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BUILDING BETTER COMMUNITIES
Rock Energy Cooperative’s annu-
al meeting on Monday, March 27, 
is a community gathering of co-op 
members where neighbors can meet 
new neighbors or catch up with old 
acquaintances. As our lives get busier 
and more of our interactions with 
others are online, your co-op tries to 
renew the value of face-to-face human 
connections. 
 The annual meeting is designed to 
take care of the important business of 

your co-op and the equally important business of building a 
real sense of community. All cooperatives serve both an eco-
nomic and social purpose. While safe, reliable, and affordable 
energy is crucial to our mission, improving the quality of life 
for all members is at the core of what we do every day.
 The theme for this year’s annual meeting—Cooperatives 
Build Better Communities—exemplifi es the work your co-op 
has done since it was formed 81 years ago. 
 Area farmers knew that electricity was necessary to build 
a better rural community and asked the local investor-owned 
utility to provide them with the same conveniences city 
residents had enjoyed for years. They were told it wouldn’t 

be profi table to construct power lines 
in rural areas. But that didn’t stop 
them. They banded together, founded 
the co-op, signed up members, bor-
rowed money, and hired workers. They 
brought electricity to the countryside so 
their rural friends and neighbors could 
have a better life.
 This community-driven business 
model has thrived through the years, 
and Rock Energy is proud to be in-
volved in the communities we all call 
home. As a cooperative, we have a special responsibility to 
the communities in which our members live and work. In this 
annual report, we’ll highlight some things we’re doing at Rock 
Energy to build better communities.
 We continually maintain and make improvements to our 
electric and natural gas distribution infrastructure. These 
enhancements not only provide our members with needed 
energy, but they also help offi cials attract new business and 
industry to our communities. 
 On the electric side, preliminary work has started on the 
Townhall Substation, which will be located on Townhall Road 

(Continued on page 18C)

Rock Energy’s annual meeting gives members a chance to spend time with friends and neighbors.
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                                                                                                Years Ended December 31,
  2015 2016

Operating Revenue $53,584,952  $52,302,879 
    
Operating Expenses:   
 Cost of Power  37,134,916   37,472,544 
 Distribution – Operations  1,969,768  1,930,623 
 Distribution – Maintenance  1,728,023  1,863,658 
 Member Accounts  999,847  1,038,994 
 Member Service & Information  357,515  375,074 
 Administrative & General  1,984,629   2,124,661 
 Depreciation  3,326,269   3,479,581 
 Taxes  368,103   338,464 
 Other Deductions  10,810  11,686 
     Total Operating Expenses  47,879,880  48,635,285 
    
Operating Margins – before Fixed Charges  5,705,072  3,667,594 
    
Fixed Charges:   
 Interest on Long-Term Debt 1,949,267  1,871,456 
 Interest on Short-Term Debt  77,316  95,088 
     Total Fixed Charges  2,026,583  1,966,544 
    
Operating Margins – after Fixed Charges  3,678,489  1,701,050 
    
Patronage Capital Allocations  260,678  261,519 
    
Net Operating Margins  3,939,167  1,962,569 
    
Non-Operating Income:   
 Interest Income  232,496  221,687 
 Equity Investments & Other  160,680  151,009 
     Total Non-Operating Income  393,176  372,696 
    
Net Margins for Period  4,332,343   2,335,265 
    
Patronage Capital – Beginning of Period  28,237,145   31,308,346 
  32,569,488  33,643,611 
    
Retirement of Capital Credits 1,261,142  1,124,959 
    
Patronage Capital – End of Period  $31,308,346  $32,518,652 

Statements of Revenue & 
Patronage Capital
(subject to audit)

Balance Sheets
(subject to audit)     

