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We’re doing a great job
 I’ve always been told that if you 

don’t pat yourself on the back once 

in a while, no one else will. Guess 

what I’m going to do this month? 

I’m going to pat your Cooperative 

on the back! When you get to the 

end, let me know if you feel that we 

deserve the pat.

 By now, members of Egyptian 

Electric in 1984 and ’85 will have 

received a check from Egyptian. Th is 

is a return of the margins, or capital 

credits, from that time period. When 

a cooperative has excess revenue 

over operating expenses, those mar-

gins are allocated to each member 

based on the amount of electricity 

they used that year and are called 

capital credits. At some point, capital 

credits are returned to the members. 

At Egyptian, our goal is to return 

1/30 of the total outstanding capital 

credits each year, returning the old-

est credits fi rst. 

 Th at’s something to be proud 

of and that alone merits a pat on 

the back, but I’d like to put it into 

perspective with other information 

I recently came across that has to do 

with federal subsidies and assistance.

 According to the Congressional 

Research Service, investor owned 

utilities (IOU) receive tax breaks 

(subsidies) through investment tax 

credits and accelerated deprecia-

tion. According to U.S. Department 

of Energy (DOE) data from 2013, 

the 160 IOU’s in the U.S. received 

investment tax credits and acceler-

ated depreciation at an annual cost 

to the government of $4.9 billion. As 

IOU’s serve 103 million customers, 

the federal assistance amounted to 

$47 per customer per year.

 Municipal, or city owned electric 

utilities also receive federal assistance 

through tax exempt bonds. Th e most 

recent data available from the DOE 

for municipals was from 2003 and 

showed that municipal systems re-

ceived tax exempt bond benefi ts that 

cost the government $909 million 

annually. With 16 million customers, 

the annual assistance to a municipal 

was $55 per customer.

 Rural electric cooperatives that 

borrow funds through the Rural 

Utility Services (RUS) receive fed-

eral assistance through the inter-

est subsidy of RUS loans (federal 

borrowing rate less the RUS rate). In 

2013, the federal cost of borrowing 

was 3.45 percent, while the aver-

age outstanding RUS rate was 4.13 

percent. In other words, the interest 

paid by RUS borrowers exceeded 

the cost to the federal government 

and there was no federal assistance 

per cooperative member.  Egyptian 

Electric does not borrow funds from 

the RUS, but rather borrows from 

the Cooperative Finance Coopera-

tive (CFC), a private, cooperatively 

owned entity. 

 Let’s give rural electric coopera-

tives nation-wide a pat on the back!

 Did you know that electric 

cooperatives serve 13 percent of the 

electric users in the nation yet own 

42 percent of the miles of electric 

distribution lines? Th at disparity 

is due to the fact that cooperatives 

nation-wide have an average of 7.4 

members per mile of line compared 

to 34 customers for IOU’s and 48 for 

municipals. 

 Cooperatives, on average, receive 

$15,000 in revenue per mile of line, 

compared to $75,500 for IOU’s and 

$113,000 for municipals. Coopera-

tives have an investment in the distri-

bution system to serve their members 

of $3,290 per member, IOU’s have 

$2,798 and municipals $2,740. While 

cooperatives have the highest invest-

ment per user, they have the lowest 

revenue per mile of line. 

 Cooperatives face the greatest 

fi nancial challenges of providing 

reasonably priced energy, yet lead 

the nation in services provided to 
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our members. Cooperatives have been 

leaders in deploying Advanced Meter-

ing Infrastructure (AMI) to provide 

on-line member access to energy us-

age. Egyptian Electric members have 

had access for several years to their 

‘day behind’ energy usage through our 

SmartHub on-line portal. 

 In addition to viewing your usage 

long before you receive your billing 

statement, you have multiple options 

for paying your account on-line; 

credit/debit cards and electronic 

checks from a banking account. You 

can change your mailing address, 

contact information, view and print 

past bills and even do comparative 

analysis on your usage. You can ac-

cess all of this from your computer, 

your smartphone or your tablet.

 We’re doing that with fewer 

employees today than ever before. In 

1976, Egyptian served 8,800 meters 

with 53 employees. Today, we serve 

15,000 meters with 39 employees. 

