Manager 
Christensen, attorney Claudon and Gordon Olsen of the 
AIEC were also present. The following members of the 
cooperative were present: R. O. Jewell and Elmer Koster. 

Routine orders of business were reviewed and accepted 
after due consideration. 

Several directors reported on various meetings and 
related cooperative activities attended during the past 
month. 

Staff personnel reports submitted to the board concern¬ 
ing the activities in their respective departments during the 
past month were reviewed. 

The following items were discussed and/or moved on: 
1. Marketing programs for grain drying, dual fuel, and 

water heating were discussed. It was reported that the pro¬ 
motional programs would be advantageous to all the mem¬ 
bers in the long run due to the savings in demand costs 
from Soyland Power Cooperative. The marketing programs 
were approved by the board and will be effective July 1, 
1986. 

2. The board approved building a line to upgrade the 
service to a load which is planning to double its capacity. 
If the line were not upgraded, low voltage would result. 
Since the material required to build the line is presently 
available in inventory, there will be little additional expense 
to the cooperative to upgrade this service. 

3. The board approved an agreement to allow the City 
of Princeton to serve the landfill site outside of the city 
limits which the cooperative presently serves. The board is 
not relinquishing territory to the city but is giving the city 
permission to serve one load in the cooperative’s territory 
as long as the city owns the property. No precedents will be 

set by this action. The city presently allows the cooperative 
to serve their headquarters facilities which are located 
within the city limits. 

4. The board approved applying for a renewal of the line 
of credit held with the Cooperative Finance Corporation. 

5. The following members were appointed to the Mem¬ 
ber Advisory Committee to replace inactive members: Mr. 
and Mrs. Alan Peters, District 4; Mr. and Mrs. R. O. Jewell, 
District 5 ; Mr. and Mrs. Dwaine Jackson, District 8; and Mr. 
Gary Rubinfeld, District 9. 

6. P'our operational policies were approved by the 
board. Each will be published in the IREN magazine. 

7. Member R. O. Jewell presented a letter to the board 
outlining changes he would like made in the bylaws of the 
cooperative. He requested that he and several other mem¬ 
bers sit down with the board to discuss bylaw changes. He 
requested an answer from the board within 10 days. He 
advised the board that he would not make any additional 
presentations to the board until the annual meeting. 

President Bates stated that in view of the nature of 
Jewell’s presentation he would appoint a committee of the 
board to look into the bylaw matter. He advised Jewell that 
the committee would meet and bring a recommendation 
back to the full board. 

The next board meeting was scheduled for June 25, 
1986, at 10:30 a.m. The July board meeting is planned for 
July 23 at 10:30 a.m. 

Is this your account number? 

0000504500 
You could be a prize winner! 

If your name appears in this center section, 
mixed in with copy, contact Illinois Valley Electric 

to receive a nice prize. Phone: 815-875-4488 

Member questions and answers 
QUESTION: If Illinois Power bought IVEC, why wouldn’t 
our rates be the same as all other Illinois Power customers? 
ANSWER: The IVEC board of directors, in direct response 
to a resolution passed at IVEC’s annual meeting in 1985, 
did contact all investor-owned utilities in Illinois and all 
surrounding states for interest in purchasing all the assets 
and liabilities of IVEC. Illinois Power Company was the 
only company with any amount of interest. 

They proposed a concept which would allow them to 
lease IVEC for as many years as necessary to recover 50 
percent of IVEC’s debt. During this lease period they would 
charge rates at IVEC’s current level plus annual inflationary 
increases. This proposal assumes that IVEC’s current whole¬ 
sale power contracts with Soyland Power Cooperative could 
be canceled with little or no penalty and, of course, that 
REA and CFC, IVEC’s bankers and mortgage holder, would 
agree to this concept and allow transfer of IVEC’s current 
mortgage to a trust fund account. 

The bottom line is: Illinois Power Company is in busi¬ 
ness to make profits for shareholders. Their analysis of 

IVEC’s value versus debt indicates that, in order for them 
to realize a profit and rate of return without subsidy from 
their existing rate payers, IVEC’s worth is 50 percent of 
its debt. 

Analysis of this concept proposal from Illinois Power 
indicates IVEC’s members’ rates would be considerably 
higher under this concept than under IVEC’s anticipated 
“business as usual” and 100 percent higher than under the 

plan, presently being considered, for restructuring our out¬ 
standing debt with REA and CFC. 

Many people are under the misconception that investor- 
owned utilities in Illinois must charge the same rates to all 
customers regardless of whether they live in highly popu¬ 
lated cities or sparsely populated rural areas. This is not 
true; however, most do subsidize their rural areas unbe¬ 
known by their city customers. In fact, in past years, most, 
if not all, investor-owned utilities in Illinois had separate 
rates for urban and rural customers. Neighboring states such 
as Iowa and Indiana to this day have separate rates for 
urban and rural customers. 
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IVEC 
Comments 

by Tim (Kris) 
Christensen 
General Manager 

Across the 
manager's desk 

f Illinois Valley 
Electric Cooperative 

pi 
Office Hours 7:45 A.M. - 4:30 P.M. Route 6 & 34 West 
Monday through Friday Princeton, Illinois 61356 

In case of emergency, call collect (815)875-4488 any time, day or 
night. Someone is always on duty at this number — 24-hour service. 

Serving the rural areas of Bureau, Henry, Kendall, Marshall, 
Knox, LaSalle, Putnam and Stark counties. 

Setting the record straight 
Board meetings of your electric cooperative are some¬ 

times quite long with a large number of matters coming 
before the board for discussion. Each month, in this publica¬ 
tion, we publish an account of the monthly board meeting 
in order to provide the members of IVEC with information 
about the activities of their cooperative. 

There are many times when comments made to the 
board represent one member’s opinion or may deal with 
matters that affect only those members; the topics are 
generally limited in interest. 

During the June board meeting, however, two members 
of the cooperative made comments I consider very impor¬ 
tant in that they represent a basic misunderstanding of your 
electric cooperative and its new programs designed to save 
members money. 

R. O. Jewell of the Sheridan area told the board in June 
that (1) 70 percent of the cooperative’s membership is 
made up of residential consumers and people working in 
factories or other places, (2) these people carry the load for 
providing the cooperative revenue, not farmers, (3) Resi¬ 
dential members cannot get any part of their bill back at 
the year through tax breaks and business write-offs, (4) 
Residential members are the “backbone” of the coopera¬ 
tive, more so than the agricultural sector, because of the 
larger percentage of residential members, and (5) If the 
residential members were to pull out of the cooperative, 
IVEC could not stay afloat “one day.” 

Another member, Elmer Koster of the Arlington area, 

also had some questions and comments during this same 
meeting. 

Mr. Koster said he had priced back-up heating systems 
to use in the cooperative’s new dual fuel program and such 
systems cost about $2,500-3,000. Mr. Koster said this 
differs significantly from the $800-1,500 cost range men¬ 
tioned in IVEC information about the dual fuel program. 
He also asked why the IVEC peak hours are 6-10 a.m. and 
5-9 p.m. when Illinois Power Company and Commonwealth 
Edison tell their consumers that the peak hours are 10 a.m. 
until 5 p.m. He also asked what the power rate would be 
after the recent two-cent rate reduction and asked whether 

wholesale power rates will continue to increase. 
In response to Mr. Jewell, I wish to refer to May 1986 

records of the cooperative. As of that date, the voting 
membership of IVEC was made up of 23 percent urban 
memberships, relating to subdivisions and campgrounds, 
or 1,013 memberships. On the other hand, 77 percent of 
the cooperative’s 4,404 memberships are classified as rural 
and farm related. That total is 3,391. 

Your electric cooperative has a diverse membership, no 
question. But to say that it is 70 percent residential is 
incorrect. 

All members carry the load of the cooperative, not just 
one group. But, when you consider the fact that the agricul¬ 
tural sector of the cooperative constitutes more than three 
out of four memberships, you can see how important it is 
to keep the membership percentages in perspective. 

The board and I consider all members to be the “back¬ 
bone” of the cooperative, not just one part of it. The 
strength of a cooperative comes from its members’ ability 
to work together for the good of all people. No one group 
is expected to carry the “load” for the remainder, nor does 
it. However, the fact that the agricultural members are 
more than three times as numerous indicates that those 
members as a group do indeed provide the largest portion 
of the cooperative’s revenue base. 

I think comments that may tend to divide an organiza¬ 
tion do not have a place in the electric cooperative. It’s not 
a matter of residential vs. farming. It’s a matter of people 
working together to provide for themselves that which 
might not have been available but for the cooperation over 
the years. The lack of genuine interest by the investor- 
owned utilities we have contacted in recent months about 
their interest in buying IVEC tells us something about the 
importance of keeping the cooperative spirit working in this 
organization. Fifty years ago it was necessary for people to 
band together to get an adequate supply of electricity at a 
reasonable price. Despite the high prices IVEC members 
have paid in recent years, the likelihood of even higher rates 
that would be charged by an investor-owned utility in the 
same territory tells us something about the present: IVEC 
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needs its cooperative strength now more than ever. 
In response to Mr. Koster’s comments about the prices 

for back-up heating units, I would say that there are units 
on the market that are in the price range he mentioned. 
But, there are a variety of units on the market, too, that fit 
within the range printed in the IVEC information. It’s 
sometimes a matter of what you want to spend your money 
for. Many other electric cooperative members at other 
cooperatives across the state have found units in the more 
affordable price range. I think IVEC members will be able 
to do likewise. Of course, some people may choose to select 
the higher-priced unit, for any number of reasons that are 
relative to their own situation. 

The question of IVEC’s peak compared to IP and CE is 
more a matter of rural vs. city lifestyles. Rural folks tend 
to rise earlier and put electricity-using devices to use earlier. 
They are more likely to employ the use of machines and 
appliances later into the evening. Farming is not a 10-5 job. 

It will most certainly run from 6 a.m. until 9 p.m. many, 
many, days. The difference is that the rural lifestyle tends 
to create a lowering of the peak demand during the late 
morning hours and the early afternoon hours. 

Mr. Koster further questioned what IVEC rates would 
be after the 14 percent rate reduction. The power rates are 
all reduced two cents for rate schedules A, B, C, large 

power and seasonal. It’s an across-the-board reduction 
affecting all rate blocks in these schedules. As for wholesale 
power increases, Soyland Power Cooperative has achieved, 
through legislation, the option to refinance its Clinton debt 
which will assuredly force a stabilizing effect in wholesale 
power costs. 

Also Soyland is still negotiating for further relief in 
mortgage agreements with REA. These additional initiatives 
would further lower power costs to the 15 member distri¬ 
bution cooperatives, including IVEC. 

