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ARTICLE I MEMBERSHIP

SECTION 1.01. Eligibility.

a) Regular Membership - Any person; firm;
legally existing entity; organized association;
corporation; the government of the United
States of America or any agency thereof or
body politic, or subdivision thereof; any state
government or body politic or subdivision
thereof; any local governmental body, special
district, or body politic or subdivision thereof;
or foreign government (hereinafter called the
“Applicant”) will become a regular Member
of Clinton County Electric Cooperative,
Inc., (hereinafter called the "Cooperative"),
upon receipt of the electrical service from the
Cooperative, provided that applicant has first:
(1) made a written application for

Membership on the prescribed forms;

(2) agreed to purchase from the Cooperative
electric energy and/or electric distribution
services as hereinafter specified;

(3) agreed to comply with and be bound by the
Articles of Incorporation, Bylaws and any
rules and regulations of the Cooperative
adopted by the Board of Trustees
(hereinafter called the “Board”), including
retroactive application of any amend-
ments (Governing Documents); except as
otherwise provided in these Bylaws;

(4) paid any required Membership fee; and

(5) provided proof of formal organization or
creation, if required.

b) Associate Membership - Any Applicant will

become an Associate Member of Clinton

County Electric Cooperative, Inc., upon

receipt of services from any firm, association, or

corporation owned in whole or in part by the

Cooperative, Inc. ("the subsidiary"), provided

the applicant has first:

(1) made a written application for Membership
in the Cooperative and the subsidiary on
the prescribed forms;

(2) agreed to comply with and be bound by
the Articles of Incorporation and Bylaws
of the Cooperative and the subsidiary and
any and all rules and regulations adopted
by the Board of either the Cooperative or
the subsidiary; including retroactive ap-
plication of any amendments (Governing
Documents); except as otherwise provided
in these Bylaws;

(3) paid any required Membership fee; and

(4) provided proof of formal organization or
creation, if required.

¢) No Member may hold more than one

Membership or Associate Membership in the
Cooperative, and no Membership or Associate
Membership in the Cooperative shall be trans-
ferable, except as provided in these Bylaws.

d) Any reference to, or use of the term "Member"

in these Bylaws shall mean all Members within
any Membership class as hereinafter autho-
rized unless the reference or use specifically
states otherwise.

e) Unless the Board determines otherwise as

provided in these Bylaws, upon completing the
Membership procedure to the Cooperative's
satisfaction and using, receiving or purchasing a
Cooperative Service, an Applicant automatically
becomes a Member of the Cooperative effective
the date the Applicant began using, receiving or
purchasing a Cooperative Service ("Member").
If the Board determines that an Applicant is un-
able to comply with the Governing Documents,
then the Board may refuse the Applicant
Membership in the Cooperative. For other
good cause determined by the Board, the Board
may refuse an Applicant Membership in the
Cooperative. If the Board refuses Membership
to an Applicant, then the Cooperative shall
return to the Applicant any amounts paid to
the Cooperative by the Applicant as part of the
Membership Procedure other than:
(1) Amounts paid for using, receiving or
purchasing any Cooperative Service; and
(2) Outstanding amounts previously owed the
Cooperative and any associated interest or
late payment charges.

f) Based upon a Member's use, receipt or purchase

of Cooperative Services, the Cooperative

may group Members in the following classes
("Member Classes").

Class A Member: Any Member using, receiv-
ing and purchasing (1) solely from and through
the Cooperative substantially all the electric
power used, received and purchased for; and (2)
any Cooperative Services associated with, or
regarding, the provision and/or distribution of
electric power to: a residential, or commercial,
dwelling or structure, owned, controlled, or
directly occupied by the Member.

Class B Member: Any Member using, receiv-
ing and purchasing any Cooperative Service
regarding the distribution of electric power or
ancillary services associated therewith to any
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dwelling or structure, owned, controlled, or
directly occupied by the Member.

