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New rates for co-op member/owners
Beginning with the March 27 billing cycle, all of our 
rate classes have undergone changes. This is our first 
rate adjustment since 2009. You will see the rates 
reflected in the newly unbundled bill that will be 
sent out at the end of April.

The vast majority of you (our member/owners) are 
on our single-phase general service rate schedule - 
Rate 1. The average monthly kilowatt-hour (kWh) 
use on that rate is 833 kWh. That average electric 
use will see a 2.27 percent rate increase - or $3.35 
per month. 

Our next most popular rate schedule is our single-
phase electric heat rate - Rate 20. Member/owners on 
that rate may remember back in 2009 when your rate 
went up by as much as 40%. I’m happy to report 
that with these new rates, your bills will actually 
go down. The average user on Rate 20 will see a rate 
decrease of 1.46 percent, or $3.77 per month.

One of the key aspects of these 
changes is that we are now 
separating our costs involved 
in getting electricty to you 
(distribution component) from 
our power supply costs (electric 
supply component). 

Last month, I went through the 
distribution component in depth. If you missed that 
article, you can find it on our website (www.eiec.
coop) in the news - publications section.

In our updated rate structure, we have replaced the 
facility charge with a base charge that is now $40 
per month for Rate 1. Since we are moving more of 
those fixed costs into the base charge (where they 
belong), your per kWh charge has gone down.

The electric supply component will reflect the 
costs we incur from our wholesale power provider 
to get you electricity. First we have to pay for the 
actual energy as it is produced. That is the energy 
component. Then we have to get the energy from 
the power plants to our substations. That is the 
transmission piece.

Several years ago, we made 
the decision to invest in a new 
power plant to secure long-term, 
cost-effective electricity for 
you. This power plant, called 
the Prairie State Generating 
Campus, is located in southern 
Illinois and is the most 
environmentally friendly coal-
fired power plant in the country.

You have been paying for that 
investment for some time, but 
now it will be broken out as the 
generation investment portion of your bill. This 
power plant will be critical to help stabilize rates as 
we move forward.

Currently there is excess electricity available on the 
grid. That has brought wholesale energy costs down, 

and allowed alternate electric 
suppliers to target customers 
of investor owned utilities. 
They are able to offer just the 
energy portion of the electric 
bill at competitive rates. Some 
of you may have even received 
solicitations from them by 
mistake.

That excess energy and low pricing structure will not 
last long. That is precisely why now is a great time 
for us to have invested in a long-term energy supply.

I’m sure all of these changes seem overwhelming. 
Please allow me to offer a simple recap: Our new 
rates are designed to better reflect our costs. Your 
base charge (formerly the facility charge) is going 
up and your per kWh charge is going down. The net 
effect is a very small increase for most of you. 

Please contact our office at 800-824-5102 if you are 
interested in learning how our new rates will impact 
your specific situation. The rate schedules are also 
available on our website.

Sincerely,  
   DaveChampion
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