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Electric rates increase, restructure 
Effective April 1, 2013

At EnerStar, maintaining the 

quality and reliability of 

the electric service, as well as the 

financial integrity of the coopera-

tive, is very important. For the past 

six years, the cooperative’s expenses 

have increased, but with cost cutting 

and the use of new technologies, 

we have been able to hold off a rate 

increase. But as was reported at last 

year’s annual meeting, a rate increase 

in 2013 was inevitable. 

 Therefore, as announced previ-

ously in our monthly magazine and 

at the recent annual meeting in 

March, EnerStar will implement its 

first rate increase and restructuring 

since 2007.

 A recently completed Cost of 

Service study allocates expenses to 

each consumer class based on the 

equipment required to serve that 

class. The result is that the Distribu-

tion Facility Charge, or “monthly 

minimum,” will increase to $44 

per month for all single phase ac-

counts. This is the actual cost to 

bring electricity to your meter. The 

kilowatt hour charge will be a flat 

rate of .1195 cents. By increasing 

the distribution facility charge its 

actual cost, we can decrease the cost 

per kilowatt hour to a flat rate. 

 With a complete restructuring of 

the electric rates, it is best to look 

at the bottom dollar, as in how this 

affects the average member. The 

average residential account uses 

about 1000 KWH per month. This 

would be an increase of about 4.5% 

or $7.03 per month.

 We have worked hard to keep 

our expenses down for the past six 

years which is why we are able to 

have a modest rate increase. We will 

continue to focus on keeping our ex-

penses down, as well as maintaining 

our focus on service and reliability.

 The new April 2013 billing state-

ments will reflect the new rate struc-

ture. If you have questions about 

your particular account, please call 

the cooperative office at 1-800-635-

4145 during normal business hours 

of Monday through Friday, 7:30 am 

to 4:30 pm.

All current single phase rates: 
          RES01 Residential Rate
          RES1E Residential Electric Heat Rate
          RES03 & RES3A  Seasonal Rate and Grain Bins
will be combined into the new Single Phase rate.     

 
Single Phase Rate

beginning April 2013
 

 
 

Facility Charge  $44.00

.1195 cents per kilowatt hour

Residential Single Phase
Approximate increase per month

500 Kilowatts

$6.27

6.4%

1000 Kilowatts

$7.03

4.5%

1500 Kilowatts

$12.80

6.1%
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Lester Smittkamp, former employee,  
passes away

The EnerStar family was saddened 

to hear of the February 14 pass-

ing of our dear friend and former col-

league Lester W. “Smitty” Smittkamp. 

After serving in the US Navy during 

WWII, Smitty began his career in 

1947 as a lineman at Edgar Electric 

Co-op (now EnerStar). Since metals 

and other materials were scarce, the 

war had slowed the process of elec-

trifying the countryside. But with his 

efforts and those of his fellow linemen, 

many homes and farms in Edgar and 

Clark County received electricity for 

the first time. He retired in 1996, with 

nearly fifty years on the job. “Poor ol’ 

Smitty,” a nickname he used for him-

self and was adopted by the rest of the 

employees, visited the coop regularly 

after his retirement, most recently to 

help the cooperative create a video cel-

ebrating the coop’s 75th anniversary. 

He will be missed dearly by our entire 

co-op family. 

Years of service recognized
EnerStar is fortunate to have employees 

with many years of experience. Likewise, 

our cooperative directors, who are electric 

co-op members democratically elected to 

serve the membership, also put in many hours 

throughout the year at meetings and training 

courses. At the 74th annual meeting held in 

March, seven employees and one director were 

recognized for their years of service. Front row, 

left to right: Galen Satterfield-10 years, Susan 

Watson-15 years, and Jon Farris-15 years. Back 

row: Troy Lewis-20 years, Keith Borchers-20 

years, and Kent Milbourn-25 years. Also being 

recognized are Peter E. Kollinger, CEO, for 20 

years and Gene Higginbotham, director from 

the Martinsville area, for 15 years of service.

Smitty and his maps near the time 
of his retirement in 1996.

Smitty began his career in 
1947, the year this photo was 
taken. From left to right are:  
Clayton “Rusty” Sprowles, 
Lester “Smitty” Smittkamp, 
Tom Babcock, Archie Arra-
smith, Kenny Childress, Cliff 
McConchie and in front is 
J.E. “Ed” Hardy.
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 Peter E. Kollinger

Gene Higginbotham 
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Introducing Power Shift 
Save some money for you! 
Save some money for your cooperative!

Hurry! Switches are limited and must be installed by June 1. Call now!

What is PowerShift?
 This initiative, which began as a 

pilot program last year, is designed 

to help its members better manage 

their electric bill while at the same 

time reducing the co-op’s demand 

for electricity. PowerShift allows 

the coop to curtail electricity usage 

when the demand for electricity, as 

well as the prices for electricity, are 

at their highest.

How does PowerShift work?
 On extremely hot or cold days, 

the demand for electricity sig-

nificantly increases and as does the 

price of wholesale power. When 

prices are up, EnerStar’s wholesale 

power provider may elect to activate 

the load control switches and shut 

the power off on controlled devices 

for short periods of time. This will 

reduce or even avoid the need to 

purchase additional electricity. The 

more members that join the pro-

gram, the better we can control our 

power costs!