Class C Member: Any Member using, receiv-
ing and purchasing any Cooperative Service
for which the Cooperative is exempt from
income taxation under the Internal Revenue
Code as currently existing or as hereafter
amended or replaced.

Class D Member: Any Member using, receiv-
ing and purchasing any Cooperative Service
for which the Cooperative is not exempt from
income taxation under the Internal Revenue
Code as currently existing or hereafter
amended or replaced.

In classifying Members, the following shall

apply:

(1) No Member may be a Member of more
than one Member Class;

(2) Based upon a Member's use, receipt or pur-
chase of one or more Cooperative Services,
the Cooperative may group the Member
first as a Class A Member, if possible, then
as a Class B Member, if possible, then as
a Class C Member, if possible, then as a
Class D Member, if possible; and

(3) Upon the Cooperative learning of, or
upon a Member demonstrating to the
Cooperative's reasonable satisfaction, a
change in any Member's use, receipt or
purchase of one or more Cooperative
Services, then if necessary, within a rea-
sonable time thereafter, the Cooperative
shall re-classify the Member first as a
Class A Member, if possible, then as a
Class B Member, if possible, then as a
Class C Member, if possible, and then as a
Class D Member, if possible.

SECTION 1.02.
Certificate of Membership.
a) Membership in the Cooperative may, if

the Board so resolves, be evidenced by a
certificate of Membership, which shall be in
such form and shall contain such provi-
sions as shall be determined by the Board
not contrary to, or inconsistent with, the
Cooperative's Articles of Incorporation or
its Bylaws. Such certificate, if authorized

to be issued by the Board, shall be signed
by the Chairman of the Board and by

the Secretary, and the seal shall be affixed
thereto, PROVIDED, that the seal and the
signatures of the Chairman of the Board and
the Secretary may be imprinted thereon by
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facsimile.

b) Issue of Membership Certificates - No
Membership certificate shall be issued for less
than the Membership fee fixed by the Board nor
until such Membership fee, any required service
security deposits, facilities extension deposits,
service connection fees, or contributions in aid
of construction have been fully paid.

¢) Lost Certificate - In case of a lost, destroyed
or mutilated certificate, a new certificate may
be issued therefore upon such terms and such
indemnity to the Cooperative as the Board of
Trustees may prescribe.

SECTION 1.03. Membership Fee; Service
Security and Facilities Extension Deposits;
Contribution in Aid of Construction.

The Membership fee shall be as fixed from time to
time by the Board of Trustees. The Membership
fee (together with any service security deposit or
service connection deposit or fee, facilities exten-
sion deposit, or contribution in aid of construc-
tion, or any combination thereof, if required

by the Cooperative) shall entitle the Member

to one service. A service deposit or fee, in such
amount as shall be prescribed by the Cooperative
(together with a service security deposit, a facili-
ties extension deposit or a contribution in aid of
construction, if required by the Cooperative), shall
be paid by the Member for each additional service
requested by Member.

SECTION 1.04. Joint Membership.

A husband and wife or Members of the same
household of legal age, by specifically so
requesting in writing, may be accepted into joint
Membership. The words “Member,” “Applicant,”
“person,” “his” and “him” as used in these Bylaws,
shall include a husband and wife or Members of
the same household of legal age applying for or
holding a joint Membership, unless otherwise
clearly distinguished in the text, and all provisions
relating to the rights, powers, terms, conditions,
obligations, responsibilities and liabilities of
Membership shall apply equally, severally and
jointly to them. Without limiting the generality of
the foregoing -

a) 'The presence at a meeting of either or both
shall constitute the presence of one Member
and a joint waiver of notice of the meeting;

b) 'The vote of either or both shall constitute,
respectively, one joint vote;

¢) Notice to, or waiver of notice signed by, either
or both shall constitute, respectively, a joint
notice or waiver of notice;

d) Suspension or termination in any manner of
either shall constitute, respectively, suspension
or termination of the joint Membership;

e) Either, but not both concurrently, shall
be eligible to serve as a Trustee of the
Cooperative, but only if both meet the
required qualifications.