The next time you see an employee 

of the Cooperative, give THEM a pat 

on the back for doing more to bring 

you even better service each and 

every day. 

 While cooperatives face these 

financial challenges, we generally 

do it at a competitive price. Pres-

ently, your retail rate per kWh is 

$0.103, less a PCA credit of $0.0035 

for an effective rate of $0.095 per 

kWh. While I typically do not like to 

“rate compare” as things can change 

quickly, I will point out that ac-

cording to several of our employees 

who receive service from the local 

IOU, they presently pay $0.1022 per 

kWh. I show this not to berate or 

belittle them, but rather to show that 

Egyptian Electric is competitive in 

our energy charge while facing chal-

lenges in doing so. 

 I hope each and every one of 

you truly believe your cooperative 

is doing a great job for you. I’m 

sure there may be some that don’t 

care for how we trimmed their tree, 

cleared the right of way, made them 

pay a delinquent bill. All I ask is 

that you remember we have to do 

those things to keep the lights on; 

it’s nothing personal. It’s part of the 

responsibility we have of keeping  

the power flowing. 

 The next time you see an em-

ployee or director of the Coopera-

tive, give them a pat on the back. 

They work hard against some big 

obstacles to make sure our members 

have the power they want when  

they need it. 

 Egyptian Electric Cooperative 

is offering $500 Touchstone Energy 

Classroom Empowerment Grants to 

fund innovative and unfunded proj-

ects in schools located within the 

Cooperative’s service area. Qualify-

ing projects are those that improve 

the learning environment or increase 

educational resources for the school.

 According to Jim Riddle, Execu-

tive Vice President/General Manager 

of Egyptian Electric Cooperative 

Association, “We feel these grants 

will provide a real boost for smaller 

projects that would not otherwise be 

funded. As your local Touchstone 

Energy cooperative, we are commit-

ted to our communities and improv-

ing conditions for local students  

is a priority.”

 School administrators or teachers 

must submit a grant application that 

can be obtained from the Coopera-

tive’s web site, www.eeca.coop or 

by contacting the Cooperative. The 

application requests information 

about the project, the school and 

the applicant. A panel of judges will 

determine which projects will be 

awarded grants of up to $500 each. 

 School administrators or teachers 

must return the completed applica-

tion to the Cooperative by Novem-

ber 7, 2015. The grant awards will 

be announced on December 5. For 

more information about the Class-

room Empowerment Grants, please 

contact Bryce Cramer at Egyptian 

Electric Cooperative (bcramer@

eeca.coop or 800-606-1505).

Touchstone Energy Classroom Empowerment Grants
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 We are pleased to announce that 

the Illinois electric cooperatives will 

again award academic scholarships 

to high school seniors through a 

memorial scholarship fund designed 

to fi nancially assist deserving students 

in the “electric cooperative family.” 

Additionally, a scholarship – to assist 

with costs in attending an electric line-

worker school – will also be off ered.

 Nine scholarships in the amount 

of $2,000 each will be awarded in 

2016 through the Th omas H. Moore 

Illinois Electric Cooperatives (IEC) 

Memorial Scholarship Program.

 Five scholarships will be awarded 

to high school seniors who are the 

sons or daughters of an Illinois elec-

tric cooperative member receiving 

service from the cooperative. A sixth 

scholarship, the Earl W. Struck Me-

morial Scholarship, will be awarded 

to a student who is the son or 

daughter of an Illinois electric coop-

erative employee or director. Th ree 

additional scholarships are reserved 

for students enrolling full-time at a 

two-year Illinois community college 

who are the sons or daughters of Il-

linois electric cooperative members, 

employees or directors.

 A tenth annual scholarship, the 

“LaVern and Nola McEntire Line-

worker’s Scholarship,” was created 

in 2011 to help pay for costs 

to attend the lineworker’s 

school conducted by 

the Association of 

Illinois Electric 

Cooperatives 

in conjunc-

tion with 

Lincoln Land 

Community College 

(LLCC), Springfi eld, IL. 

LaVern McEntire served 

as a lineman for McDonough 

Power Electric Cooperative 

from 1949 until 1991. He and his 

wife, Nola, endowed the new schol-

arship to fi nancially assist deserving 

individuals in becoming trained 

lineworkers. Sons and daughters of 

co-op members; relatives of co-op 

employees or directors; individuals 

who have served or are serving in 

the armed forces or National Guard 

are all eligible for the lineworker’s 

scholarship.  