Recent federal legislation signed by President Reagan on 
July 3 makes it possible for power supply cooperatives to 
refinance debt for projects such as the nuclear Clinton 
Power Station. Most of the money borrowed by your coop¬ 
erative’s power supplier, Soyland Power Cooperative, is 
from the Federal Financing Bank. Until the new legislation 
was approved, it was prohibitive for Soyland or any other 
U.S. generation and transmission cooperative to refinance 
at a lower interest rate and repay the FFB without incur¬ 
ring a stiff penalty. In fact, the penalty was so bad that it 
would take up any savings associated with the refinancing. 
Now it will be possible for Soyland to borrow at a rate of 
about 8 percent and pay off those notes that are costing 
about 12 percent now. That will help provide stability in 
our wholesale rates. 

Board meeting report 
MEETING OF JUNE 25, 1986 

The June meeting of the board of directors of Illinois 
Valley Electric Cooperative was called to order by president 
Earl Bates at 10:20 a.m. with all directors present. Manager 
Christensen, attorney Claudon and Brandon Jackson of 
REA were present. The following members of the coopera¬ 
tive were present: R. O. Jewell and Elmer Koster. 

Routine orders of business were reviewed and accepted 
after due consideration. 

Several directors reported on various meetings and 
related cooperative activities attended during the past 
month. 

Written staff personnel reports submitted to the board 
concerning the activities in their respective departments 
during the past month were reviewed. 

The following items were discussed and/or moved on: 
1. The board approved upgrading service to a load 

presently served by a 1940 vintage line. The upgrade of this 
service will improve service capacity to several other mem¬ 
bers. Since most of the material required to upgrade this 
service is presently available in inventory, there will be little 
additional expense to the cooperative. 

2. The board officially appointed members to the 1986 
nominating committee. The members of the nominating 
committee for 1986 are as follows: District 1 — Arthur 
Wislander,District 2 — Alvin Hepner, District 3 — Calvin 
Sanden, District 4 — Joseph Stremlau, District 5 — Ray¬ 
mond O. Jewell, District 6 — Lori Bogner, District 7 — 
Richard Schertz, District 8 — William Craine and District 9 
— Roger Seiboldt. 

3. A discussion was held concerning the possibility of 
utilizing members to do brush clearing for the cooperative. 

Attorney Claudon was authorized to do additional research 
on this subject. 

4. The Soyland annual meeting which is scheduled for 
August 7 was discussed. The board authorized all board 
members to attend this annual meeting since the coopera¬ 
tive is entitled to one vote for each cooperative director 
present at the meeting. Joe Danielson and T. L. Christensen 
were nominated to serve on the Soyland board. Earl Bates 
was nominated as alternate director to the Soyland board. 

5. The board unanimously approved payment of mem¬ 
bership dues to the National Rural Electric Cooperative 
Association. 

6. After considerable discussion, the board approved 
payment of membership dues to the Association of Illinois 
Electric Cooperatives. 

7. Delegates were appointed to the NRECA Region V 
Meeting scheduled for September 17-18 in Madison, Wis¬ 
consin. 

8. A discrepancy in the amount of property taxes 
charged for the Granville Substation as compared to taxes 
charged for the other substations was discussed. 

9. The possible addition of facilities at the Consolidated 
Grain and Barge location was discussed. 
10. Member R. O. Jewell stated that he is prepared to do 

battle and will take action at the annual meeting. He stated 
that it was time for REA to dump the cooperatives that 
cannot stand on their own two feet. He commented on the 
recent news release stating that he had understood that no 
one was to mention that Illinois Power was the interested 
utility — that it was to come from them. He stated that the 
emphasis was that the sale was off. He stated that 70 
percent of Illinois Valley Electric’s members are residential, 
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working in factories and other places. He stated that they 
are the ones that carry the load, not the farmers. He stated 
the residential members cannot get any part of their electric 
bill back at the end of the year through a tax break or 
business expense write-off. He stated that the residential 
members are the backbone of the cooperative more so than 
those that are in agriculture because there is a bigger 
percentage of residential. He stated that if the residential 
pull out tomorrow, the cooperative wouldn’t stay afloat 
one day. He discussed the marketing programs. He stated 
that he felt it would not have hurt the cooperative to 
pull out of the AIEC for one year. 

Check IVEC's 
IVEC now has new lower rates available to members for 

the following uses: 
1. Dual-fuel heating systems 
2. Hot water heaters with timers 
3. Grain drying systems 
Your Cooperative offers you the following options to be 

able to pass these reduced costs on to qualified installations: 
DUAL FUEL HEATING 

This plan provides for a reduced electric rate during 
December, January and February. The consumer wishing to 
take advantage of this rate will need to install controls to 
ensure that electric space heating equipment will not 
operate between 6 and 10 a.m., and between 5 and 9 p.m., 
when the temperature is below 15 degrees Fahrenheit 
during these three months. During such times, adequate 
provision should be made for heating by another means, 
hence the term “dual fuel.” There is a facilities charge of $2 
per month, and the electric heat cost per kilowatt-hour is 
only 3.5 cents. 

Dual fuel heating is a system that combines two energy 
sources — electricity as the primary source and an alterna¬ 
tive fuel, such as gas or oil, as a secondary source. If you 
presently have an electric system, you can benefit by 
adding gas or oil. And conversely if you have a gas or oil 
system now, you can benefit by adding an electric system. 

This dual heat program saves not only those members 
who participate, but all members because the cooperative 
stands to increase its kilowatt-hour sales and reduce its 

11. Member Elmer Koster made a presentation to the 
board. He discussed the dual fuel marketing program stating 
that he had priced a back-up heating system at $2,500 to 
$3,000. He questioned why Illinois Valley Electric Cooper¬ 
ative’s peak hours are from 6 a.m. to 10 a.m. and 5 p.m. to 
9 p.m. while Illinois Power Company’s and Commonwealth’s 
peak hours are from 10 a.m. to 5 p.m. He questioned what 
the power rate would be after the rate reduction and 
whether wholesale costs would continue to increase. 

The next board meeting was scheduled for July 23, 
1986, at 10:30 a.m. The August board meeting was set for 
the 27th at 10:30 a.m. 

special rates 
demand costs at the same time. Improved sales revenue and 
lowered demand will mean lower unit costs for all mem¬ 
bers. 

IVEC will also give members a $400 rebate to help 
defray the cost of installing controls and a backup heating 
system. 

The system will be metered separately from other 
electric usage. The installation of this special metering 
equipment is the responsibility of the member. The facili¬ 
ties charge is in effect for all 12 months of the year. 

WATER HEATER RATE 
IVEC will provide an 80-gallon super-insulated SEPCO 

water heater to members for $125 plus tax, in an effort to 
help decrease water heating costs. In addition, we will 
provide an $8 monthly credit to members who agree to 
install a timer on the heater. Such a timer, provided at no 
cost to members, will shut off the unit’s heating elements 
during peak hours during the day, enabling us to control 
our “peak” and keep costs down. The timers will be set in 
such a way that no user should run out of hot water, 
especially with the SEPCO unit. 

The $8 monthly credit is also available to members who 
agree to install the timer on their existing electric water 
heater. To be eligible, the member’s electric water heater 
must have a minimum capacity of 30 gallons. There is no 
charge for the timer. 

The SEPCO water heater is a unique, stone-lined unit 
with high-efficiency insulation qualities. Under normal 

Send coupon for more information 

Mail to: Illinois Valley Electric Cooperative 
Attn: Member Service/Engineering Dept. 
P.O. Box 70, Princeton, IL 61356 

□ I am interested in “Dual Heat,” please send additional literature. 

□ Please send information on the SEPCO water heater. 

□ Please send information on the water heater timer program. 

O Please contact me about grain drying. 

Name   

Address _ Phone 

Cirv State _ 

1 
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household use, this combination of large storage capacity 
and high insulation value will provide a family with more 
than enough hot water to make it through the shut-down 
periods, jaui^jd ‘g xiaqo^i 

GRAIN DRYING INCENTIVE 
New rate schedules for grain drying include two plans. 
One rate provides for lowered kilowatt-hour costs during 

September, October and November for grain drying systems 
that are not separately metered, and the other provides for 
lowered kilowatt-hour costs for September, October, 
November, March, April, May and June for those members 
who isolate their grain drying operation from other IVEC 

electric metering. 
The rate for both instances calls for a 5.0 cents per 

kilowatt-hour credit with a minimum cost of 5.0 cents for 
grain drying usage. 

Is this your account number? 
0000508500 

You could be a prize winner! 
If your name appears in this center section, 

mixed in with copy, contact Illinois Valley Electric 
to receive a nice prize. Phone: 815-875-4488 

Anderson installs first water heater timer 
Harold Anderson of rural Cambridge is the first member 

of Illinois Valley Electric Cooperative to take advantage of 
the cooperative’s new off-peak electric water heater timer 
program. Under the program, Anderson will receive an $8 
per month credit on his IVEC bill for installing the timer- 
control on his home water heater. 

“It took about 10 minutes to put the timer in,” Ander¬ 
son said. The timer fits on the electric service line running 
to the water heater. The timer is set to shut off electricity 
to the water heater between the hours of 6-8 a.m. and 5-7 
p.m. each day. These times are when IVEC experiences its 
greatest electric demand. 

Anderson installed the timer on a nearly new 40-gallon 
water heater. The minimum size on which the timer may be 
installed for the $8 monthly credit is 30 gallons. IVEC 
members who wish to purchase a new high-efficiency 
electric water heater may obtain an 80-gallon SEPCO unit 
from IVEC for the discounted price of $125. Transporta¬ 
tion and installation are the member’s responsibility. 

Membership 
Records/ Billing 

Billing: The billing department of your cooperative 
would like to remind all members that when you are 
mailing in your energy payment, do not mail cash! We had 
a member paying by cash through the mail and the pay¬ 
ment was never received by our office. If you are remitting 
your monthly payment by mail you should use your 

Anderson, left, and Jack Best, IVEC assistant manager 

Timers may be added to the SEPCO unit for the $8 credit 
or to any qualifying electric water that is at least 30 gallons 
in capacity. 

Anderson and his wife, Patricia, operate a 160-acre grain 
and hog farm. He is chairman of the IVEC Member Advi¬ 
sory Committee. 

personal check or money order. When paying at the office, 
either over the counter or in the night depository, you may 
use cash. It would be advisable to always pay by check for 
your protection. 

Records: We would like to inform landlords or owners 
of property being served by Illinois Valley Electric Coop¬ 
erative, and if renting this property, the membership should 
be in the persons name that is paying the bill. Whomever 
the membership is issued to is the sole responsible party 
to pay the energy bill. So the advice from the Member 
Records Department is to make sure your tenant has the 
membership in their name so they will be responsible for 
payment of energy used. 

MARK YOUR CALENDAR!! 
Illinois Valley Electric Cooperative Annual Meeting 

Saturday, September 6, 1986 
Bureau County Fairgrounds — Princeton, Illinois 

Located on Route 34 west of Princeton 
Registration begins at 10 a.m. — Meeting will start at 1:30 p.m. 