SECTION 1.05. Conversion of Membership.

a) A Membership may be converted to a joint
Membership upon the written request of the
holder thereof and the agreement by such
holder and holder’s spouse or such other per-
son occupying a dwelling as a residence only,
to comply with the Articles of Incorporation,
Bylaws and rules and regulations adopted by
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the Board. The outstanding Membership
certificate may be surrendered and may be
reissued by the Cooperative in such manner as
shall indicate the changed Membership status.

b) Upon the death of any person who is a party
to the joint Membership, such Membership
shall be held solely by the survivors. The
outstanding Membership certificate may
be surrendered, and may be reissued in
such manner as shall indicate the changed
Membership status, provided, however, that
the estate of the deceased shall not be released
from any debts due the Cooperative.

¢) In case of divorce, annulment, or dissolution
of joint Members, the Membership may only
be continued in the name of any one of the
joint Members. If the Court granting the
Dissolution or Annulment, or if any other
Court of competent jurisdiction, does not
determine which joint Member is to succeed
to the Membership, then the parties shall re-
solve this succession by written release signed
by the joint Members. The release shall be in
such form as from time to time prescribed by
the Cooperative and shall include the disposi-
tion of all capital credits assigned or then
earned but not assigned. If, within thirty days
from the date of the judgment of dissolution
or annulment, the parties have not deter-
mined in whose name the Membership shall
be continued, and have not filed such release
with the Cooperative, then the Membership
shall automatically be registered in the name
of the joint Members continuing to reside in
the residence and if none, the Membership
shall automatically terminate as to the joint
Members. All capital credits to which these
Members may then be entitled shall remain
credited in the capital account in the names of
all joint Members, subject to transfer only by
written order of all joint Members, or lawfully
entered court order.

d) Upon death of the Member, the Membership
certificate may be surrendered to the
Cooperative. The Membership fee may be
repaid to the surviving spouse or next of kin,
or personal representative, provided, however,
that the Cooperative shall deduct from the
Membership fee the amount of any debts
or obligations owed the Cooperative by the
Member.

SECTION 1.06. Purchase of Electric Power

and/or Services; Power Production by Member;

Application of Payments to All Accounts.

a) The Cooperative shall use ordinary care
to furnish its Members with adequate and
dependable electric service, although it cannot
and therefore does not guarantee a continu-
ous and uninterrupted supply thereof. Each
Member shall, as soon as electric energy,
electric power distribution services and/or
associated electric services shall be available,
purchase from the Cooperative all electric
energy and all electric power distribution
services purchased by the Member for use or
actually used on, at or in connection with any
property which the Member owns or uses or
in which the Member has some other interest,
which is situated within an area in which
the Cooperative is entitled to furnish electric
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service and shall pay therefore at rates which

shall from time to time be fixed by the Board

of Trustees. Provided that as required or al-
lowed by law and as determined by the Board
of Trustees, the Member may purchase such
electric energy from other sources for use on
such property as the Member may determine,
but subject to conditions established from
time to time by the Board of Trustees.

Production or use of electric energy on such

premises, regardless of the source thereof, by

means of facilities which shall be intercon-
nected with Cooperative facilities, shall be
subject to appropriate regulations as shall be
fixed from time to time by the Cooperative.

Each Member shall pay to the Cooperative

such minimum amount regardless of the

amount of electric energy consumed, as

shall be fixed by the Board of Trustees

from time to time. Each Member shall

also pay all amounts owed by the Member

to the Cooperative as and when the same

shall become due and payable. When the

Member has more than one service from the

Cooperative, any payment by the Member for

service from the Cooperative may be deemed

to be allocated and credited on a pro rata
basis to the Members outstanding accounts
for all such service, notwithstanding that the

Cooperative's actual accounting procedures

do not reflect such allocation and proration.

b) Reduction in Use. As required or allowed
by Law and as determined by the Board of

Trustees:

(1) If a Member substantially reduces or
ceases the Member's use, receipt or
purchase of Cooperative Services, either
singly or in combination; then

(2) The Cooperative may charge the
Member and the Member shall pay
the Cooperative the costs and expenses
incurred by the Cooperative in reliance
upon the Member's pre-reduction or
pre-ceasing use, receipt or purchase of
Cooperative Services.

