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$1.7 million to be paid
The retirement of capital credits is a tangible 
demonstration of your ownership in Eastern 
Illini  - your electric cooperative.

Beginning next month, Eastern Illini Electric 
Cooperative will begin retiring capital credits for 
members that received electricity from Eastern Illini 
from 1974 to 1978. The retirements will total $1.7 
million right back to you - our member/owners.

What are capital credits?
Any profits made by Eastern Illini are referred to as 
margins. Margins result when our revenue is more 
than our expenses. At the end of each year, any 
available margins are allocated back to you - into 
your capital credit account - in proportion to the 
amount of electricity you purchased that year. The 
more electricity you purchased, the greater the share 
of the margin allocation that will be made to your 
capital credit account. When the allocated funds are 
returned to you as capital credits, we say that they 
have been retired.

Assets of the cooperative  
Eastern Illini, like all electric co-ops, operate at cost 
- collecting enough revenue to run and expand the 
business but with no need to raise rates to generate 
profits for distant shareholders, like investor-owned 
utilities do. When Eastern Illini has money left 
over, it’s allocated back to you and other member/
owners as capital credits. When our financial position 
permits, we retire, or pay the capital credits to you. 

What do we do with the 
allocations?
The retirement of capital 
credits—so-called because 
you provide capital to the 
cooperative for it to operate and 
expand—depends on the co-op’s 
financial status. Eastern Illini 
holds onto allocated capital 
credits to cover emergencies, 
such as a natural disaster, and 
other unexpected events, and 
to expand our electric system, 
all of which may require large-scale construction of 
poles and wires. By holding on to the capital credit 
allocations, we can lessen or eliminate the need to 
raise rates or borrow money (which could also lead to 
higher rates) to pay for the infrastructure. Each year, 
our Board of Directors carefully looks at the financial 
condition of our cooperative to determine how much, 
if any, capital credits can be retired.

Our goal is to get to a 25-year payback cycle, so even 
more of you can enjoy your capital credit refunds.

The retiring of capital credits is one more way we are 
looking out for you.

Dave Champion
Eastern Illini’s President/CEO

MESSAGE FROM 
THE PRESIDENT

What does it mean to 
be a cooperative MEMBER? 
It’s a matter of PRINCIPLES.
*(Seven, to be exact)
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Learn more at go.coop