Lunch available — Early Bird prizes — Music — Marketing displays. 
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IVEC 
Comments 

by Tim (Kris) 
Christensen 

General Manager 

Across the 
manager's desk 

f Illinois Valley 
Electric Cooperative 

Office Hours 7:45 A.M. - 4:30 P.M. Route 6 & 34 West 
Monday through Friday Princeton, Illinois 61356 

In case of emergency, call collect (815)875-4488 any time, day or 

night. Someone is always on duty at this number — 24-hour service. 

Serving the rural areas of Bureau, Henry, Kendall, Marshall, 
Knox, LaSalle, Putnam and Stark counties. 

Take advantage of savings programs 
IVEC now offers a number of new programs that can 

save you money. In previous issues of the Illinois Rural 
Electric News, at district meetings, at the annual meeting, 
through newspaper and radio advertising and in a letter 
mailed recently, we have explained these programs and 
invited you to contact IVEC for more information. We’ve 
had a good response so far, but we want to repeat this 
information so all members are made aware of the various 
programs and the money-saving advantages. 

There are three programs: (1) dual fuel heating, (2) 
water heaters and timers, and (3) grain drying. 

The dual fuel heating plan provides for a reduced electric 
rate for home heating during December, January and Feb¬ 
ruary. By installing dual fuel — electric heat and an alter¬ 
nate system such as propane or fuel oil — you can heat your 
home electrically during these months for 3.5 cents per 
kilowatt-hour. You heat with electricity at the low rate 
except during the hours of 6-10 a.m. and 5-9 p.m. when the 
outside temperature is below 15 degrees Fahrenheit. During 
these times, you would heat with the “back-up” system. 
You gain the advantages of electric heating through use of 
electricity during the “off-peak” times. 

The water heating program involves two parts: an elec¬ 
tric water heater sales program and a monthly credit for 
installation of a control-timer on your home’s electric water 
heater. IVEC is offering to its members the high-efficiency, 
80-gallon, stone-lined Vaughn SEPCO electric water heater 
for $125, a fraction of its retail cost. You are responsible 
for transportation to your home from the Princeton office 

and for all installation costs. The timer program is available 
to all members with electric water heaters of at least 
30-gallon capacity. The cooperative provides the timer free 
of charge, and those who install it will receive an $8 per 
month credit on their electric bill. The timer allows IVEC 
to shut off electric water heaters for limited times in peak 
periods. Like the dual fuel heating program, you save by 
limiting your use to on-peak electricity. The SEPCO water 
heater was on display prior to your cooperative’s annual 
meeting September 6 and there was considerable interest. 

Those of you who dry grain will be interested in the 
special rate IVEC is offering. You will be able to dry grain 
at a 5.0 cent credit per kilowatt-hour during September, 
October and November, March, April, May and June for 
those drying operations isolated from other IVEC metering. 
There is a minimum cost of 5.0 cents per kilowatt-hour. 

Your board, made up of both farm and non-farm mem¬ 
bers, has examined these programs closely and strongly 
endorses them as important and practical ways for you to 
take advantage of the “off-peak” costs of electricity. These 
special programs will benefit not only the participants, but 
all members because the cooperative stands to increase its 
kilowatt-hour sales and reduce its demand costs at the same 
time. Improved sales revenue and lowered demand costs 
will mean lower unit costs for all members. 

I urge you to contact your cooperative at (815) 875-4488 
for more information. We have brochures on the programs 
and will be happy to mail you this information. 

Property access important 
for meter reading efficiency 

We sometimes get reports from our meter readers about 
conditions at certain locations that make it difficult to read 
the meter. The problems range from dogs chained within 
reach of the meter, loose livestock, locked gates, weeds and 
brush around the meter, or other things concealing the 
meter location. 

The meter readers are on members’ property for only a 
brief time as they make their rounds. We ask that you make 

Is this your account number? 

0000599000 
You could be a prize winner! 

If your name appears in this center section, 
mixed in with copy, contact Illinois Valley Electric 

to receive a nice prize. Phone: 815-875-4488 

sure that none of these conditions exist and that the meter 
readers have easy access to your property for the quick and 
accurate reading of your meter. 
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Members retain incumbent directors 
Members of Illinois Valley Electric Cooperative reelected 

three members of the cooperative’s governing board during 
the 46th annual meeting September 6. They are Marion 
Rieker of Sheffield, Robert Sondgeroth of Mendota and 
Vince Fredrickson of Victoria. 

Held at the Bureau County Fairgrounds in Princeton, the 
meeting attracted more than 1,250 members in person or 
represented by proxy. 

Rieker received 698 votes for trustee from cooperative 
District 3, winning over Jack Coulter of Princeton, who had 
489 votes. In trustee District 4, Sondgeroth defeated 
Robert Bernard of LaSalle, 712 to 507. Fredrickson 
received 704 votes in trustee District 9, defeating Lester 
Stephens of Altona, who had 506. 

In other matters voted on during the meeting, members 
approved a bylaw amendment requiring an affirmative vote 
of not less than two-thirds of all members of the coopera¬ 
tive to sell more than 10 percent of the cooperative’s prop¬ 
erty. Members also approved an advisory resolution calling 
on the board of directors to publish details of employee 
compensation and director expenses and another resolution 
calling on the board of directors to appoint a committee to 
review the cooperative’s bylaws and to report back to the 
membership at the next annual meeting. 

Rate levels, member communication and possible sale 
of the cooperative were key topics of discussion in reports 
to members at the meeting. Board president Earl Bates of 
Kewanee reported on board efforts since the last annual 
meeting when a resolution was passed calling on the board 
of directors to contact area investor-owned utilities to 
determine whether or npt there was any interest in purchas¬ 
ing the assets and liabilities of the cooperative. The board 

Any comments 
about the meeting? 

The board of your cooperative welcomes any sug¬ 
gestions or comments about the annual meeting. If 
you have any recommendations about the meeting 
format or procedure, such as registration, display, 
music, video presentations, or seating, etc., please 
feel free to let the board of directors know how you 
think the meeting may be improved. 

sent letters to 13 investor-owned utilities and only one 
utility, Illinois Power Company, followed up with a pro¬ 
posal, “not an offer to buy, but a lease concept,” Bates 
said. 

Director John Scott of Neponset, a member of the 
board’s sale committee, described contacts with investor- 
owned utilities and said of the Illinois Power proposal, “At 
no time does Illinois Power purchase or pay any money for 
the IVEC assets or service area. The members pay Illinois 
Power through rate levels plus inflation $14 million over 
the next seven to ten years. Their concept is contingent on 
the approval of IVEC’s restructuring a debt plan with REA 
and Soyland reducing wholesale rates by 2.5 cents per kilo¬ 
watt-hour,” Scott said. 

Ear! Bates (right) of Kewanee, president of the Illinois 
Valley Electric Cooperative board of directors, congratu¬ 
lates three directors on their reelection to the IVEC board. 
From left are Vince Fredrickson of Victoria, Robert 
Sondgeroth of Mendota and Marion Rieker of Sheffield, 
who were reelected during the 46th annual meeting held 
September 6 in Princeton. More than 1250 members were 
present in person for the meeting or represented by proxy. 

Soyland is the generation and transmission cooperative 
owned by IVEC and 14 other Illinois electric distribution 
cooperatives which supplies bulk power to IVEC. 

Scott concluded, “If the restructuring plan is approved 
by REA and Soyland could reduce wholesale rates by 2.5 
cents, why would we want to pay our present rate level plus 
inflation for seven to ten years when rates could be reduced 
immediately by 4.5 cents, which would put us competitive 
with Illinois rates today and we would still have control of, 
and own, our cooperative.” 

Bates agreed with Scott’s assessment of sale negotiations. 
“I believe that report reflects the feeling of all members of 
the sale committee, that Illinois Power Company’s so- 
called concept means higher costs for our membership 
while we try to get REA and Soyland to finance the com¬ 
pany’s takeover of our service area, all in the hope that 
someday our members rates will be the same as Illinois 
Power customers.” 

Bates reminded members that rates were reduced effec¬ 
tive July 1 by 14 percent and that further reductions were 
possible. “There is no turning back the determination of 
your cooperative to find the lowest possible rates for our 
members while maintaining adequate service for all,” Bates 
said. 

Dorothy Wilson of Hennepin, chairman of the board’s 
communications committee, said members will soon have 
an 800 number with which to telephone the cooperative 
headquarters rather than paying a toll from many areas of 
the cooperative’s service area. She said the cooperative has 
also made it easier for members to pay their electric bill 
by setting up pay stations in C.alva and Ottawa, as well as 
at the cooperative headquarters in Princeton. She said the 

(Continued on page 12d) 
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Board meeting report 
MEETING OF JULY 23,1986 

President Earl Bates called the July meeting of the board 
of directors of Illinois Valley Electric Cooperative to order 
at 11 a.m. Vincent Fredrickson, John Knueppel, and Mary 
Carpenter were absent. The following members of the 
cooperative were present: R.O. Jewell and Elmer Koster. 

Routine orders of business were reviewed and accepted 
after due consideration. 

Directors reported on various meetings and related 
cooperative activities attended during the past month. 

Staff personnel reports submitted to the board concern¬ 
ing the activities in their respective departments during the 
past month were reviewed. 

The following items were discussed and/or moved on: 
1. The possibility of providing collection stations for 

members in the outlying areas of the cooperative was dis¬ 
cussed. It was proposed to provide collection stations in 
Ottawa and Galva. The subject of collection stations was 
turned over to the communications committee for review. 

2. The favorable response received to the marketing 
programs was discussed. 

3. The results of the recently completed REA Loan 

QUARTERLY OPERATING STATEMENT 
January 1- June 30, 1986 

Account Description 1985 1986 
Operating Revenue and Patronage Capital . $3,389,002 $3,804,354 
Cost of Purchased Power  1,600,149 2,012,422 

Distribution Expense - Operation  153,610 163,307 

Distribution Expense - Maintenance. . . . 217,865 159,265 

Consumer Accounts Expense  73,785 58,632 

Customer Service & Informational Exp . . 15,017 59,018 

Administrative & General Expense  259,278 262,532 
Operation & Maintenance Expense  2,319,704 2,715,176 
Depreciation & Amortization Expense. . . 369,021 327,477 

Tax Expense - Property  16,224 17,078 

Tax Expense - Other  50,150 42,770 

Interest on Long-Term Debt  737,723 591,383 
Cost of Electric Sen/ice  3,492,822 3,693,884 
Patronage Capital & Operating Margins. . . (103,820) 110,470 
Nonoperating Margins - Interest  98,804 73,764 
Nonoperating Margins - Other  2,971 19,200 
Extraordinary Items  -0- -0- 
Patronage Capital or Margins  

Statistics and Revenue Data 
(2,045) 203,434 

Total Number Connected Consumers. . . . 5,400 5,399 
Average KWH Used  4,763 4,705 
Average Bill  $627.59 $705.03 
No. KWH Purchased  29,247,079 28,398,822 

No. KWH Sold & Used by Co-op  25,769,528 25,459,736 
Line Loss Percent  11.9% 10.3% 
Cost Per KWH Purchased  5.47« 7.09* 
Cost Per KWH Delivered  13.58* 14.55* 
Member Cost Per KWH  13.18* 14.98* 

Miles Energized  1,691 1,702 

Revenue Per Mile  $2,004 $2,235 

Total Expense Per Mile  $2,065 $2,170 

Total Cooperative Payroll  

Total Out-of-Pocket Direct Expenses 

$525,811 $484,114 

Reimbursed to Employees  $5,132.06 $2,128.13 

Total Direct Per Diem Days  179 147 

Total Director Per Diem Amount  

Total Out-of-Pocket Direct Expenses 
$8,950 $7,350 

Reimbursed to Directors  $9,000.42 $2,614.19 

Fund Audit were reviewed. A letter received from Charles 
Turner of REA was read to the board. 

