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 Capital Credits – How they affect members

Iwould like to discuss capital 
credits with you. What are they? 

How do they make us di	 erent 
than other electric utilities? How 
do you bene� t from them? Will 
we distribute them in 2017? 
 Because electric cooperatives 
are owned by its members, we 
do not create pro� ts for distant 
shareholders. Any excess rev-
enue—called “margins”—is allo-
cated back to you, our members, 
in the form of capital credits. 
Capital credits are “retired” and 
then paid back to members each 
year based on your electricity 
purchased from the cooperative. 
Margins are used by the co-op 
as working capital for a period of 
time, then paid back to individual 
members.
 Southern Illinois Electric 
Cooperative (SIEC) has retired 
nearly $7.5 million in capital 
credits to members in its lifetime.
 Allocating and retiring excess 
revenue to members helps distin-
guish cooperatives. We’re proud to 
support our communities by putting 
money back into the local economy—
and into the pockets of those we 
serve. It makes our business model 
special. 
 At our annual meeting of mem-
bers on Aug. 3, it was announced 
that SIEC will retire and distribute 
$350,000 in capital credits back to 
members who purchased electricity 
from us in 1987. Active members will 
receive a bill credit on their October 
bills. Inactive members will have their 

checks mailed to their last known 
address. 
 We ask a favor of you this year… if 
you lived on our lines in 1987 and you 
notice your capital credit bill credit 
on your October bill, think for a few 
moments about the value of your elec-
tric cooperative membership. What 
other utilities or companies pay you 
back like SIEC?
 If you have any questions about 
capital credits, please call our Capital 
Credit Specialist Lana Livesay at 
800-762-1400. 

How Do Capital Credits Work?

Southern Illinois 
Electric Cooperative 

has retired nearly

$7.5 million
 

to members
in its lifetime.

Because electric co-ops operate at cost, any excess revenues, called margins, 
are returned to members in the form of capital credits.

Your co-op tracks how much 
electricity you buy and how 
much money you pay for it 

throughout the year.

At the end of the 
year, your co-op 

completes 
�nancial matters 
and determines 

whether there are 
excess revenues, 
called margins.

Your co-op 
noti�es you of 

how and 
when you’ll 
receive your 

capital credits 
retirements.
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When the co-op’s 
�nancial condition 

permits, your board of 
directors/trustees 

decides to retire, or pay, 
the capital credits. 3

Your co-op allocates the 
margins to members as 

capital credits based upon 
their use of electricity 

during the year.

David A. Johnston
Director of Administration 

& Finance

Wanda George
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SIEC Board of Directors

Scott Miller (President) ....................... Alexander Co.

David Martin (Vice President) ................ Massac Co.

Bob L. McIntosh (Secretary-Treasurer) ...... Pulaski Co. 

Bill Littrell ..................................................Union Co.

G. Robert Inman ................................... Pulaski Co.

Carole J. Kelley .................................... Johnson Co.

Richard D. Moss ............................... Alexander Co.

Randall Rushing ................................... Massac Co. 

Scott L. Ury............................................. Union Co.

Ronald E. Osman (Attorney)

General Manager Chris L. Bennett 

Bree D. Hileman (Editor)

For Outages Call:
800-762-1400 * 618-827-3555

Member prize
In this issue of the JAMUP, we printed the names of three SIEC members 
who are eligible to receive a $10 credit toward their utility bill. If you 
find your name printed in this center section and it’s not part of the story, 
call Bree with your account number at 800-762-1400 to claim your prize.

Harvest workers urged to take time to reap safe harvest

It can be an exciting and exhausting 
time, the culmination of a season 

of hard work. However, the rush to 
harvest can also yield tragic outcomes. 
Each year, dozens of farm workers 
are killed and hundreds are injured in 

accidents involving power lines and 
electrical equipment. 
 “�ings people see every day can 
fade from view and in the busy-ness of 
harvest time, it’s easy for farm workers 
to forget about the power lines over-
head,” says Richard McCracken of the 
Safe Electricity Advisory Board. “But 
failure to notice them can be a deadly 
oversight.” 
 Review with all workers the farm 
activities that take place around power 
lines. Inspect the height of farm 
equipment to determine clearance. 
Keep equipment at least 10 feet away 
from power lines – above, below and 
to the side – a 360-degree rule.
 “Always lower grain augers before 

moving them, even if it’s only a few 
feet,” says Bob Aherin, University of 
Illinois professor and Agricultural 
Safety & Health program leader. 
“Variables like wind, uneven ground, 
shifting weight or other conditions 
can combine to create an unexpected 
result. Also use extreme caution when 
raising the bed of a grain truck.”
 Farm workers should take these 
steps to ensure a safer harvest season:

 n Use care when raising augers or 
the bed of grain trucks around 
power lines.