                                                                                                              As of December 31, 
  2015 2016
ASSETS   
Utility Plant:   
 In Service $102,505,995  $106,543,115 
 Construction Work in Process 2,141,311  1,043,071 
  104,647,306  107,586,186 
 Less: Accumulated Depreciation 39,748,057  40,957,501 
     Net Utility Plant  64,899,249  66,628,685 
Investments:   
 Associated Organizations 3,998,131  4,110,795 
 Other Investments 1,870,454  1,992,678 
      Total Investments  5,868,585  6,103,473 
Current Assets:   
 Cash & Temporary Investments 190,266  98,856 
 Accounts Receivable 3,643,750  4,682,644 
 Inventory, Materials & Supplies 1,237,021  1,122,483 
 Other current assets 341,884  439,292 
     Total Current Assets  5,412,921  6,343,275 
    
Deferred Debits  981,205  899,438 
    
Total Assets  $77,161,960  $79,974,871 
    
EQUITIES & LIABILITIES   
Equities:   
 Patronage Capital $31,308,346  $32,518,652 
 Other Equities 1,080,016  1,138,737 
 Total Equities  32,388,362   33,657,389 
    
Long-Term Obligations  33,091,453  32,438,106 
    
Current Liabilities
 Current Maturities of Long-Term Debt 2,560,042  2,655,753 
 Notes Payable – Line of Credit 2,017,209  1,707,013 
 Accounts Payable 3,610,496   4,241,954 
 Member Deposits 387,156  444,223 
 Accrued Taxes 582,934  538,203 
 Other Current Liabilities 1,988,401  1,983,270 
     Total Current Liabilities  11,146,238  11,570,416 
    
Deferred Credits  535,907  2,308,960 
    
Total Equities & Liabilities $77,161,960  $79,974,871 
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not in business to make money, but to 
provide a service to our members. As a 
member, you share in the profi ts in the 
form of capital credits. The co-op works 
hard to keep your rates as low as possi-
ble. But when there are profi ts, they go 
back to you.
 In 2016, Rock Energy distributed 
about $800,000 in capital credits to cur-
rent members on their May statements 
and about $200,000 to past members. 
Since the co-op was founded, about $15 
million has been paid back to past and 
current members.

Members’ fi nancial participation in 

Rock Energy is part of what we call “the 
cooperative difference,” one of the many 
qualities that make energy co-ops differ-
ent from other types of utilities. We don’t 
need to worry about making a profi t for 
out-of-town investors. We exist for you—
the people we serve. That’s why we refer 
to you as members, not customers.
 As members, you can participate in 
the democratic process of the co-op by 
electing fellow members to represent 
you on the board of directors. At the 
2016 annual meeting, the membership 
elected Wendell Boyer of Janesville 
Township as a new director in District 9. 
He replaced Jo Miller, who retired from 
the board after 24 years of dedicated ser-
vice to the co-op. Miller made history in 
1992 when she became the fi rst woman 
to serve on the board.
 Generally, three directors are elected 
at every annual meeting, but this year 
members will choose representatives 
in four districts. See the back cover for 
details. 
 In addition to electing directors for 
the three-year terms in Districts 6, 7, and 
8, members will vote to fi ll the vacan-
cy in District 1 created by the death of 
Morris Nelson. Our co-op family was 
saddened in September when we learned 
of Nelson’s passing. He served on the 
board for 19 years, but his association 
with the cooperative started long before 
that. His father, Wayne, had been a co-op 
director for 35 years. This year’s annual 

CEO & Chairman’s Report
(Continued from page 18A)

near Colley Road in Turtle Township. 
The new substation, expected to be 
online in 2018, will increase the capaci-
ty, reliability, and integrity of service in 
that area and serve as a backup for our 
substations in Clinton and South Beloit. 
 With the addition of Townhall, the co-
op will operate 15 substations strategical-
ly located throughout our service territory 
and interconnected in a way that allows 
nearby substations to back each other up 
if a problem arises at one of them. That 
interconnectivity ensures the reliability of 
our electrical distribution system.
 Rock Energy’s natural gas department 
fi nished work last year on a multiyear 
project of replacing distribution pipe in 
the Rockton area. The co-op replaced 
about 17,000 feet of gas main and 
replaced or transferred close to 300 
services in 2016. This work was part of 
a three-year project to help reinforce the 
natural gas distribution system, improve 
reliability to members, and ensure safety. 
A similar project is scheduled for this 
year in South Beloit.
 Financially, the cooperative is in 
good shape. All obligations in 2016 were 
satisfied, and a positive 2017 is forecast. 
We encourage you to review the 
financial statements on page 18B.
 As a cooperative, we operate on a 
not-for-profi t basis. That means we’re 

The natural gas crew replaces distribution pipe in Rockton to improve reliability 
and ensure safety.