4. The area meetings were discussed. It was reported 
that approximately 170 people attended the three area 
meetings. 

5. Annual meeting plans were discussed. It was reported 
that the communications committee will be meeting with 
representatives of the Member Advisory Committee to 
further plan for the annual meeting. 

6. A director and alternate director for the AIEC board 
were appointed. A voting delegate and alternate delegate 
were appointed for the AIEC annual meeting and the State¬ 
wide Power board meeting to be held in Springfield during 
August. 

7. A request for the mailing list of the cooperative sub¬ 
mitted by member R.O. Jewell was discussed at length. The 
board reviewed Administrative Policy No. 57, Membership 
Use of Cooperative Mailing List. Jewell objected to signing 
the form required by this policy to receive the mailing list. 
President Bates stated that he felt there was some misunder¬ 
standing of the intent of the policy by Jewell. He stated 
that the mailing list is to be used for cooperative business 
and that was the reason the board felt it necessary to 
review a copy of the material to be mailed prior to releasing 
the mailing list. He stated that the intent of the policy is 
not to censor the material being mailed but to ensure that 
the material being mailed pertains to cooperative business. 

Jewell stated that his mailing would state who he is sup¬ 
porting for candidates for directors, request support on 
resolutions, and request the members to attend the meet¬ 
ing. Attorney Claudon stated that there was no problem 
with what Jewell wanted to mail since it related to cooper¬ 
ative business. Jewell stated that he did not like the part of 
the policy that stated he would be responsible for expenses 
incurred by the cooperative to endorse compliance to 
Administrative Policy No. 57. Jewell requested that the 
board change the wording of the policy, appirif) snpw^i 

Attorney Claudon stated that changing the policy as 
Jewell requested would put responsibility back to the 
board members and the cooperative and away from the 
person using the list. He stated that the problem is that the 
board has no control over how the list is used once it is 
released. 

Jewell stated that he would furnish a copy of the 
material he would be mailing but that he did not want to 
sign the request form as it stands. President Bates stated 
that the board must look out for the interests of all cooper¬ 
ative members. 

The board approved giving the mailing list to Jewell with 
compliance to Administrative Policy No. 57, Membership 
Use of Cooperative Mailing List. Jewell stated that he 
would discuss the matter with his attorney. 

Jewell made a presentation to the board. Jewell thanked 
the board for allowing him to be part of the meeting. He 
stated that he probably would not attend another meeting 
until the annual meeting. He stated that he would submit a 
copy of the postcard he will be mailing to the manager to 
keep on file. 

The next board meeting was scheduled for August 27, 
1986, at 10:30 a.m. The September board meeting is 
planned for September 24 at 10:30 a.m. 
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Operational policies: one in a series 
Policy No. 17 — Idle services 

ADOPTED FEBRUARY 27, 1985 
1. DEFINITION 

An idle service charge will be applicable where the coop¬ 
erative, pursuant to an application for service to a given 
premises, has installed the necessary facilities to provide 
said electric service, but where the member-consumer 
or owner fails to accept and use said service within a 
reasonable time; or if such member-consumer or owner, 

after having taken service at the giyen premises, there¬ 
after discontinues service for an indefinite or extended 
period of time. 

In either event, the cooperative will, after due notice to 
the member-consumer or owner, by registered or certi¬ 
fied mail, require the member-consumer or owner to pay 
an idle service charge in order to retain the cooperative’s 
facilities in readiness so that the said service may be 
available upon re-occupancy of the given premises. 

2. CHARGES 
The member-consumer or owner may retain the cooper¬ 
ative’s facilities in readiness for service for a twelve (12) 
month period by making a payment of $48 within thirty 
(30) days of the date of the notice. The $48 payment 
will be applied to the carrying cost of the cooperative’s 
investment in the facilities at the rate of $4 per month 
for the months that service is not taken. If service is 
again taken during the twelve (12) month period, $4 per 
month of the remaining balance of the $48 payment will 
be applied to the monthly bills for the time during 
which service is taken, or refunded in the event a party 
other than the one making the payment is reconnected. 

If the service is reconnected within 18 months of discon¬ 
nection, the account shall be handled under the provi¬ 
sions of Operational Policy No. 16, Temporary Dis¬ 
connects. 

So long as the Idle Service Charge is paid by the mem¬ 
ber-consumer or owner, the cooperative’s facilities shall 
remain in place. However, any time the member-con¬ 
sumer or owner refuses to pay the Idle Service Charge, 
the member-consumer or owner shall be notified that 
the facilities may be removed from the given premises by 
the cooperative whenever the cooperative determines it 
is economically feasible to do so. 

In the event that the member-consumer failed to pay the 
Idle Service Charge, after the 18 month temporary dis¬ 
connect period has elapsed, the member-consumer will 
be required to pay, prior to reconnection, an amount 
equal to $4 per month applicable to the number of 
months disconnected. 
3. REBUILDING 

If the member-consumer or owner applies for restoration 
of service at the given premises after the facilities have 
been removed, only by payment in advance by the 
member-consumer or owner of an amount equal to the 
actual removal cost, plus the estimated replacement 
costs of the necessary facilities, will the service be 
restored. The above procedure shall not apply, however, 
if, in the meantime, the ownership of the given premises 
has changed. 

Albert Hagenbuch, president Willis Heaton, secretary 

Annual meeting 
(Continued frontpage 12b) 

board is committed to maintaining open communications 
with the membership through the Illinois Rural Electric 
News and open board meetings. 

T. L. Christensen, general manager of Illinois Valley 
Electric Cooperative, reported to members that the coop¬ 
erative was still negotiating with the Rural Electrification 
Administration seeking a total restructuring of the coop¬ 
erative debt. “Basically, we asked REA to refinance all 
existing debt of Illinois Valley at 2 percent interest,” 
Christensen said. “We also asked them to defer principal 
and interest for five years and to allow the cooperative to 
change accounting methods so depreciation could be cal¬ 
culated on a cash basis rather than a straight-line basis.” 
If REA agrees to the IVEC debt restructuring plan, the 
board expects to be able to lower rates to members by 
another 20 percent. 

Christensen said he was optimistic that REA would 
agree to a debt restructuring program. He cited support 
from Senators Alan Dixon and Paul Simon as well as Con¬ 
gressmen Lane Evans, Frank Annunzio and Charles Hayes 

who have joined to write Agricultural Department Secre¬ 
tary Richard Lyng urging approval of the cooperative’s 
debt restructuring program. Christensen also cited a letter 
from REA Acting Administrator Jack Van Mark to Con¬ 
gressman John Grotberg in which Van Mark said, “It is clear 

that REA, IVEC, and the consumer-members must work 
together to develop a viable and fair plan to assure reason¬ 
able long-term rural electric rates in Illinois. We believe 
such solutions are available and attainable. REA is likewise 
working with IVEC’s wholesale power supplier to achieve 
these goals.” 

Christensen said he was grateful for the support the 
cooperative is receiving in its negotiations with REA. “With 
friends like this working for us, and with your continued 
support, I don’t see how we can fail to achieve major debt 
restructuring from REA that will benefit our members with 
lower rates,” Christensen said. 

Following the members’ meeting the board of directors 
reorganized for the coming year, reelecting Bates as presi¬ 
dent; Fredrickson, vice president; John H. Knueppel of 
Cambridge, treasurer; Joe Danielson of Princeton, secretary; 
Wilson, assistant treasurer, and Mary Carpenter of Sheridan, 
assistant secretary. 
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IVEC 
Comments 

by Tim (Kris) 
Christensen 
General Manager 

Across the 
manager's desk 

f Illinois Valley 
Electric Cooperative 

Office Hours 7:45 A.M. - 4:30 P.M. Route 6 & 34 West 
Monday through Friday Princeton, Illinois 61356 

In case of emergency, call collect (815)875-4488 any time, day or 

night. Someone is always on duty at this number — 24-hour service. 

Serving the rural areas of Bureau, Henry, Kendall, Marshall, 
Knox, LaSalle, Putnam and Stark counties. 

The interest of the members 
We keep hearing that “there’s no free lunch.” This seems 

to be another way to say that everything has its price in the 
sense that Thomas Jefferson must have had in mind when 
he warned that “Eternal vigilance is the price of liberty.” 

Cooperatives, for all their considerable benefits to 
user-owners, certainly are no exception. They, too, have 
their price tag, and it is much like the one Jefferson called 
to the attention of American citizens. Those who reap the 
rewards need to invest something of themselves. And they 
need to pay attention. 

Cooperatives do not run themselves. What they do and 
how they do it is the product of some decisions that are 
made somewhere by someone. The decisions usually come 
about because they move a cooperative’s business, or its 
services, in desired directions. And just where the co-op 
business goes, how it operates, depends heavily on whose 
desire is being served. 

The whole reason for the being of any cooperative, 
regardless of kind, is to serve the interests of its user- 
owners. But these interests cannot be flashed on the screen 
of a computer in response to the push of a button. They are 
not drawn out of a hat at the opening of each board meet¬ 
ing. In truth, there is no way to learn what these interests 
are, unless the point of origin — the cooperative member — 
shoulders an owner’s responsibility by thoughtful self- 
examination to learn what they are. 

The member effort to understand is essential, but even 
this serves no purpose if individual thinking remains per¬ 

sonal and secret. Cooperative owners, like American citi¬ 
zens, are obliged to get into the act, to participate. That, 
really, is what the annual meeting of a cooperative is for; it 
is the open door to member participation, to the exercise of 
owner control. 

Cooperative members attending their annual meeting are 
not intended to be an audience — they ought to be a vital 
part of the meeting. Their collective contribution of shared 
thinking, of questioning, of argumentation, displays the 
multiple brainpower that is the real strength of any cooper¬ 
ative. This is the pool into which each should send personal 
perceptions of needed services, of added business poten¬ 
tials, of organizational strengths and weaknesses. This is 
the collection of member ideas that give enlightened 
guidance to both board and staff as they try to shape the 
kinds of services the user-owners most need and want. 