SECTION 1.07. Excess Payments to be
Credited as Member-Furnished Capital.

All amounts paid for electric energy, power distri-
bution services and/or associated electric services
in excess of the cost thereof shall be furnished by
Members as capital, and each Member shall be
credited with the capital so furnished as provided
in these Bylaws.

SECTION 1.08. Wiring of Premises;
Responsibility Therefore; Responsibility

for Meter Tampering or Bypassing and for
Damage to Cooperative Properties; Extent of
Cooperative Responsibility; Indemnification.
Each Member shall cause all premises receiv-

ing electric service pursuant to Membership to
become and to remain wired in accordance with
the specifications of the Illinois Fire Marshal's
office or its successor agency, the National
Electric Code, any applicable state code or local
government ordinances, and of the Cooperative.
Each Member shall be responsible for and shall
indemnify the Cooperative and its employees,
agents and independent contractors against death,
injury, loss or damage resulting from any defect in



or improper use or maintenance of such premises
and all wiring and apparatus connected thereto or
used thereon. Each Member shall make available
to the Cooperative a suitable site, as determined
by the Cooperative, whereon to place the
Cooperative's physical facilities for the furnishing
and metering of service and shall permit the
Cooperative's authorized employees, agents and
independent contractors to have access thereto
safely and without interference from hostile dogs
or any other hostile source, for meter reading and
bill collecting and for inspection, maintenance,
replacement, relocation, repair or disconnection
of such facilities at all reasonable times. Each
Member shall use best efforts to maintain and
protect Cooperative property from damages and
shall not interfere with or impair the operation of
the Cooperative or its facilities. This obliga-

tion on each Member extends to preventing
other Members from doing so and includes the
Member’s obligation to report Member breaches
of this provision. Each Member agrees to pay

to the Cooperative the value of the property

if damaged or destroyed while in Member’s
possession, natural wear and tear excepted. Each
Member shall also provide such protective devices
to Member’s premises, apparatuses or meter base
as the Cooperative shall from time to time require
in order to protect the Cooperative's physical
facilities and their operation and to prevent any
interference with or damage to such facilities.
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Regardless of the care exercised by the Member,
in the event such facilities are interfered with,
impaired in their operation or damaged by the
Member or by any other person, the Member
shall indemnify the Cooperative and its employ-
ees, agents and independent contractors against
death, injury, loss or damage resulting there from,
including but not limited to the Cooperative's
cost of repairing, replacing or relocating any such
facilities and its loss, if any, of revenues resulting
from the failure or defective functioning of its
metering equipment. The Cooperative shall,
however, in accordance with its applicable service
rules and regulations, indemnify the Member for
any overcharges for service that may result from
malfunctioning of its metering equipment or
any error occurring in the Cooperative's billing
procedures. In no event shall the responsibility
of the Cooperative for furnishing service extend
beyond the point of delivery.

SECTION 1.09. Member to Grant Easements
to Cooperative and to Participate in required
Cooperative Load Management Programs.
Each Member shall, upon being requested to do
so by the Cooperative, execute and deliver to the
Cooperative grant of easement or right-of-way
over, on and under such lands owned or leased by
or mortgaged to the Member. The terms of such
a grant shall be reasonable, shall be negotiated by
the parties with an intent to disturb agricultural,

business, and recreational uses as little as is
economically possible, and shall follow roads or
property lines whenever possible. The grant shall
only be as required for the furnishing of service
to Members or for the construction, operation,
maintenance or relocation of the Cooperative's
facilities. Each Member may participate in any
required program that may be established by the
Cooperative to enhance load management, to
more efficiently utilize or conserve electric energy
or to conduct load research. If a Member chooses
not to participate, Member’s rates may be adjusted
to reflect Member’s non-participation.

