
We’re Different
We’re Looking Out for You

Over the last couple of months, 

I’ve given you an update on the 

Prairie State Energy Campus near 

Marissa, and how Egyptian Electric 

is different than for-profit utilities 

because we do everything possible to 

keep your electric bills as affordable as 

we can. We are Looking Out for You. 

While we fight on your behalf, oth-

ers, such as, the U.S. Environmental 

Protection Agency, seem to be destined 

to increase your costs as much as they 

can. You may be asking then why 

Southern Illinois Power Cooperative 

(SIPC), our power plant and transmis-

sion cooperative, purchased a portion 

of Prairie State.

 When looking at power supply 

issues from a generation standpoint, 

there are several factors one must con-

sider. When should you build a new 

power plant, what type of fuel should 

you use, and should we own it our-

selves or partner with others are just a 

couple of those considerations. 

 Fifty years ago, when SIPC was 

formed, the decision to own a power 

plant or partner with others was a much 

easier consideration. Material and the 

labor to build a power plant were much 

less. The technology required to oper-

ate a power plant was less complex and 

technical and environmental control 

equipment was not required.

 That has all changed today. 

Material and labor, for a variety of rea-

sons, is much higher today. New plants 

require tremendous amounts of tech-

nical and expensive technology, as well 

as costly environmental control equip-

ment. As these costs have escalated, 

larger power plants are more economi-

cal per unit of output than smaller 

power plants. Since SIPC is a relatively 

small generation system, building 

and owning a new small power plant 

was not practical. Doing so would 

have caused the cost per kWh to be 

astronomical and would have resulted 

in huge rate increases for the SIPC 

member cooperatives. Building a larger 

plant the size of Prairie State (1,600 

MW) would have required huge sums 

of capital that SIPC would not have 

been able to raise. The feasible option 

was to partner with others. 

 The type of generation to build is an 

issue that takes much understanding 

and thought. First, the type of capac-

ity that is required must be considered. 

Is it base load generation (meaning it 

is needed 24/7) or is it peaking power 

that is needed for just several hours 

of the day during system peaks and 

spikes? What fuel should be used? 

Nuclear power is environmentally clean 

(unless a disaster occurs) but expensive 

to build and takes tremendous amounts 

of technology savvy people to operate. 

Coal is considered by some to not be 

environmentally friendly. 

 Currently, SIPC has coal fueled 

Units 1, 2, 3 with 120 MW of capacity 

and coal fueled Unit 4 with 173 MW 
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What to do if the power goes off
1. Check your main fuses or circuit break-

ers to ensure none of them have tripped.

2. Look at your meter. If you can read the 
numbers on the LCD display, there is 
power to the meter; you will need to 
check further for a breaker that has 
tripped or a fuse that has blown. If there 
are no numbers present on the display, 
there is no power to the meter.

3. During office hours, call:
 Steeleville ........................ 618-965-3434
 Murphysboro .................. 681-684-2143
 After hours, call .............. 800-606-1505

4. Make sure you have the name as listed 
on the account and if possible, the ac-
count number.

(800) 606-1505 after hours
www.eeca.coop

Office Hours: 8 a.m. - 4 p.m. 
Monday - Friday

P.O. Box 38
Steeleville, IL 62288
(618) 965-3434
(618) 965-3111 fax

10169 Old Highway 13 
Murphysboro, IL 62966
(618) 684-2143

Mission Statement: 
Improving the quality of life 

of our member-owners.

James B. Riddle
Executive Vice President/

General Manager
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Kevin Liefer, Secretary-Treasurer
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Gilbert Kroening
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Integrity : We are credible, trustworthy, honest and believable.

Jim Riddle
Executive 

Vice President/
General Manager

 Continued on page 16b

What is base load 
vs. baseload?
Base load is the minimum amount 
of electric power delivered or 
required from a generating system 
over a specified period of time. 
Baseload refers to a large, efficient 
generating station that provides 
dependable electric power 
year-round at a low cost per 
kilowatt-hour.

Sources: East Kentucky Power Cooperative; 
Use or Usage

What is base loaddddddddddddd 
vs baseload?
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Accountability :  We act in accordance with our core purpose and values.

 Continued from page 16a

of capacity. Natural gas turbine Units 

5 and 6 have 70 MW each of capacity. 

Coal would be considered base load 

generation, meaning they need to be 

run around-the-clock at full capacity 

for peak efficiency. Gas turbine units, 

on the other hand, can be started 

quickly and brought up to the needed 

level of generation in a matter of min-

utes. Due to the cost of natural gas, 

this electricity is costly to generate. 