That is a price, of course. But, at most, it is the cost of 
inconvenience. And the return — one never shared by 
“customers” of ordinary businesses — nearly always can be 
measured in dollar value. More important to many, how¬ 
ever, is this evidence that the cooperative owner counts for 
something, has something to say. 

When our Pilgrim forefathers decided to head this way 
back in 1620, they had a price to pay, too. First, they 
borrowed $7,000 from a London company, and devoted 
the next 23 years to repaying it at 43 percent. But they 
came — so here we are. 

Board meeting report 
The August meeting of the board of directors of Illinois 

Valley Electric Cooperative was called to order by president 
Earl Bates at 1 p.m. with all board members present. Man¬ 
ager Christensen and attorney Claudon were present. The 
following members of the cooperative were present: R. O. 
Jewell and Elmer Koster. Routine orders of business were 
reviewed and accepted after due consideration. Directors 
reported on various meetings and related cooperative activi¬ 
ties attended during the past month. Written staff reports 
submitted to the board concerning the activities in their re¬ 

spective departments during the past month were reviewed. 
The following items were discussed and/or moved on: 
1. The status of the marketing programs and the over¬ 

whelming response to these programs was discussed. The 
board approved allowing members to take advantage of the 
grain drying rate retroactive to September 1 if the member 
requests the rate later than September. 

2. Annual meeting plans were discussed. 
3. The board adopted a policy for using the membership 

as independent contractors to clear brush for the coopera- 
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tive on their own property. This policy was approved for a 
90 day trial period to determine feasibility. 

4. The board approved acquisition of a director and 
officer liability insurance policy to replace the policy which 

will be expiring. 
5. A finance committee of the board will be appointed 

to meet prior to each board meeting to review the previous 
month’s financial data in greater detail.The treasurer will 
be the ex-officio of this committee. 

6. Money received from the sale of scrap was transferred 
to the employee benefit fund. 

7. The board approved participation in the 1986-1987 
Continuing Education Program offered through the AIEC. 
Various courses are offered throughout the year through 
this program. The participation fee of $500 allows unlim- 
aapuBso^i j pjeqora 

ited participation in the various courses by the employees 
and directors of the cooperative. 

8. The installation of an in-coming WATS line for the 
benefit of members in oudying areas was approved. 

9. Member R. O. Jewell made a presentation to the 
board. Jewell inquired about the tallying procedures to be 
used at the annual meeting. He requested that REAC be 
allowed to have a poll-watcher present at each table where 
ballots are being counted. The board approved the use of 
poll-watchers by REAC and Concerned Members at each 
table where ballots are being counted. 
10. The board appointed Lowell Bjorling as head teller 

for the annual meeting. 
The next board meeting was scheduled for September 

24. 1986, at 10:30 a.m. The October meeting is scheduled 

for 10:30 a.m. on Wednesday, the 22nd. 

Operational policies: one in a series 
Policy No. 18 — Service Calls 

ADOPTED FEBRUARY 27, 1985 
1. COOPERATIVE’S RESPONSIBLITY 

The cooperative will make every possible effort to pro¬ 
vide continuity of electric service, but the cooperative 
does not guarantee continuity of electric service and 
shall not be held liable for interruption of electric 
service. 

The cooperative is responsible for servicing and main¬ 
taining all facilities up to the point of delivery, including 
the meter. Any damage to any lines or equipment, or 
any interruptions to electric service up to the point of 
delivery, will be restored as quickly as possible by the 
cooperative’s personnel and at the cooperative’s expense. 

If the cooperative deems it necessary, the cooperative 
may interrupt the electric service to any member-con¬ 
sumer or group of member-consumers for the purpose of 
making repairs, changes, or improvements upon any part 
of the cooperative’s system. The cooperative will make 
an effort to furnish reasonable notice of such interrup¬ 
tion of electric service to member-consumers effected, 
when practicable. 

2. MEMBER-CONSUMER’S RESPONSIBILITY 
It will be the member-consumer’s responsibility to give 
prompt notice to the cooperative of any interruption, 
irregularity, or unsatisfactory electric service, or any 
damage or defect to the cooperative’s facilities known to 
the member-consumer or of any significant change in 
load that may require changes in the cooperative’s equip¬ 
ment. All wiring and equipment on the load side of the 
meter belongs to the member-consumer and is the 

member-consumer’s responsibility to maintain. Member- 
consumers should call on independent electricians to 
make necessary repairs or improvement to their wiring 
or equipment. 

3. CHARGES 
The cooperative reserves the right to charge the member- 
consumer for the cost of the service trip including labor 
and materials if the member-consumer calls out the 
cooperative’s personnel to correct an interruption to 
service and the cause is found to be in the member- 
consumer’s wiring or equipment or because he added a 
significant amount of load without notifying the coop¬ 
erative and caused an interruption of service. 

Albert Hagenbuch, president Willis Heaton, secretary 

Rural kilowatt-hour sales increase 
The average rural electric consumer used less electricity 

last year, but enough new people moved onto rural electric 
lines so that kilowatt-hour sales actually increased, accord¬ 
ing to figures made available to NRECA by the Rural 

Electrification Administration. The statistics will be pub¬ 
lished in the REA’s “1985 Statistical Report, Rural Electric 
Borrowers,” or “One Dash One” as it is commonly known. 

The data shows that 1985 kilowatt-hour sales rose by 
2.3 percent, from 166 billion in 1984 to 170 billion kilo¬ 
watt-hours last year. That reflects a larger increase than the 
industry average of 1.9 percent being reported by the 
Edison Electric Institute. The average rural electric growth 
figure is made up of significant local and regional variations. 

A net growth in rural electric members of 2.6 percent 

offset the decline in kilowatt-hour consumption per con¬ 
sumer. 

The figures show that rural electric systems continue to 
sell about two-thirds of their electricity to residential 
consumers, compared with about one-third for investor- 
owned and municipal systems. 

Last year was the second year in a row that rural electric 
rates increased by less than the investor-owned part of the 
industry. However, in many parts of the country, rural 
electric rates remain higher than those of neighboring 

utilities. 
In 1985 rural electric generation passed the 50 percent 

mark, as G&Ts for the first time supplied more than half of 
the rural electric power. 
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MEMBEfr §43$ 
Illinois Valley Electric Cooperative has established three 

new payment locations in addition to the office headquar¬ 
ters building in Princeton. These centers were provided for 
the convenience of the membership who would rather not 
use the mail or come into the main office at Princeton. 

It is anticipated that many members will still continue to 
use the mail or pay at the office; however, the new collec¬ 
tion points will offer an alternative for others. 

Effective immediately members may use the following 
locations in Galva and Ottawa to pay their electric bill: 

Galva Area 
First National Bank in Galva, 112 N. Exchange Street, 

Galva, 111. 61434 
Ottawa Area 

Ottawa, 111. 613 50 
Princeton Area 

Citizens First National Bank of Princeton, 606 South 
Main Street, Princeton, 111. 613 56 

TOLL-FREE NUMBER 
An “800” toll-free telephone number will be available in 

the near future for Illinois Valley Electric Cooperative 
members. IVEC has contacted the General Telephone 
Company to install an 800 toll-free telephone service for 
members calling into the main office in Princeton. 

This service will enable the many members living in areas 
on IVEC’s system outside the “local call” area to have the 
same “free call” advantages as their counterparts. 

The 800 number will be listed in the Illinois Rural 
First National Bank of Ottawa, 701 LaSalle Street, Electric News publication when this service is available. 

 Member questions and answers 
Question — Will the water heater time-clock monthly credit 

of $8 end after his year? 
Response — No, those IVEC members on the special timer 

rate will see an $8 credit on their electric bill each 
month, providing a cost savings of $96 per year. Your 
board of directors has made a long-term commitment 
that the credit will not be lower than $8 per month 
until December 31, 1991. 

Question — Will my electricity be off at certain times of 
the day if I participate in the grain drying 5 cent 
credit program? 

Response — No, the grain drying incentive program applies 
a five cent per kilowatt-hour credit for kilowatt-hour 
usage above the previous year’s nine-month average 
during the months of September, October and 
November of this year for members using their exist¬ 
ing meter. A member isolating his grain drying meter 
is eligible for the credit in the additional months of 
March, April, May and June. At no time will power to 
participating members be interrupted during these 
grain drying months. These designated months are 
“off-peak” to grain drying loads and do not require 

Check into water 
Illinois Valley Electric Cooperative members can save 

considerable money by participating in the cooperative’s 
water heater program. To make this savings available to as 
many members as possible, there are three parts to the 
water heater program. 

First, the member may purchase a super-energy-efficient, 
80-gallon electric water heater for just $125 plus tax. This 
low price includes a 10-year warranty on the tank and 
one-year limited warranty on the parts. The member must 
pick up the heater at the cooperative office in Princeton 
and is responsible for the installation of the water heater. 

The second part of the program is the installation of a 
time clock to control the water heater. IVEC will provide 
this special time clock, which the member will be respon¬ 
sible for installing (or have installed), to control the hours 

controlling time of use. 
Have any questions? 

We want the members of Illinois Valley Electric to be 
informed about the workings of their cooperative. If you 
have a question or concern about your cooperative, please 
call or stop by the office. If you prefer, jot your questions 
down on the clip-out form below and send it to the cooper¬ 
ative. We’ll attempt to respond to your question as soon as 
possible and as best we can. We’ll attempt to answer the 
most frequently asked questions in a new Illinois Rural 
Electric News publication feature called “Member Ques¬ 
tions and Answers.” Your electric cooperative believes that 
a well informed membership is the key to the successful 
operation of a cooperative. We want to hear from you. 

Mail to: Member Questions and Answers 
Illinois Valley Electric Cooperative, Inc. 
P.O. Box 70, Princeton, IL 61356 

heater program 
the water heater operates. Members are then eligible for an 
$8 monthly credit on their electric bill. 

The third part allows any member with an approved 
electric water heater of at least thirty-gallon capacity to 
receive an $8 monthly credit on the member’s electric bill. 
The member must have installed a timer clock provided by 

IVEC. Please contact the cooperative office for further 
information. 

Does the cooperative provide service for the water 
heaters and timers? 

Yes and no, should they fail, the timers will be fully 
maintained at no cost to the member. The reserve power of 
the clock comes from an internal battery which must be 
routinely replaced by a cooperative representative once a 
year. The manufacturer of the water heater provides a one- 
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year warranty for all parts plus a ten-year warranty for tank 
leakage. The cooperative will provide the warranty parts at 
no charge. Other maintenance must be provided by the 
member or his plumber. 

The cooperative will always carry spare parts. Because of 
the special elements in the SEPCO heater, the member is 
encouraged to obtain any needed parts from the coopera¬ 
tive. 

How do I participate in the water heater or timer pro¬ 
gram? 

Just contact Illinois Valley Electric Cooperative’s Engi¬ 
neering/Member Service Department at (815) 875-4488. 

Above: The radio system the Allickses use is connected to 
the iVEC system. A total of five people staff the operation. 
Right: Mary A!licks at the mike. 