 n Use a spotter when operating 
large machinery near power 
lines. Do not let the spotter 
touch the machinery while it 

Christopher Ragan
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is being moved anywhere near 
power lines. 

 n As with any outdoor work, 
be careful not to raise any 
equipment such as ladders, 
poles or rods into power lines. 
Remember, non-metallic materi-
als such as lumber, tree limbs, 
ropes and hay will conduct elec-
tricity depending on dampness, 
dust and dirt contamination.

 n Never attempt to raise or move a 
power line to clear a path! 

 n Don’t use metal poles to break 
up bridged grain inside bins. 
Know where and how to shut o	 
the power in an emergency.

 n Use quali�ed electricians for 
work on drying equipment and 
other farm electrical systems.

 Operators of farm equipment or 
vehicles must also know what to do 
if the vehicle comes in contact with 
a power line: Stay on the equipment, 
warn others to stay away and call 911. 
Do not get o	 the equipment until the 
utility crew says it is safe to do so.
 “If the power line is energized and 
you step outside, touching the vehicle 
and ground, your body becomes the 
path and electrocution is the result,” 
Aherin says. “Even if a power line has 
landed on the ground, the potential 
for the area nearby to be energized 
still exists. Stay inside the vehicle 
unless there’s �re or imminent risk of 
�re.”
 If this is the case, jump o	 the 
equipment with your feet together, 
without touching the ground and 

vehicle at the same time. �en, still 
keeping your feet together, hop to 
safety as you leave the area.
 Once you get away from the equip-
ment, never attempt to get back on 
or even touch the equipment. Some 
electrocutions have occurred after 
the operator dismounts and, realizing 
nothing has happened, tries to get 
back on the equipment. 
 It is very important that all farm 
workers and seasonal employees are 
informed of electrical hazards and 
trained in proper procedures to avoid 
injury. 
 Sources include: National Institute 
for Occupational Safety and Health 
(NIOSH), National Safety Council 
(NSC) and university agriculture 
researchers (nationally). 
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Thank you to our member-owners

Southern Illinois Electric 
Cooperative (SIEC) is a 

member-owned, member-governed 
cooperative. When the co-op was 
founded back on October 25, 1938, 
members of the community knew 
that we are a locally-owned business 
– likely because they or someone 
they knew played a part in helping 
found the cooperative. Over time as 
the novelty of receiving electricity 
waned, the founders passed on and 
new people moved into the commu-
nity, viewing the electric co-op like 
any other energy provider. 
 But we are di	 erent, and the 
key to that di	 erence is you, the 
member-owner of our coop-
erative. Without your support and 

commitment, we would not exist. 
 Research proves that when people 
own something, they treat it di	 er-
ently, which is why we encourage 
SIEC members to act as an owner 
rather than a customer. As an owner, 
you play a critical role in our success. 
Each year, if our revenue exceeds 
our expenses (which is always our 
goal), a certain percentage is allo-
cated back to you – because you are 
a member-owner of the co-op. 
 With that ownership comes cer-
tain rights, like the opportunity to 
seek election to serve on the board 
of directors. If that seems like too 
big a commitment, we still want and 
need you to participate in the annual 
elections. We’d like to thank all the 

members who attended our annual 
meeting last month! We welcome 
your advice and counsel as we con-
tinually look for innovative ways to 
improve SIEC. 

Natalie Richardson

 While electric power is the com-
modity that your co-op sells, the real 
power is that together, we empower 
this local community. When people 
feel empowered, they accomplish 
great things. 
 True, the world is di	 erent today 
than it was in 1938 when SIEC was 
founded, but our mission of serving 
you and our community is constant. 
Working together with your active, 
inspired engagement, we can con-
tinue to accomplish great things. 
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