 Some believe renewable energy 

should be used, primarily wind gen-

erators. Although it might seem like 

the wind blows constantly in southern 

Illinois, in reality there are many hours 

of the day throughout the year when 

the winds are calm. There may be 

some small sites throughout the region 

that have adequate wind, but these are 

generally on higher elevations in the 

Shawnee National Forest. I doubt few 

people would appreciate gazing upon 

the Shawnee Forest from atop Bald 

Knob Cross and seeing large wind 

turbines dotting the horizon. 

 For wind farms to be a viable op-

tion, large tracts of land with few 

residences, consistent winds and access 

to large transmission lines need to be 

present. Southern Illinois has trans-

mission lines available, but not the 

other two necessities.

 The future of nuclear energy 

is the $64 million question. Until 

the crisis in Japan, many believed 

nuclear power would be the future 

of energy generation in the U.S. 

Although the directors and manage-

ment at SIPC did not have a crystal 

ball that foresaw the Japan crisis, 

they were familiar with what hap-

pened to Soyland, a generation and 

transmission cooperative in central 

Illinois. Soyland was part owner of 

the Clinton nuclear power plant that 

was built in the 1980’s. Their partici-

pation in Clinton caused rates of the 

Soyland distribution cooperatives to 

rise to 10-12 cents per kWh in the 

late 80’s and early 90’s (we’re around 

8.5 cents per kWh today). 

 That pretty much leaves coal as 

the most viable option, especially for 

us in southern Illinois where we have 

so much knowledge of coal and how 

to produce electricity from it. When 

Prairie State starts generating elec-

tricity later this year, it will be from 

coal and it will be the most environ-

mentally friendly coal-fueled plant 

in the nation. In fact, many in the 

industry feel it will be the plant that 

sets the standards others will have to 

meet in the future. 

 The coal for Prairie State will 

be from a mine directly across the 

road from the plant and is coal that 

is owned by the utilities that own 

Prairie State. It was purchased for 

$1 per ton. The only additional cost 

will be the cost of extracting it from 

the ground. It will move by belt-line 

from the mine to the power plant, so 

there will be no transportation costs 

or trucks on local highways. 

 The final question then is when 

should SIPC have additional genera-

tion? Chart 1 shows  the peak load at 

SIPC has continued to increase even 

during a down economy. You can also 

see that the summer peak has nearly 

grown to meet the size of the winter 

peak, 450 MW. Even in the mildest 

months, the peak requires all of the 

273 MW of electricity that SIPC can 

generate with coal. 

 Chart 2 indicates the lowest load 

of the SIPC system during any one 

month (May 2009 should be dis-

counted due to the outages caused by 

the storm that month). By looking 

at the minimum load and its growth, 

you can see that in the near future 

even the minimum load will require 

nearly all of the base load generation 

SIPC has available. 

 The construction of a power plant, 

especially a base load plant, is a long 

term process. Ground was broken for 

the Prairie State Energy Campus in 

2007 with design and permitting start-

ed years before that. Unit 1 is expected 

to begin producing power in October 

2011 and Unit 2 in June 2012. 

 Determining when is the most 

economical point to build new genera-

tion is a culmination of much study, 

forecasting and projections. Generating 

companies, especially cooperatives, 

don’t take such decisions lightly. There 

is risk and huge amounts of capital and, 

for electric cooperatives, we know that 

the capital eventually comes from you 

and can affect your rates. 

 Not building a power plant soon 

enough has risks associated with it 

as well. Just ask those who live in the 

Dallas, Houston and Fort Worth area. 

When a winter storm hit the nation 

200 MW

300 MW

400 MW

500 MW

DecNovOctSepAugJulJunMayAprMarFebJan

SIPC System Peak 2010

2009

Chart 1
100 MW

150 MW

200 MW

250 MW

DecNovOctSepAugJulJunMayAprMarFebJan

SIPC System Minimum Load 
2010

2009

Chart 2

EgyptianCS_May2011.indd   2 4/15/11   2:42 PM



34

Commitment to Community: We show compassion, care and courtesy to our members and the communities we serve.

Mark July 21 on your calendar for 
Egyptian Electric's Annual Meeting.

Nominating Committee Appointed

in early February, that region was 

short of generation capacity. Homes 

and businesses experienced “rolling” 

blackouts when utilities had to curtail 

electric consumption to prevent the 

transmission grid from tripping off-

line. Because it happened so suddenly, 

utilities were unable to provide warn-

ings so users could voluntarily reduce 

consumption and avoid disruptions. 

Work on computers was lost, phone 

conversations were dropped and busi-

nesses inconvenienced.

 If new generation is built too soon, 

there will be an excess generation of 

electricity that may or may not be able 

to be sold into the grid. Too late, and 

the utility may be forced to purchase 

expensive power from the grid, or face 

blackouts as Texas did. This is where 

good study, forecasts and projections 

pay off. 