Dispatcher home 
As lightning flashes and thunder rolls outside, Fred and 

Mary Allicks sit in their rural home near Princeton, watch¬ 
ing as heavy rain lashes their windows and wind tears at the 
trees in their yard. 

Unlike most of us, though, they are sitting at a control 
board, doing something to speed outage relief to members 
of Illinois Valley Electric Cooperative. The Allicks family 
home houses a unique “war room,” where they take 
telephone messages and, with their telephone cable connec¬ 
tion to a 220-foot tower radio station in Princeton, dis¬ 
patch IVEC crews to troubled areas to get repair work 
under way. Their communications operation is an extension 
of the cooperative’s, and all lines are switched to them after 
business hours and on weekends and holidays. They have 
a full set of system maps and all the equipment they need 
to send work crews out with a minimum of fuss. 

Fred and Mary, along with Debbie Christensen, Kevin 
Allicks and his wife, Michelle, handle all the after-hours 
outage calls to the cooperative. Working as contractors, the 
family is providing a service that IVEC has been struggling 
to achieve for several years, with only limited success. 

“We’ve tried several methods of dealing with after-hours 

In addition, IVEC has two other cost-saving programs 
available for members: a special dual fuel electric rate and a 
grain drying rate credit. 

Is this your account number? 

0003347001 
You could be a prize winner! 

If your name appears in this center section, 
mixed in with copy, contact Illinois Valley Electric 

to receive a nice prize. Phone: 815-875-4488 

has a 'war room' 
outages,” says T. L. (Kris) Christensen, manager of IVEC, 
“and none of them was really satisfactory. We’ve set up the 
Allickses’ war room in such a way that it has the same 
number of incoming lines as our Princeton office has, and 
they’re connected by telephone line to our 300-watt base 
station in Princeton. They can reach anyplace by radio — 
from their home — that we can reach from the office.” 

Since taking over the operation last November, family 
members have had a couple of good opportunities to hone 
their skills. 

“We had a transmission line down once,” Michelle says, 
“and the buttons on the telephones wouldn’t light up. The 
phones were ringing like mad, so we got to where we’d just 
push any button and pick up the receiver. The lines were so 

busy we knew there’d be somebody there.” 
“During one outage,” Mary adds, “the three IVEC 

phones weren’t enough. It seemed like everyone was calling 
in at once. This is the biggest responsibility we’ve ever had, 
and we take it really seriously.” 

With such dedication, it’s no wonder the Allickses’ 
control headquarters resembles a “war room” when there’s 
a serious power outage. 
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IVEC 
Comments 

by Tim (Kris) 
Christensen 
General Manager 

Across the 
manager's desk 

f Illinois Valley 
Electric Cooperative 

Office Hours 7:45 A.M. - 4:30 P.M. Route 6 & 34 West 
Monday through Friday Princeton, Illinois 61356 

In case of emergency, call collect (815)875-4488 any time, day or 
night. Someone is always on duty at this number — 24-hour service. 

Serving the rural areas of Bureau, Henry, Kendall, Marshall, 
Knox, LaSalle, Putnam and Stark counties. 

The process 
There is no assurance of peace and harmony when every¬ 

body with an opinion has a way to shout that opinion out 
loud. 

But that’s the way it is in a democratic society. That’s 
the way it is in the United States, and that’s the way it is in 
any cooperative. 

We are not robots, cast in the same mold and program¬ 
med to demonstrate identical reactions. We march to 
different drums. We are particularly specialized as persons 
because we are rooted in a democratic atmosphere that 
encourages each of us to blaze his own way through life. 

So we differ, sometimes very fundamentally and in very 
many ways. We simply will not line up in stiff rows to 
recite expected responses in cadence. We are not a part of 
anyone’s assembly line of thought. 

Because we are different, and because we can shout our 
differences, we do just that. And sometimes we bump 
together vigorously because our ideas and opinions have not 
been mass-produced to mesh and interlock comfortably. 

We have fashioned a way to live and work together that 

is working 
demands genuine respect for the rights of others, because 
we understand very well that these are the only real rights 
we can claim for ourselves. We don’t insist on more for 
ourselves than for our fellow citizens, our fellow coopera¬ 
tors, but we will not settle for less either. In our country 
and in our cooperatives, we stand on level ground. 

We like it this way in our democratic relationships. We 
are convinced that it is far better to generate the sparks and 
heat of argument in our legislatures and our press and our 
communities than to sink into the uninspired quiet of 
conformity and regimented thought. 

We are convinced that the first American citizens meant 
what they said when they led off our constitutional founda¬ 
tion with “We, the People. . . They were including all of us, 
and we like that idea. We believe that this clear reference 
emphasizes the reality of our national character — that we 
are not an audience and we are not spectators. We are 
participants, and on equal terms, aoouis '[ sauref 

This is the American way. 
It’s the cooperative way, too. 

Board meeting report 
President Earl Bates called the September meeting of the 

board of directors of Illinois Valley Electric Cooperative to 
order at 1 p.m. with all directors present. Manager Christen¬ 
sen, attorney Claudon, and Brandon Jackson of REA were 
present. The following members of the cooperative were 
present: R. O. Jewell and Elmer Koster. 

Routine orders of business were reviewed and accepted 
after due consideration. 

Several directors reported on various meetings and 
related cooperative activities attended during the past 
month. 

Written staff personnel reports submitted to the board 
concerning the activities in their respective departments 
during the previous month were reviewed. 

The following items were discussed and/or moved on: 

1. A discussion was held on the effect of accounting 
changes and the rate reduction on the budget. 

2. The annual meeting was discussed and evaluated. The 

expenses of the annual meeting, when totally compiled, will 
be published in the Illinois Rural Electric News magazine. 
Members will be randomly surveyed by telephone evaluat¬ 
ing the annual meeting. 

3. A letter from CFC, which was mailed to all Soyland/ 
WIPCO cooperatives who have deferred equity funding 
payments, was reviewed. The letter advised that CFC’s line 
of credit would be restricted until a plan for paying the 
equity funding is submitted to CFC. Manager Christensen 
reviewed the cooperative’s plan for paying the equity fund¬ 
ing and advised that CFC would be notified of this plan. 

4. The board approved the replacement of a water 
cooler at the headquarters office. 

5. A joint meeting of the Board Sale Committee and the 
Long Range Planning Sale Committee is scheduled for 
October 7 to review the latest Illinois Power lease-purchase 
concept and to determine what action is appropriate now. 

6. It was reported that a Mitsuboshi plant will be 
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locating outside of Ottawa. The cooperative could benefit 
from increased load from residences even though the plant 
itself will not be served by the cooperative. 

7. The board approved renewing the lease of the adjoin¬ 
ing east property under the same terms and conditions. 

8. Participation in the electric heat program available 
through Soyland Power Cooperative was approved by the 
board. 

9. Membership in the National Rural Telecommunica¬ 
tions for satellite dish owners was discussed. A descrambler 
for all stations would be provided for one monthly fee. 
This service could be provided to the membership with very 
little expense to the cooperative. A one-time membership 
fee of $1,000 along with a $500 annual fee would be the 
main cost involved for IVEC. Direct communication to the 
membership along with NRECA and AIEC training pro¬ 
grams for directors and employees via satellite could be 
provided through membership in this organization. The 
monthly cost to individual members for the descrambler 
service has not been determined at this point. The board 
will investigate further the costs and services to be offered 
prior to making a decision on membership in this organiza¬ 
tion. 

QUARTERLY OPERATING STATEMENT 
January 1- September 30, 1986 

Account Description 1985 1986 

Operating Revenue and Patronage Capital . . $5,133,054 $5,350,198 

Cost of Purchased Power  . 2,381,112 2,894,975 

Distribution Expense — Operation . . . . 224,501 210,262 
Distribution Expense — Maintenance. . . 291,376 244,813 
Consumer Accounts Expense  106,859 96,442 

Customer Service & Informational Exp . . 27,866 115,883 
Administrative & General Expense . . . . , 393,140 394,509 
Operation & Maintenance Expense  . 3,424,854 3,956,884 
Depreciation & Amortization Expense . . 548,334 317,179 

Tax Expense - Property  23,823 28,512 
Tax Expense — Other  70,670 55,426 
Interest on Long-Term Debt   1,076,006 887,819 
Cost of Electric Service  5,143,687 5,245,820 
Patronage Capital & Operating Margins. . (10,633) 104,378 
Nonoperating Margins - Interest  119,957 101,256 

Nonoperating Margins - Other   (873) 18,965 

Extraordinary Items  1,767 266 
Patronage Capital or Margins  110,218 224,865 

Statistics and Revenue Data 

Total Number Connected Consumers. . . 5,400 5,399 

Average KWH Used  7,130 7,180 

Average Bill  $950.04 $990.59 

No. KWH Purchased  . 43,882,332 43,509,110 

No. KWH Sold & Used by Co-op  . 38,520,709 38,784,100 

Line Loss Percent  12.0% 10.8% 

Cost Per KWH Purchased  5.43<t 6.65$ 

Cost Per KWH Delivered  13.35$ 13.53$ 

Member Cost Per KWH  13.32$ 13.79$ 

Miles Energized  1,659 1,702 

Revenue Per Mile  . $3,094.07 $3,143.48 

Total Expense Per Mile  . $3,100.47 $3,082.15 

Total Cooperative Payroll  . $785,714.58 1 $735,068.68 

Total Out-of-Pocket Direct Expenses 

Reimbursed to Employees  $6,841.70 $3,247.00 

Total Direct Per Diem Days  288 222 

Total Director Per Diem Amount  . $14,400.00 $11,100.00 

Total Out-of-Pocket Direct Expenses 
Reimbursed to Directors  . $12,003.39 $5,306.05 

10. Member R. O. Jewell made a presentation to the 
board. Jewell stated that he felt he had been treated 
unjustly since the mailing list he received did not contain 
the names of all members. He questioned whether Harold 
Anderson had gotten this same mailing list. Manager 
Christensen responded yes. Jewell stated that he felt he was 
treated unfairly since Harold Anderson had all the mem¬ 
bers’ names on his list, and said the list he was given did not 
contain all the names of members. Manager Christensen 
explained that both lists of voting members were requested 
from Central Area Data Processing which has the records of 
the cooperative and to his knowledge were identical. Jewell 
requested that the board appoint a new chairman of the 
Member Advisory Committee. Jewell referred to his written 
request for information involving all employees’ and 
directors’ individual salaries and expenses and asked that 
the board respond to his request within 21 days. 

The next board meeting was scheduled for October 22, 
1986, at 1 p.m. The November meeting is scheduled for 
Tuesday, November 25, at 1 p.m. 

WATS line advisory 
ATTENTION: IVEC MEMBERS 

Because of regulatory and technical considerations, your 
cooperative has been advised that the new 800 service “ln- 
WATS” line will be available only during the regular work¬ 
ing hours of the Cooperative: 

Weekdays — Monday through Friday 
7:45 A.M. to 4:30 P.M. 