SECTION 1.10. Non-Liability for Debts

of the Cooperative. The private property of the
Members shall be exempt from execution or other
liability for the debts of the Cooperative and no
Member shall be liable or responsible for any
debts or liabilities of the Cooperative.

SECTION 1.11. Indemnification. As
requested by the Board of Trustees, each Member
shall indemnify the Cooperative for, and hold the
Cooperative harmless from, any expenses, costs,
liabilities, or damages, including attorney fees
and legal expenses, incurred by the Cooperative,
or by any Cooperative Trustee, Officer, employee,
agent, representative, or contractor, because of
any property damage, personal injury, or death
resulting from the Member's negligence or failure
to comply with the Governing Documents.

PROPOSED
ARTICLE I MEMBERSHIP

SECTION 1.01. Eligibility.

(a) Regular Membership - Any person or legally
existing entity (hereinafter “Applicant”) is
eligible to become a regular member of the
Clinton County Electric Cooperative, Inc.,
(hereinafter called the "Cooperative"), by:

(1) completing and executing a written applica-
tion for Membership on prescribed forms;

(2) agreeing to purchase from the Cooperative
electric energy and/or electric distribution
services as hereinafter specified;

(3) complying with all requirements of the
Cooperative’s Articles of Incorporation,
bylaws, policies and any rules and regula-
tions of the Cooperative adopted by the
Board of Trustees (hereinafter “Board”);

(4) paying a Membership fee (if required); and

(5) providing documentation of legal
existence and good standing (if requested
to do so).

For business related memberships, examples

of "legally existing entity" and requirements for

documentation of same include:

*  sole proprietor and partnership (assumed
named certificate per 805 ILCS405/0.01
et. seq.)

*  corporation (certificate of good standing
and designation of authorized agent)

*  limited liability company (documentation
designating manager)

¢ limited partnership and limited liability
partnership (documentation designating
the managing partner/authorized agent)

* trusts where the grantor is not the

trustee (documentation of the trustee's
appointment and FEIN for the trust.)

(b) Associate Membership - Any Applicant is
eligible to become an Associate Member
of Clinton County Electric Cooperative,
Inc., upon receipt of services from any
entity owned in whole or in part by the
Cooperative, Inc. ("the subsidiary"), by:

(1) completing and executing a written
application for membership in the
Cooperative and the subsidiary on the
prescribed forms;

(2) complying with all requirements of the
Cooperative’s and subsidiary’s Articles
of Incorporation, bylaws, policies
and any rules and regulations of the
Cooperative adopted by the Board of
Trustees (hereinafter “Board”);

(3) paying a membership fee (if required);
and

(4) providing documentation of legal existence
and good standing (if requested to do so).

(c) Assignment/Transfer - No Member may
hold more than one Membership or
Associate Membership in the Cooperative,
or any subsidiary and memberships are
not assignable or transferable without the
consent of the Board of Trustees.

(d) Definition of Member - "Member" as
used in these Bylaws includes all Regular
Members and Associate Members within
any membership class described herein.

(e) Termination/Suspension of Membership —
Membership begins upon acceptance by the
Cooperative of the application submitted and
usage, receipt or purchase of a Cooperative

service by the applicant. Membership contin-
ues until the member requests termination or
the Board determines the member has failed
to comply with the terms of membership
as required by this Section. In the event of
involuntary termination/suspension, any
amounts due to the member shall be returned
after offset of any and all amounts due from
the member to the Cooperative including but
not limited to payment for services received,
late payment charges, interest and penalties
assessed for noncompliance.

(f) Membership Classes - the Board may
develop (by policy) member classes
within Regular Membership and Associate
Membership groups as necessary to equi-
tably allocate expenses, margins and capital
credits among those receiving Cooperative
services so long as compliant with federal,
state and local laws and ordinances in addi-
tion to lender requirements.