 Prairie State is not complete and 

is not generating electricity. But as 

we near the point that it soon will be 

in operation, we have a better idea 

of what impact the cost of the new 

plant will have on our rates. There is 

little doubt Prairie State will cause a 

rate increase in 2012 for the members 

of Egyptian Electric Cooperative. 

But we believe the increase will be 

manageable and understandable. We 

are Looking Out for You to ensure you 

have an adequate, affordable and en-

vironmentally responsible supply of 

energy for years to come. 

In accordance with the By-Laws of 

Egyptian Electric Cooperative and 

in compliance with the United States 

Department of Agriculture Rural 

Utilities Service Revised Bulletin 

20-19, notice is hereby given that the 

Cooperative will hold its 73rd annual 

meeting on Thursday evening July 21, 

2011, at 7:30 p.m., in the Steeleville 

American Legion meeting room.

 The terms of directors Larry 

Ebers, Steeleville, Gilbert Kroening, 

Carbondale, and Raymond 

Mulholland, Marissa, will expire at the 

annual meeting.

 The board of directors of Egyptian 

Electric Cooperative has appointed 

the following persons as a nominating 

committee:

Robert Arthur, Carbondale

Russell Biggs, Carbondale

Richard Fager, Murphysboro

Virgil Gramenz, Steeleville

Kenneth Hollmann, Gorham

Stuart Langrehr, Evansville

Roger Morganstern, Pinckneyville

Loren Prest, Sparta

Donald Stallman, Chester

 The nominating committee will 

meet at the Steeleville office of the 

Cooperative, 1005 W. Broadway, on 

Tuesday, May 10, 2011, at 6:30 p.m., 

to nominate candidates for election to 

the board of directors. Any member 

interested may attend the meeting and 

participate.

 Upon making their nominations, 

the nominating committee will post a 

list of nominations for directors at the 

office of Egyptian Electric, at least 30 

days before the annual meeting.

 The by-laws of the Cooperative 

provide that any 15 or more members 

may make other nominations in writ-

ing (the members must each sign the 

petition) not less than 60 days prior 

to the meeting. Additional nomina-

tions may be made from members at 

the meeting.

 The by-laws provide that each ac-

tive member shall be entitled to one 

vote upon each matter submitted to 

a vote at the meeting of the members 

and that proxy voting is prohibited.

 A member having questions re-

garding the above proceedings may 

contact any officer or member of the 

board of directors for clarification or 

further information.

 Copies of the by-laws of the 

Cooperative are available and can 

be obtained at the Cooperative 

offices located at Steeleville and 

Murphysboro, mailed to you upon 

your request or found on our Web 

site at www.eeca.coop.

Respectfully submitted,

Kevin Liefer

Secretary

Annual 

Meeting

Mark Your Calendar!
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Teamwork: We work together to provide excellent service.

Illinois Cooperative Youth Day 

brought nearly 300 high school 

students to Springfield on April 6. 

Each year, the electric and telephone 

cooperatives host the future young 

leaders in our state Capitol to see our 

democracy in action and to visit with 

our elected leaders.

 In addition to meeting with 

Representative Mike Bost, 

Representative Dan Reitz and 

Senator David Luechtefeld, the 

four students representing Egyptian 

Electric Cooperative had an op-

portunity to meet with Lt. Governor 

Sheila Simon in her office. The 

meeting was unscheduled, but when 

the Lt. Governor found out the four 

students were from the electric co-

operative that serves her home south 

of Carbondale, she immediately wel-

comed them into her office. 

 The four students represent-

ing Egyptian Electric Cooperative 

at Illinois Cooperative Youth Day 

were Christine Lee, Coulterville 

High School; Eddie Kerkover, 

Mt. Summit Christian Academy, 

Chester; and Jayne Shanmirzadi 

and Misty Clerk, Carbondale High 

School. 

 The four students will also be rep-

resenting Egyptian in Washington 

D.C. this June during the Youth to 

Washington program sponsored 

by the National Rural Electric 

Cooperative Association (NRECA), 

our national organization.

EECA is a Twittering!

Egyptian Electric is now on 

Twitter. Twitter is a text mes-

saging service that allows us to send 

a quick message to anyone following 

us on Twitter. To receive a Tweet 

(message on Twitter), you will have to 

have a free Twitter account set up. To 

do so, just go to www.twitter.com and 

establish an account or click on the 

Twitter icon in the top right corner 

of our homepage. Set up your free ac-

count and then make sure you choose 

to follow us at EgyptianCoop. You 

can also choose to follow us by tex-

ting follow EgyptianCoop to 40404 

on your cell phone. 

 We’ll use Twitter to keep you 

informed on outage status and 

important things you should know 

about Egyptian Electric. As you may 

pay text messaging fees to your cell 

phone provider, we’ll only send out 

important updates. 

Eddie Kerkover, Christine Lee, Jayne Shanmirzadi, and Misty Clerk visit with Lt. Governor Sheila Simon.  
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