During after-hours, weekends and holidays, IVEC mem¬ 
bers will be asked to call “collect” as follows: 

Collect (815) 875-4488 
This will enable the telephone equipment to transfer the 

incoming call to our answering service in Ohio. The 800 ser¬ 
vice number cannot handle this adjustment under current 
conditions. 

We have been advised by General Telephone Company 
personnel that further modification might be possible if 
equipment changes were made in accordance with regula¬ 
tory law. IVEC is working with GTE officials to provide the 

800 service number after hours. Any future change in tele¬ 
phone service will be brought to the attention of IVEC 
members in this publication. 

Is this your account number? 
- 0002145000 - 

You could be a prize winner! 
If your name appears in this center section, 

mixed in with copy, contact Illinois Valley Electric 
to receive a nice prize. Phone: 815-875-4488 

10b ILLINOIS RURAL ELECTRIC NEWS 



Operational policies: one in a series 
Policy no. 19 — Relocation of Facilities 

ADOPTED MAY 28, 1986 
1. COOPERATIVE’S FACILITIES 

Should a member-consumer who is receiving adequate 
service request the cooperative to move poles, wires, 
anchors, or guys or other facilities belonging to the 
cooperative and such move will benefit only the mem¬ 
ber-consumer, then said move will be made only upon 
the condition that the member-consumer shall agree to 
pay all actual costs, including overhead charges, inci¬ 
dental to said move. A deposit equal to the estimated 
costs shall be made in advance by said member-con- 

. sumer. 
2. MEMBER-CONSUMER’S FACILITIES 

All facilities on the load side of the meter belong to the 
member-consumer and is the member-consumer’s 
responsibility to maintain. Member-consumers should 
call on independent electricians to make necessary relo¬ 
cations or improvements to the member-consumer’s 
facilities. 

3. MOVING OF BUILDINGS 
All persons moving houses, buildings, or other large 
objects along or through the cooperative’s distribution, 
secondary, or service lines, which move will require the 
assistance of the cooperative’s personnel, shall notify the 
cooperative one week in advance of said move. 

All costs incidental to the said move for the use of the 
cooperative’s personnel and equipment shall be paid for 
by the party responsible for the said move. 

The cooperative reserves the right to require an advance 
deposit to cover the estimated cost of the said move 
prior to the actual move. A refund, if any, will be made 
to the depositor where the deposit exceeds the actual 
costs incurred, including time, transportation, overhead 
and materials used. 

Earl Bates, president Joe Danielson, secretary 

High Efficiency Water Heaters 
available for IVEC members 

Your Cooperative is now selling elec¬ 
tric water heaters for installation in 
residences served by the Cooperative. 

The SEPCO heater we are handling is 
an 80-gallon, stone-lined, 3,000 watt 
unit insulated with a two-inch urethane 
foam jacket. The SEPCO heater has 
many positive design features for high 
efficiency and long life, and is warranted 
against leaks by the manufacturer for 

a full 10 years. 
The SEPCO heater is for sale to 

members for $125 plus tax. The heater 
can be picked up at IVEC's headquarters 
in Princeton. Delivery, installation and 
removal of old unit will remain the 
member's responsibility. 

For more information, please fill out 
and return the attached form. 

Ask about IVEC's Timer Clock Program . . . 
Earn a $8.00 monthly credit!! 

WATER HEATER INFORMATION REQUEST 
Please send me more information on the SEPCO high efficiency water heater. 

Name 

Address 

City Zip Code 

Telephone My existing water heater is: Electric Ell Propane □ Nat. Gas □ 

I am also interested in the Timer Clock Program: Yes □ 
For more information, fill in and mail to: 

NO n 

ILLINOIS VALLEY ELECTRIC COOPERATIVE, INC. 
ATTN: MEMBER SERVICES/ENGINEERING 

P. 0. Box 70 
Princeton, IL 61356 
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La Salle television signal 
will reach 7,000,000 people 

Above: Workers attach a 25-foot sec¬ 
tion to the tower, planned to be 1,364 
feet in height when completed. Right: 
Glen Ding/ey, left, chief engineer for 
WWTO TV, La Salle, shows D. J. Barr, 
director of engineering and plant 
operations for Illinois Valley Electric 
Cooperative, part of the transmitter 
equipment at the station's tower loca¬ 
tion near Lowell in La Salle County. 
Electric power to the station is pro¬ 
vided by Illinois Valley. 

By the end of November, if all goes 
according to plans, Illinois Valley Elec¬ 
tric Cooperative will be helping to 
broadcast television signals from a 
station in La Salle County, reaching 
into the homes of some 7,000,000 
people from Chicago to Peoria. 

Electric service to the station is 
provided by IVEC. The cooperative 
provides primary metering at the 
station site for the 750-KVA, pad- 
mount transformer the station pur¬ 
chased from IVEC. 

Channel 35, WWTO-TV, a full- 
power UHF station rated at five 
million watts of power, chief engineer 
Glen Dingley says, should be beaming 
its Christian and family-oriented pro¬ 
gramming at least on a part-time basis 
by Thanksgiving. “We hope to be on 
24 hours a day by March of 1987,” 
Dingley adds, and the station plans to 
have a studio operating in nearby La 
Salle by June of next year. 

The station, owned and operated 
by All American TV, Inc., of La 
Puente, California, will be a network 
affiliate of the Trinity Broadcast 
Network of Santa Anna, California. 
Total cost of the station is $2.8- 
million. 

Dingley says the station should 

produce about 12 new jobs in the area 
by 1988 and the company is seeking 
experienced television maintenance 
engineers and operators. Dingley is 
licensed by the Federal Communica¬ 
tions Commission and certified by the 
Society of Broadcast Engineers. He 
worked the last five years at the 
Johnson Space Center as a television 
controller in charge of space shuttle 
television. 

The station will receive its signal 
from Trinity by satellite. A dish 
receiver at the station location near 
Lowell will pick up the Trinity signal 
and the station’s transmitter will 
modulate the signal for broadcasting 
from the station’s 1,364-foot tower. 
Dingley says the signal will fan out to 
the northeast and southwest to reach 
the potentially large audience. 

Dingley adds that the non-commer¬ 
cial station will be viewer-supported, 
with individual and corporate contri¬ 
butions through the Trinity network. 
He said local programming would 
include activities of local churches and 
the station would assist area churches 
with programs of community aid. He 
said special emphasis would be placed 
on problems of alcoholism. 
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Christensen 

General Manager 

Across the 
manager's desk 

f Illinois Valley 
Electric Cooperative 

Office Hours 7:45 A.M. — 4:30 P.m. Route 6 & 34 West 
Monday through Friday Princeton, Illinois 61356 

In case of emergency, call collect (815) 875-4488 or toll-free (800) 654-1088 any 
time, day or night. Someone is always on duty at this number - 24-hour service. 

Serving the rural areas of Bureau, Henry, Kendall, Marshall, Knox, LaSalle, 
Putnam and Stark counties. 

New co-op programs offer lower energy costs 
Since your cooperative was organized nearly 48 years 

ago its intent has remained unchanged. Illinois Valley 
Electric exists to provide the best possible electric 
service to its members at the lowest possible cost. That 
goal has remained unchanged over the years. 

We might add another goal or challenge that has 
remained unchanged over the years. That goal is to 
improve the quality of life for cooperative members. 

This was certainly a goal of the pioneer directors of 
this member- vvned organization and it remains a goal 
of the board and employees of Illinois Valley Electric 
Cooperative in the 1980s. This is why your cooperative 
is offering several marketing incentives providing lower 
rates to consumer-members. 

The directors and management of Illinois Valley Elec¬ 
tric Cooperative realize that today’s energy costs are 
high. To help make electricity more affordable; and, 
quite frankly, to encourage all members to use more 
efficient electricity, your cooperative is encouraging 
each member to inquire about our marketing 
programs. 

We encourage each member to call us about the $8 
monthly credit water heater/time clock control and the 
low rate available for Dual Fuel installations. Find out 
more about these programs and consider adopting 
them for your home or business. 

These marketing plans are designed to increase the 

cooperative’s overall sales of electricity, while lowering 
the demand for energy during Illinois Valley Electric’s 
peak periods. These peak periods are caused by the 
energy consumption patterns of Illinois Valley Electric 
Cooperative members. To explain further, many 
cooperative members wake up at about the same time 
every day, shower, cook breakfast and begin their work. 
In the evening, members come home, use electric 
appliances, hot water, lights and turn up the electric 
heat in the winter or turn down the air conditioning 
in the summer. All these things happen about the same 
time and electrical use hits a peak demand. 

These demands are expensive to IVEC members. By 
reducing these peak demands collectively, we can all 
help to reduce the cooperative’s overall costs. 

In other words, you can help yourself and all 
cooperative members to savings by shifting some elec¬ 
trical use to off-peak periods. You can also improve your 
lifestyle and lower energy costs by participating in our 
marketing “incentive” programs now being offered. 
These plans are guaranteed through the year 1991. 

I urge you to call IVEC for more information. I think 
you will agree that these programs have potential to 
help you save money, while helping all members to 
savings. 

Call your cooperative’s member service department 
today. I think you’ll be pleasantly surprised. 

Board meeting report 
OCTOBER 22,1986 

The October meeting of the board of directors of 
Illinois Valley Electric Cooperative was called to order 
by President Earl Bates at 1 p.m. on October 22 with 
all directors present. Manager Christensen and attorney 
Claudon were present. The following members of the 
cooperative were present: R. O. Jewell and Elmer Koster. 

Routine orders of business were reviewed and 
accepted after due consideration. 

Directors reported on various meetings and related 
cooperative activities attended during the past month.. 

Written staff personnel reports submitted to the 

board concerning the activities in their respective 
departments during the previous month were reviewed. 

The following items were discussed and/or moved on: 
1. A petition submitted by six members in the 

Sheridan and Marseilles area requesting release from 
the cooperative’s lines was reviewed by the board. The 
board denied the request due to the restrictions under 
the current REA mortgage requirements. 

2. The board viewed a broadcast presented by the 
National Rural Telecommunications Council outlining 
the benefits and programs to be offered to the 
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cooperatives and their members through membership 
in the organization. The National Rural Telecom¬ 
munications Cooperative is being formed to provide 
descramblers for satellite dish owners. A descrambler 
for ail stations would be provided for one monthly fee. 
This service could be provided to the membership with 
very little expense to the cooperative. Direct com¬ 
munication to the membership along with NRECA and 
AIEC training programs for directors and employees 
via satellite could be provided through membership in 
this organization. 

3. The status of the cooperative’s restructuring plan 
which was submitted to REA in December of 1985 was 
discussed. Board members, management, and members 
of the Long Range Planning Committee and the 
Member Advisory Committee will contact legislators 
representing the IVEC service area to request their 
immediate help in restructuring the cooperative’s debt. 
Board members will contact members to encourage 
their support and assistance in this endeavor. 