Who can volunteer for the 
program?
 Primary residences of members 

in good standing may volunteer to 

have the following devices con-

trolled through an automatic load 

control switch: electric water heaters, 
air conditioners and pool pumps.

Are there incentives to 
participate?
 Yes! Since we are taking steps to 
reduce our demand for electricity, 
all cooperative members will benefit 

from PowerShift. However, volun-
teer members will receive a bill credit 
each September for their participa-
tion.

Electric Water 
Heaters

$27/year

Air Conditioners $45/year

Pool Pumps $45/year

Will I be inconvenienced 
during a load control event?
 There is very little inconvenience 

to the member and most may not 

even realize an event is occurring. 

Air conditioners are cycled for 15 

minutes at a time, but the fan still 

operates so air continues to circulate. 

On water heaters, most members’ 

lifestyles are such that they do not 

have a large demand for hot water 

during these peak times, and the hot 

water in the tank is an adequate for 

their needs.

When does a load control 
event usually take place?
 Load control events generally 

occur under the following situations: 

Monday through Friday, never on 

weekends and holidays; typically on 

hot summer afternoons and oc-

casionally, cold winter days; usually 

start around 3:00 pm and last 3 to 4 

hours; and on average, about 5 to 8 

times per year

Usage above the target results 
in higher electric rates
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Usage exceeding torget peak
Forecasted usage

PowerShift

To sign up, call EnerStar
at 800-635-4145
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Generator safety  
brochure available

These tips will keep your family and linemen safe 

EnerStar Electric 
Cooperative has brochures 
available on how to operate  
a portable generator safely. 
Be sure to pick one up  
at our office or call us at  
800-635-4145 and we  
will mail one to you.

For additional electrical genera-
tor and safety information, visit 
www.SafeElectricity.org.
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You can use a portable generator to supply 

electricity to your appliances if an emergency exists during 

a power outage. But if used improperly, they can kill you 

and the people who are restoring power to your building. 

They also can damage the appliances you connect.

Generator sizes vary. Common units can be from 8 to 

14 horsepower and capable of handling from 4,000 to 

8,400 watts (including starting surge requirements). Prices 

may range from $800 to $3,000.

Connecting a generator to the main electrical supply 

for your house requires the services of a qualified, quali-

fied electrician. Installing the connection and switch (as 

explained inside) can cost $600 to $1,000.

Before connecting the generator to your household 

circuit, notify your electric cooperative.

How to Operate A

Portable Generator
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Portable generator safety
Portable generators may come in 

handy during long-term power 
outages, but recent studies show that 
an overwhelming percentage may be 
installed incorrectly. Take heed of 
these precautions:

Read and follow all manufacturer 
operating instructions to prop-
erly ground the generator. Be 
sure you understand them before 
hooking up the generator.

Maintain adequate ventilation. 
Generators emit carbon mon-
oxide. It is against fire code 
to operate a generator in your 
home, garage or other enclosed 
building. Place the generator in a 
dry location outdoors.

Never plug a portable electric 
generator into a wall outlet or 
connect directly to a home’s 
wiring. This can energize utility 
power lines and injure you or 
others working nearby. Electrical 
back feed can also damage the 
generator and home electrical 
equipment.

Turn off the generator and allow 
cooling before refueling. Gasoline 
and its vapors may ignite if they 
come in contact with hot com-
ponents or an electrical spark. 
Store fuel in a properly designed 
container in a secure location 
away from the generator or other 
fuel-burning appliances, such 
as water heaters. Always have 
a fully charged, approved fire 
extinguisher located nearby.

Protect your appliances. Turn off 
or disconnect all appliances and 
lights before you begin operating 
the portable generator. Once the 
generator is running, turn your 
appliances and lights on one at 
a time to avoid overloading the 
unit. Remember, generators are 
for temporary usage, prioritize 
your needs.

Generators pose electrical risks 
especially when operated in wet 
conditions. Protect the generator 

Shut down the generator properly. 
Before shutting down a gen-
erator, turn off and unplug all 
appliances and equipment being 
powered by the generator.

Remember maintenance between 
uses. Drain the gasoline from the 
generator while it is being stored. 
It’s also a good idea to inspect the 
fuel and oil filters, spark plug, oil 
level and fuel quality and start the 
generator on a regular basis before 
an emergency situation happens.

Got questions on your  
generator? Call EnerStar’s 
Mike Clark at 463-4145 or 
1-800-635-4145. Or you 
can reach him via e-mail at 
mclark@enerstar.com.

by operating it under an open, 
canopy-like structure on a dry 
surface where water cannot form 
puddles or drain under it. Always 
ensure that your hands are dry 
before touching the generator.

Keep children and pets away from 
portable generators at all times. 
Many generator components are 
hot enough to burn you during 
operation.

Use proper extension cords. Use 
only safety-tested, shop-type 
electrical cords designed and 
rated for heavier, outdoor use 
to connect appliances. Many 
generators are equipped with 
twist-lock connects to reduce 
the chance of accidental discon-
nections due to vibrations.
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