Regular maintenance keeps the electricity � owing. Here, line workers learn the steps 
required to re-energize the Shirland Substation.
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Get Connected
Check out these great 
deals o� ered with your 
Co-op Connections Card.

Jax Graphix, 421 W. Milwaukee St., 
Janesville – 608-757-0757 – 
www.jaxcustomprinting.com
Full-service printing and copying. Our 
talented team of print specialists will help you every step of the way, 
answering questions you may have about pricing, delivery, or other 
added-value services. Proud to be one of the � rst printing companies in 
the United States to o� er the speed and convenience of SeePRINT™, a 
specialized suite of technologies that allows you to produce press-ready 
PDF � les from almost any application, preview your work on your own 
computer screen, and easily send your graphic � les directly to us for 
error-free printing. SeePRINT™ takes the hassle out of preparing your 
� les for commercial print production.
500 Free Full-Color Business Cards
(with purchase of 500 cards)

Cats Meeooww Nail Spa, 
16 S. Main St., Janesville – 
608-289-5319
Specializing in nails and feet. Nice, 
relaxing environment.
$5 O�  Spa Pedicure

Healthy Savings Discounts
The same program that o� ers discounts at local merchants and has 
saved Rock Energy members about $132,000 on prescriptions also o� ers 
signi� cant savings on dental, vision, hearing, lab and imaging services, 
and chiropractic work. To locate participating providers in your area, call 
800-800-7616 or go to www.rock.coop, click on the Co-op Connections 
Card, and look under the Healthy Savings tab. Be sure to have your Co-op 
Connections Card handy.

Current Deals
For a complete listing of current deals, visit www.rock.coop and click on 
the Co-op Connections Card.

meeting will mark the fi rst time since 1962 that the board of 
directors is without a member of the Nelson family.
    The cooperative difference we mentioned earlier doesn’t 
just apply to providing safe and reliable energy at affordable 
prices. Our members also receive special benefi ts through 
programs like our Co-op Connections Card. In addition to dis-
counts at local merchants and savings on prescription drugs, the 
card provides a Healthy Savings package with price reductions 
on vision, dental, hearing, lab imaging, and chiropractic care. 
We’re proud to report that the Connections Card has saved 
Rock Energy members about $132,000 on prescriptions since 
the program started. 
 The Co-op Connections Card is brought to you through 
Rock Energy’s partnership with Touchstone Energy, an alliance 
of cooperatives dedicated to providing members with reliable, 
high-quality service at competitive prices. Touchstone Energy 
also operates the TogetherWeSave.com website, which is built 
on the concept that members can control their energy costs 
through simple measures. These easy, energy-saving actions 
can turn into big savings. 
 Rock Energy also undertakes projects that benefi t the areas 
we serve because what’s good for the communities is good for 
the co-op. We award scholarships to graduating high school 
seniors, sponsor youth leadership programs, coordinate elec-
tronics recycling and document shredding for our members, 
and organize a Back-to-School Supplies Drive that allows less 
fortunate students in our 15 area school districts to start the 
school year off with the proper tools.
 On behalf of the co-op’s directors and employees, we invite 
you to join us for the 81st Annual Meeting on Monday, March 
27, at the Eclipse Center in Beloit. Registration starts at 4:30 
p.m. with the program beginning at 5:30 a.m. and dinner served 
afterward. By uniting neighbors and friends to meet common 
needs, cooperatives like Rock Energy build better communities.

The annual Back-to-School Supplies Drive provides essential items 
to less fortunate students in 15 area school districts.
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