4. The board accepted the audit firm of Bowlby, 
Anfinson, Crandall & Haedt, Ltd., of Austin, Minnesota, 
for the 1986 audit at a fee of $5,400. 

5. The board approved the purchase of some used 
shop equipment for the mechanic. 

6. The Illinois Power Company transmission outage 
which occurred October 13 in the Henry County area 
affecting the cooperative’s Altona and Oak Run substa¬ 
tions was discussed. The outage was caused by someone 

cutting one of Illinois Power’s poles down with a chain 
saw. The board approved offering a $250 reward 
through the Henry County Crimestoppers to be paid 
if someone is apprehended and convicted. 

7. The board decided to take a field trip in late 
November or early December to inspect different 
aspects of the cooperative’s service area. 

8. Delegates were appointed to the NRECA/CFC 
annual meeting scheduled for February 1 to 4, 1987, 
in Dallas, Texas. 

9. Member R. O. Jewell made a presentation to the 
board. Jewell discussed the lawsuit filed against Illinois 
Power Company to recover losses on the Clinton Power 
Station. He discussed director expenses. Jewell stated 
that he did not feel, according to the motion passed 
at the annual meeting, Administrative Policy no. 23 
would have to be followed to obtain financial informa¬ 
tion. He stated that he would get the information after 
the first of the year without following the policy, but 
it was going to cost him money. He discussed the peti¬ 
tion he presented to the board requesting release from 
the cooperative’s lines so that electric service could be 
sought from another utility. He discussed the financial 
problems of the cooperative. 

The next board meeting was scheduled for November 
25, 1986, at 1 p.m. The December board meeting was 
scheduled for December 16, 1986, at 1 p.m. The 
tentative January meeting is scheduled for the 28th 
beginning at 1 p.m. 

Operational policies: one in a series 
Use of cooperative's facilities by member-consumer 

Adopted May 28, 1986 
1. COOPERATIVE FACILITIES 
The member-consumer or his agent shall not, 

without written consent of the cooperative, use any of 
the poles, wires, structures or other facilities of the 
cooperative or wholesale service supplier of the 
cooperative for fastening thereto, support or for any 
other purpose whatsoever. Nor shall the member- 
consumer locate anything in such proximity to the 
aforesaid facilities of the cooperative or wholesale ser¬ 
vice supplier of the cooperative so as to cause, or be 

likely to cause, interference with the supply of electric 
service, or a dangerous condition in connection 
therewith. 

2. METER POLE 
The cooperative will furnish, install, and maintain 

a meter pole at the point of delivery of electric service 
where same is necessary. The member-consumer or his 
agent may install on the said meter pole such wiring 
or appurtenance thereto as are required to provide the 
necessary electric service to the premise, provided that 
the installation is in accordance with these rules and 
regulations. 

3. POLES OWNED BY COOPERATIVE OTHER 
THAN METER POLES 

The member-consumer or his agent shall not be 

permitted to install any wiring or equipment on any 
pole of the cooperative, other than the meter pole, 
except by special written agreement with the 
cooperative. 
4. NON-LIABILITY OF COOPERATIVE 
The cooperative assumes no liability for 

unauthorized attachments, equipment or 
appurtenances placed on the cooperative’s poles or 
facilities whether attached by individuals or companies, 
and will remove same after thirty (30) days notification. 

In the case of illegally attached lines, equipment or 
appurtenances which are of a hazardous nature to life, 

limb, or property, such attachments will be removed 
immediately by the cooperative without further 
notification, aauddix pp2UOQ 
Earl Bates, president 
Joe Danielson, secretary 

Is this your account number? 
0003816502 

You could be a prize winner! 
If your name appears in this center section, mixed 
in with the copy, contact Illinois Valley Electric to 
receive a nice prize. Phone (800) 564-1088. 
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Dual Heat inquiries 
Temporary heat agreement to go into effect 

The Member-Services/Engineering Department of 
Illinois Valley Electric has been receiving inquiries from 
members wanting information on installation 
requirements relating to the Dual Fuel space heating 
marketing program. Every member, upon inquiry, 
should have received a brochure explaining the con¬ 
cept of Dual Fuel and the special rate being offered 
for conversion. However, some members have expressed 
concern about the delay in implementing the Dual Fuel 
program and insufficient information received from 
their initial contact. 

Recently a letter was mailed to all members who 
made inquiry explaining that metering equipment, con¬ 
trol/load management devices and wiring specifications 
required for Dual Fuel conversion had not been 
initiated nor developed on schedule by the manufac¬ 
turer. This prevented IVEC personnel from obtaining 
the necessary specifications and installation procedures 
to advise members accordingly. This process has been 
worked out now and most materials have been or will 
be shipped in the near future. 

Because of this delay, and understanding that 
members want to benefit from this program, the IVEC 
board of directors approved a “temporary electric heat 
agreement” to go into effect immediately. This will 
include kilowatt-hour usage in November of this year. 
Under the plan, a member who has agreed and is com¬ 
mitted to install (or has installed) electric space heating 

under the Dual Fuel heating rider DF will be asked to 
sign a temporary electric heat agreement and the 
marketing program’s off-peak energy rate agreement 
(rider DF). In recognition of this signed obligation, 
Illinois Valley Electric Cooperative will issue a 5.0 cent 
credit on each kilowatt-hour purchased above an 
average kilowatt-hour usage as established by the 
members on his/her five-month billing record for May, 
June, July, August and September of 1986. This credit 
will be applied to the billing statement beginning with 
November 1986 kilowatt-hour usage. For those members 
who have an existing heat meter, the actual kwh will 
be taken for establishing the 5.0 cent credit. 

When Illinois Valley Electric has available the 
necessary conversion equipment and specifications, 
members will be notified by telephone of a 
participating contractor and prices of required equip¬ 
ment. The member will then agree to change-over to 
the dual fuel heating rider agreement in a specified 
period of time. 

Illinois Valley Electric is currently mailing to inquir¬ 
ing members the agreements that need to be signed for 
the 5.0 cent credit. A letter will be included advising 
each member of their monthly average. Once the 
agreements are signed and returned to the cooperative, 
the members will not be required to do anything else 
until Illinois Valley Electric makes telephone contact. 

Member Services  
WATS line advisory New payment locations 
ATTENTION: IVEC MEMBERS 

The new service “In-WATS” line is now available 
when calling the IVEC office during regular work 
hours. 

(800) 654-1088 
The toll-free line is also being installed for use dur¬ 

ing after hours, including weekends and holidays. 
Because of lead time and equipment requirements, the 
telephone company may be delayed in making the 800 
number operational for after hours. If the 800 number 
does not connect your call to the IVEC office: 

Call collect (815) 875-4488 
The board of directors and the management are 

pleased to announce this toll-free telephone service to 

all IVEC members located in any area of the 
cooperative’s electric system. 

Illinois Valley Electric Cooperative has established 
three new payment locations in addition to the office 
headquarters building in Princeton. These centers are 
provided for the convenience of the membership who 
would rather not use the mail or come into the main 
office at Princeton. 

Galva Area 
First National Bank in Galva, 112 N. Exchange Street, 

Galva, 111. 61434 
Ottawa Area 

First National Bank of Ottawa, 701 LaSalle Street, 
Ottawa, 111. 61350 

Princeton Area 
Citizens First National Bank of Princeton, 606 South 

Main Street, Princeton, 111. 61356 

The IVEC office will be closed on: 

December 24 — Christmas Eve Day 
December 25 — Christmas Day 

/ J r J ± J January 1 — New Year’s Day (nmrd of director, management and e/nptagee,i , * r A* - , ’ xjr T cr m observance of Christmas and New Year s holidays. 

December 1986 10c 



Dual Heat: 
The Affordable Choice 

Illinois Valley Electric is now offering a special low electric heating rate for Dual Heat at all times 
except peak times . . . those few hours or days when the outdoor temperature is below 15 degrees. The 
Dual Heat rate makes electricity far cheaper to use than your present fuel. 

To take advantage of this special low rate, use an electric heating unit with an alternate heating source. 
You will use electricity for primary heating, except at peak times when an outdoor thermostat switches 
the heat back to fossil fuel. When the peak is over, the controller switches to electricity. 

Here is the best part of converting to Dual Heat: the new off-peak electric heat rate is 3.5 cents per 
kwh. This is competitive with other fuels. For the best possible efficiency, the water-source heat pump 
in a Dual Heat application would be equal to heating with propane at 18 cents per gallon or oil at 25 
cents per gallon. 

In addition, if you convert to Dual Heat using electricity as a primary source, a special cash bonus 
of $400 is offered to help defray the installation costs. Then you’ll be ready to heat with the least expensive 
fuel available: abundant electricity most of the time and an alternate fuel other times. So think of the 
days when you paid more than was necessary to heat your home. Then think of converting to Dual Heat. 

There’s a Dual Heat system to fit your needs!! 

Guaranteed off-peak electric heating rate 
up to December 31st, 1991 

Illinois Valley 
Electric Cooperative 
Attn: Member Services/Engineering 

P.O. Box 70 
Princeton, IL 61356 

Telephone: (800) 564-1088 
or Call Collect (815) 875-4488 

YES, 1 am interested in Dual Heat: 
□ Please call on me to explain more about it. 
□ Please send additional literature explaining how I can benefit. 

Name  

Address   

City  State   Zip  

I can be reached during the day at (phone number)  

Note: due to the expected rush for information, please allow time for a representative to contact you. 

Meter reader application 
I am interested in being an Illinois Valley Electric Neighborhood Meter Reader. Please send me an ap¬ 

plication form. I am a member of Illinois Valley Electric Cooperative. I understand that my name will be 
held on file until a meter reading position becomes available. 

Name  

Address  

City  Zip 

To: 
Illinois Valley Electric Cooperative 
P.O. Box 70 
Princeton, Illinois 61356 
Attention: meter reader application 

Telephone ( ) 

Location No. (on billing statement) 

Contractors attend IVEC seminar 
on Dual Heat installation 

Eleven area contractors attended Illinois Valley Elec¬ 
tric’s Dual Heat application seminar held at the head¬ 
quarters office in Princeton on November 13. 

Topics discussed in detail included metering, wiring 
specifications and equipment required for conversion 
to a Dual Heat installation. 

Bill Seefeldt, president of Electro Industries Inc. of 
Monticello, Minnesota, provided the technical pre¬ 
sentation using video slides of various applications. 

A listing was prepared of participating contractors 
to be forwarded to IVEC members who expressed an 
interest in Dual Heat. The members will then have this 
directory and can contact a contractor of his/her chos- 
ing for installation costs after initial contact from IVEC 
marketing personnel. 

Contractors at the meeting were advised that IVEC 
will provide a price list to members outlining meter¬ 
ing and conversion equipment at a discounted price. 
This material may be purchased from the cooperative. 
The equipment should then be installed by the selected 
contractor. 
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