SECTION 1.02. Certificate of Membership.
Membership in the Cooperative may, if the
Board so resolves, be evidenced by a Certificate
of Membership, which shall be in such form
and shall contain such provisions as shall be
determined by the Board.

SECTION 1.03. Membership Fee; Service
Security and Facilities Extension Deposits;
Contribution in Aid of Construction.

The Membership fee together with any service
security deposit or service connection deposit or
fee, facilities extension deposit, or contribution in
aid of construction, or any combination thereof

shall be determined by Board policy.
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SECTION 1.04. Joint Membership.

Members of legal age residing at a single location

may, by requesting in writing, create a joint

membership. The words “Member,” “Applicant,”

“person,” “his” and “him” as used in these Bylaws,

shall include joint members and all provisions

relating to the rights, powers, terms, conditions, obli-
gations, responsibilities and liabilities of membership
shall apply equally, severally and jointly to them.

a) 'The presence at a meeting of any one joint
tenant shall constitute the presence of one
member and serve as a waiver of notice of the
meeting as to all joint tenants;

b) The vote of any joint tenant shall constitute
one vote of the joint membership;

¢) Notice to, or waiver of notice signed by, any
joint tenant shall constitute, respectively, a joint
notice or waiver of notice;

d) Suspension or termination in any manner
of any joint tenant shall constitute, respec-
tively, suspension or termination of the joint
membership;

e) Any joint tenant shall be eligible to serve as
a Trustee of the Cooperative, but only if all
joint tenants meet the requirements to serve
as trustee.

SECTION 1.05. Conversion of Membership.

a) A membership may be converted to a joint
membership upon the written request of the
member.

b)  Upon the death of a joint tenant, the
remaining joint tenant(s) acquires the interest
of the deceased joint tenant as a right of
survivorship and such membership shall be
held solely by the survivors. The estate of the
deceased is not released from any debts due
the Cooperative and any capital credits due
to the decedent’s estate shall become the
property of the surviving joint tenants equally.

¢) In case of divorce, annulment, or dissolution
of a joint membership, the membership may
only be continued in the name of any one
of the joint members. Unless ownership
is determined by any court of competent
jurisdiction, then the surviving membership
shall be determined by written agreement
of the joint tenants and shall include the
disposition of all capital credits assigned or
then earned but not assigned. If the parties
cannot agree on the surviving membership,
then the joint membership is terminated
and the member desiring to continue service
shall execute a new membership agreement.
All capital credits to which these Members
may then be entitled shall remain credited in
the capital account in the names of all joint
members, subject to transfer only by written
order of all joint members, or court order.

d)  Upon the death of the member, all amounts
due to the deceased member, including the
refund of deposits and accrued capital credits
shall be paid to the personal representative
of the decedent’s estate or as indicated on an

Illinois Small Estate Affidavit prepared and

®

executed by the personal representative of
the decedent’s estate after deduction for all
debts and obligations owed by the member.

SECTION 1.06.

Purchase of Electric Power and/or Services;
Power Production by Member; Application of
Payments to All Accounts.

The Cooperative shall use ordinary care to furnish
its members with adequate and dependable elec-
tric service but does not guarantee a continuous
and uninterrupted supply thereof. Each member
shall purchase from the Cooperative all electric
energy consumed and all electric power distribu-
tion services required by the member for that
service at rates fixed by the Board of Trustees.

Member owned renewable energy and/or stand
by generation for use on the member’s premises
interconnected with the Cooperative’s facilities,
is subject to the Cooperative’s net metering and
interconnection/distributed generation policies.
Each member remains liable for any facilities
charge or other charges necessary for the delivery
of electric power to the member whether or not
power is consumed. Payments for service may

be allocated on a pro-rata basis to the member’s
outstanding accounts for all service provided at all
locations within the Cooperative's service area..