 “We hope to assist electric 

cooperative youth while honor-

ing past rural electric leaders with 

these scholarships,” says Jim Riddle, 

EECA Executive Vice President 

and General Manager. “Egyptian 

Electric and the other Illinois 

electric cooperatives are 

always seeking ways to 

make a diff erence in 

our communi-

ties. One of 

the best ways 

we can do 

that is by helping 

our youth through 

programs like this one. 

In addition, we are very 

pleased to off er the electric 

lineworker’s scholarship. It will 

benefi t not only electric cooperative 

youth but also those fi ne men and 

women who have served their coun-

try through their military service 

and may now be wanting to become 

a trained lineworker.”

 For more information regard-

ing the scholarships and to apply 

on-line, visit www.eeca.coop. All 

necessary paperwork has been 

sent to area high school guidance 

counselors and is also available for 

download from the cooperative’s 

website.
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Should I upgrade my insulation?

Walls. Floors. Attics. Basements. 

These are some of the prime areas of 

a home that need insulation in order 

for you to maximize energy efficien-

cy. According to the Department of 

Energy, (DOE), adding insulation 

to your home is a sound investment 

that is likely to quickly pay for itself 

in reduced utility bills.

If your home is more than 20 

years old, chances are it was not 

constructed with energy efficiency 

in mind and may be a prime target 

for insulation upgrades. Not only 

will insulation upgrades likely save 

you money, chances are it will also 

improve comfort levels in the home. 

So, where do you start?
You first need to determine how 

much insulation is present and what 

type. Energy auditors from Egyp-

tian Electric or certified insulation 

experts can assist with that. They 

can also help you identify sources 

of air leaks which can also lead to 

increased energy usage. If you are a 

DIY kind of person, you can do this 

yourself.

 Identify the heating/cooling 

boundaries of your home. If 

the basement or crawlspace 

ceiling or main floor is not 

insulated or air sealed, this 

boundary extends downward 

to the basement walls or  

crawlspace perimeter. 

 Note the type of insulation 

that is present. Is it fiberglass 

batts, loose spray fiberglass 

(will look like pink or white 

cotton balls), cellulose (will 

typically be grey in appear-

ance), or foam. 

 Note the thickness of the in-

sulation. It is normally best to 

take a wooden ruler or yard-

stick and physically measure 

how thick the insulation is.

 Look at the quality of the instal-

lation. If it is fiberglass batts, do 

the batts fit tightly together or 

are there gaps between them? If 

it is loose fill (cellulose or fiber-

glass), is the depth consistent or 

are there places the insulation has 

been moved around? Pay partic-

ular attention to eave areas where 

high winds may have blown the 

insulation inward, leaving the  

perimeter of the attic with  

minimal or no insulation. 

How much do you need?
 For basement or crawlspace 

walls, the applicable codes today call 

for a minimum R-10. For these ap-

plications, where moisture could be 

an issue, rigid foam board or sprayed 

foam is generally considered the best 

insulation. And just because you 

don’t have heat ducts in these areas, 

don’t be falsely mislead into believ-

ing insulation is not important. 

Some will tell you that heat rises. 

In reality, warm air rises, but heat 

flow is always from the warm to the 

cold, so those uninsulated concrete 

walls are actually sucking heat out 

of the warm areas above. FYI, eight 

inch concrete walls have the same 

R-value as a single pane glass, R-.88. 

Above grade walls today should 

be an R-19. Existing walls are ex-

pensive to increase from the typical 

R-11 to an R-19. If there is R-11 

present, don’t worry about increasing 

it. If there is no insulation though, 

this is an area that is a prime candi-

date to insulate and save you money.

Attics today should be an R-48. 

If your attic has an R-38 or higher, 

it may not be beneficial to install 

more insulation. Even if it is an R-38 

though, and the installation is poor, 

your attic will likely benefit from the 

installation of cellulose insulation 

that will seal the gaps and voids.  

Do it today and save  
this winter

A well-insulated home can make 

a noticeable difference in energy 

use and comfort. With winter just 

around the corner, now is the time 

to consider an insulation upgrade  

to your home.