SECTION 1.07. Excess Payments to be
Credited as Member-Furnished Capital.

All amounts paid for electric energy, power
distribution services and/or associated electric
services in excess of the cost thereof shall be fur-
nished by members as capital, and each member
shall be credited with the capital so furnished on
the capital account records of the Cooperative.

SECTION 1.08.

Wiring of Premises; Responsibility Therefore;
Responsibility for Meter Tampering or
Bypassing and for Damage to Cooperative
Properties; Extent of Cooperative
Responsibility; Indemnification.

Each member shall cause all premises receiving
electric service pursuant to the membership to
comply with the specifications of the Illinois

Fire Marshal's office or its successor agency,

the National Electric Code, any applicable

state code or local government ordinances, and
requirements of the Cooperative. Each member
shall be responsible for and shall indemnify the
Cooperative and its employees, agents and
independent contractors against death, injury,
loss or damage resulting from any defect in or
improper use or maintenance of such premises
and all wiring and apparatus connected thereto or
used thereon. Each member shall provide reason-
able access, as determined by the Cooperative, for
installation and maintenance of the Cooperative's
facilities necessary to provide and meter electric
service and shall permit Cooperative authorized
employees, agents and independent contractors
safe access to the facilities thereto for meter
reading, bill collecting, inspection, maintenance,

replacement, relocation, repair or disconnection
of such facilities at all reasonable times. The
member shall use best efforts to maintain and
protect Cooperative property from damages and
shall not interfere with or impair the operation
of the Cooperative or its facilities. This obligation
on each member extends to preventing other
members from doing so and includes obliga-

tion to report activities adversely affecting the
Cooperative’s ability to provide electric service to
its members. Each member agrees to pay to the
Cooperative the value of the property damaged or
destroyed while in member’s possession, natural
wear and tear excepted. Each member shall
provide protective devices to member’s premises,
apparatuses or meter base as the Cooperative shall
from time to time require necessary to protect
the Cooperative's facilities and operation thereof
and to prevent any interference with or damage
to such facilities. The member shall indemnify
the Cooperative and its employees, agents and
independent contractors against death, injury, loss
or damage resulting there from, including but

not limited to the Cooperative's cost of repair-
ing, replacing or relocating facilities and its loss,
if any, of revenues resulting from the failure or
defective functioning of its metering equipment.
The Cooperative shall, however, in accordance
with its applicable service rules and regulations,
indemnify the member for any overcharges for
service that may result from malfunctioning of
its metering equipment or any error occurring

in the Cooperative's billing procedures. The
Cooperative’s duty to provide electric service does
not extend beyond the point of delivery.

SECTION 1.09.

Member to Grant Easements to Cooperative.
Each member shall, upon request by the
Cooperative, execute and deliver to the Cooperative
a grant of easement or right-of-way over, on and
under such lands owned or leased by or mortgaged
to the member. The terms of such a grant shall be
reasonable, shall be negotiated by the parties with
the intent to minimize the Cooperative’s use of
the premises. The grant shall only be as required
for the furnishing of service to members or for the
construction, operation, maintenance or relocation
of the Cooperative's facilities.

SECTION 1.10.

Non-Liability for Debts of the Cooperative.
Members are not liable or responsible for debts or
liabilities of the Cooperative.

SECTION 1.11. Indemnification.

Each member shall indemnify the Cooperative
for, and hold the Cooperative harmless from any
expenses, costs, liabilities, or damages, including
attorney fees and legal expenses, incurred by the
Cooperative, or by any Cooperative trustee,
officer, employee, agent, representative, or con-
tractor, resulting from the member's negligence
or failure to comply with the Cooperative’s
governing documents.

Please note, in the past we have distributed Capital Credit Checks at our Annual Meeting. However starting this year, checks were
mailed in late February and should arrive shortly before Clinton County Electrics 2016 Annual Meeting on March 17. If your retired
patronage dividends are under $10 they will be held until the accumulated amount is over $10.
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